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Abstract

“IFRS adoption process: Advantages and Disadvantages and Accounting Quality definition: Evidence from Mexico.”
Thalia Orozco Flores
The increase of economic globalisation has deemed it necessary to create one set of international accounting principles to promote global investment and capital markets worldwide through the adoption of the IFRS that has been the most relevant accounting transition in history in the last two decades. The IASB is the responsible body for developing and promoting the IFRS since 2001. As a result, different countries have adopted international principles and presented various benefits and drawbacks. It is related to the improvement of accounting quality by adopting the IFRS principles in financial information. However, there is terminological confusion due to the lack of a unified meaning.
This research aims to analyse the advantages and disadvantages of adopting high-quality international standards for listed companies in Mexico and the concept of accounting quality among the experience and opinions of accounting professionals in the country. This study has the potential to provide recommendations for the first-time IFRS adoption process and advice for an improvement in the accounting quality in a company. Moreover, it will be discussing some highlights of why Mexico is not fully converged to IFRS.
The methodology used for this study was interpretivism philosophy and induction approach getting the data with semi-structured interviews based on the opinions and ideas of seven accounting professional with experience on international principles in Mexican companies. Thematic analysis was used to codify and understand the findings of this investigation.
The author got six themes to analyse based on Thematic Analysis: 1. Reasons for adopting IFRS in Mexican companies 2. Difficulties to adopt IFRS in Mexico 3. Advantages and Disadvantages of the IFRS adoption in Mexico 4. Recommendations for first time IFRS adoption 5. Is IFRS adoption suitable for unlisted companies? 6. Accounting Quality definition, evidence, and measures to improve it.

The findings of this study present the difficulties, benefits and drawbacks of the IFRS adoption in listed companies in Mexico, and it is proposed a definition of accounting quality. Moreover, the participants provided advice for first-time IFRS adoption. It is deemed necessary to provide constant training to all accounting staff involved in the financial preparation and continuous supervision of critical accounting items and the financial reports to enhance accounting quality in a company.

The understanding of this study could be beneficial for directors, managers, accountants, researchers or any company interested in an IFRS adoption or enhancing accounting quality based on the experience and knowledge of Mexican accounting professionals.

Keywords: Accounting Harmonization, IFRS, Accounting Quality definition, IFRS adoption, first time IFRS conversion, Pros and Cons of the international principles, IFRS Mexico.
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1 Introduction

1.1   Overview

Economic globalisation has caused the creation of a unified understanding of the accounting framework in different countries through a process of accounting harmonization. For that reason, the International Accounting Standard Board (IASB) was founded in the year 2001. Currently, it is the responsible body for developing the International Financial Reporting Standard (IFRS) and promoting the use and application of these principles worldwide. 

Different countries worldwide have adopted the IFRS as an accounting framework since 2005, starting with listed companies in European countries. Principally, the accounting harmonization has been influenced by adopting the International Financial Reporting Standards (IFRS) in the last 20 years. Its purpose is to unify the understanding of the financial statements and their notes and enhance transparent information for investors.

As a result, countries worldwide have presented several advantages and disadvantages during the adoption process of the international standards. However, some countries have decided to adopt IFRS just for listed entities and do not fully converge to the international principles.
SEC announced that non-US listed companies could submit financial statements under IFRS principles in the U.S. stock exchange market in 2007. As a result, MFRSB and NBSCM, which regulate the Mexican accounting principles and the stock exchange in Mexico, decided to adopt IFRS for domestic and foreign listed companies, except for financial entities, starting on January 1st, 2012.
Different studies have related the improvement of accounting quality with the adoption of the IFRS. Researchers worldwide have tried to quantify with accounting variables the increase or decrease of accounting quality comparing the domestic to the international principles. Also, there is terminological confusion due to the lack of a unified meaning.

The present research topic is the following “IFRS adoption process: Advantages and Disadvantages and Accounting Quality definition: Evidence from Mexico.”

The author is interested in doing the present study in Mexico because she worked in a listed company and had to study the new international accounting principles during the year 2014. However, the author did not have the opportunity to be part of a complete IFRS adoption process. Therefore, she is interested in knowing much better the benefits and drawbacks of the IFRS and defining accounting quality among professional accountants in Mexico.
1.1 Research Purpose

This research aims to analyse the significance of adopting high-quality international standards for listed companies in Mexico and the concept of accounting quality among accounting professionals in the country. This study has the potential to provide recommendations for an IFRS adoption process and advice for an improvement of the accounting quality in a company. Moreover, it will be discussing why Mexico is not fully converged to IFRS for all the companies.

This study aims to answer the following research questions:

· What are the advantages and disadvantages of the adoption of the IFRS in Mexico?

· What is understood as a concept of Accounting Quality?

· What other measures could improve the accounting quality in the financial information?
1.2  Significance of the Study

The International Financial Reporting Standards (IFRS) conversion has received so much consideration from various researchers and accounting professionals worldwide. It has represented one of the most relevant accounting framework transition in accounting history. Influenced by economic globalisation was deemed necessary to unify a set of international accounting principles to promote global investment and capital markets worldwide. (Abdullah and Sharoja, 2013).

The IFRS principles are based on developing economies. Therefore, it has been part of a discussion and analysis to apply these principles to developed countries due to different economy, culture, and politics (Tyrrall et al., 2007). As a result, different studies have analysed the challenges and benefits presented during and after converting domestic to international principles in different countries. The findings provided from these studies should help the international accounting bodies and the IASB improve and guide the implementation of the IFRS process in companies. 

One of the most important stock exchange markets globally is located in the U.S., the New York Stock Exchange (NYSE) and Nasdaq. As a consequence of the Great Depression in 1929, the Securities and Exchange Commission (SEC) was founded to regulate transparency and reliable financial information to its investors. Also, it establishes the accounting framework used by publicly traded companies in the U.S that are from the same country and foreign companies. SEC accepted that non-U.S. listed companies could submit their financial statements under IFRS in November 2007.

Some benefits are highlighted with the adoption of IFRS, Barth et al. (2008) observed that international standards present a higher accounting quality framework than domestics. Ball (2006) asserted that IFRS allows the comparison of financial information with companies worldwide, which allows a unified capital market and cross border investments. Finally, Abdullah and Sharoja (2013) mentioned that IFRS increases investors' confidence to invest in a company.
Developing countries usually encourage their domestic companies to adopt IFRS principles to attract more foreign investors and increase the reliability of their financial reporting. The use of IFRS in developing countries outcome solid economic benefits that will be reflected in an increase in Foreign Direct Investment (FDI). Moreover, developing countries use IFRS to reduce asymmetry in understanding the accounting framework between domestic companies and foreign stakeholders.  (Lungu et al., 2017)
The external situations influenced that the NBSCM and the Mexican Board approbated the IFRS starting on January 1st, 2012. Firstly, it was mandatory for domestic and foreign listed companies in Mexico except for financial entities. Therefore, it is optional for the other types of companies to adopt international principles or continue with the domestic regulations.

This study seeks to contribute to the literature review on IFRS by exploring the benefits and drawbacks of the IFRS adoption process in listed companies in Mexico based on the experience and opinion of accounting professional present during the conversion. Domestic and foreign listed companies, except for financial entities, are under IFRS principles, and the rest of the unlisted Mexican companies, such as large, medium, and small entities, are under MFRS. However, it is optional if any large or medium unlisted company want to converge to the international principles for other reasons.

The findings of this work will be significant due to just 145 are listed companies in the Mexican stock exchange, according to Rankia's report (2019). It means that most of the companies in Mexico are under MFRS. For this reason, the results of this study could help to encourage and enable more companies to adopt high-quality international principles to be part of the Mexican stock exchange or start an international recognition. 

However, the number of listed companies in the Mexican Stock Exchange is lower compared with other stock exchanges in different countries such as India, with 5,800 listed companies in the capital market, The TMX Group in Canada with 3,886 listed entities, Japan Exchange Group with 3,419 listed companies and Brazil with 350 listed companies, according to The Economist. (Santiago, 2017).

Additionally, it is related to an IFRS adoption the improvement of accounting quality in the financial information. Several researchers have tried to get a definition of it through the years. Hribar et al. (2014) defined accounting quality as “the degree of usefulness of accounting information to represent a true and fair view of entity’s financial results and position, to help predict its future performance and to enhance assessment of entity’s value.” In the case of Mexico, it has not been defined a concept of accounting quality among accounting professionals. This study seeks to get a definition of it.
Also, various researchers have tried to quantify the result of the IFRS adoption principles with accounting variables compared with the domestic ones. Some studies got a positive result, while others got a mixed result. 
Moreover, this study will investigate other measures to improve the accounting quality in the financial information apart from an IFRS adoption process. Several companies might be looking to enhance the presentation of financial reports and financial information to be more competitive in the market.

The analysis and result of this dissertation will be relevant for finance students, economic students, accounting students, business students, accountants, auditors, professors, investors, people involved in studying the IFRS and accounting quality. Also, the public in general worldwide that want to know more about the findings based on the experience of accounting professionals in Mexico.
The author wants to provide a better understanding of the challenges and benefits of an IFRS adoption in Mexico, which is a developing country, and it might differ from other countries. Additionally, this study seeks to contribute to an accounting quality definition and other measures to enhance it.

1.3 Research Objective

This dissertation aims to understand the impact reflected with the adoption of the IFRS in listed Mexican companies and assess the definition of accounting quality, identify the evidence and other measures to improve it. Therefore, the author will conceptualise accounting quality from the perspective of the accounting professionals working in various types of companies in the country. 

This study aims to achieve the following objectives:

1. Understanding the difficulties, benefits, and drawbacks a company faces during the IFRS adoption process in listed Mexican companies.

2. Provide the best advice for first time IFRS adoption and comprehension of the IFRS situation with unlisted Mexican companies.

3. Develop a modern concept of accounting quality among accounting professionals in Mexico and identify other measures to enhance it in a company.
1.4 Structure of the Study

This study is structured into five chapters, as follow:

· The first chapter is the introduction of this study. The author will justify the significance of this research, the purpose, the objectives, and the research questions.

· The second chapter will show the literature review starting from the explanation of the accounting harmonization, the IFRS benefits and drawbacks in the world, analysing different accounting quality definitions and studies worldwide and finally, understanding the IFRS situation in Mexico.

· The third chapter will discuss the Methodology and Research Design. The author highlights the research philosophy, the approach to theory development, Methodological choice, strategy, Time Horizon, access and Ethical issues and the techniques and procedures for the data collection and data analysis basis for this study.

· The fourth chapter will show the findings from the semi-structured interviews with seven accounting professionals in Mexico and analyse them based on thematic analysis. The discussion will make through the findings of the study. The objective of this chapter is to solve the research questions.

· The fifth chapter will discuss the conclusions of this study. It will show a general overview of the contributions and limitations, recommendations for practices and future research and final conclusions and reflections.
2 Literature Review

2.1 Overview

This chapter shows the relevant bibliography review relating to Accounting Harmonization, IFRS, Accounting Quality, and the adoption of the IFRS in Mexico. Building the background and the study bases helps elaborate the conceptual framework and the research design.
2.2 Accounting Harmonization
2.2.1 
Introduction

Economic globalisation and international business transactions worldwide have generated the process of Accounting Harmonization of the financial statements to unify the accounting framework and compare the financial information with different transnationals companies. “Harmonization is the process of increasing the level of agreement in accounting standards and practices between countries,” defined Urif (2015).
Accounting Harmonization has gained popularity in the last decades with the adoption of the International Financial Reporting Standards (IFRS) as an accounting framework principally for listed companies for developed countries such as the United Kingdom, France, Australia, Ireland, Hong Kong and developing countries such as Mexico, South Africa, Brazil, Russia, Turkey, Nigeria, etc. 
Investment decisions have increased due to an expansion of international transactions between private and public entities. Additionally, accounting harmonization could reduce the diversity of information between managers and investors in different countries and cut down extra cost to prepare financial reports. (Beke, 2010) 
Although most countries worldwide adopt IFRS as an accounting framework, the financial statements could be affected depending on the varying economic, inflation, political, legal, and commercial systems, taxation rules, and cultural conditions in each country. Beke (2010) stated that accounting information systems are being planned to harmonise worldwide to establish a unique set of high-quality accounting rules to eliminate information asymmetry between investors and managers created by auditors, accountants, and setters’ international standards.
2.2.2 
Definition 

Accounting Harmonization has been a relevant topic since the unification of international standards, and there are different definitions of it. 
Choi and Meek (1999) defined harmonization as “a process of increasing the combability of accounting practices by setting limits on how much they can vary and concluded that harmonization eliminates differences between accounting practices.” Saudagaran and Diga (1997) stated that “harmonization is likely to occur where countries are geographically proximate or when accounting information is understandable among various countries.” 
Finally, Leebron (1996) summarised that “harmonization occurs when different government policies and jurisdictions cooperate with each other to form an identical policy, primarily regarding the international agreement, while on the other hand eliminating the national differences.” 
2.2.3 
Advantages and Disadvantages.

On the one hand, Alexander and Nobes (2008) mentioned the importance of accounting harmonization in two main points. 
The first one, the international capital market, is developing fast, which is an essential economic resource distributor. It makes it relevant to transmit financial information to ensure efficiency in the market. And the second point was deemed necessary to unify the accounting standards generated by the increasing number of multinationals in the market to send out relevant trustable information. 

Furthermore, Samuels and Piper (1985) mentioned that accounting harmonization's central importance is to compare investment opportunities and boost foreign capital inversions where financial analysts and foreign investors can understand the financial information to make the best decision.

On the other hand, Boone (2020) mentioned some disadvantages of accounting harmonization. Firstly, Cultural differences; she stated that implementing the International Financial Reporting Standards (IFRS) in developing countries is unfavourable with a different language and socio-cultural aspects that could differ the comprehension and utilisation. 
Additionally, the training and retraining of accountants and auditors represent a problem reflected as an extra cost for the company. Also, colleges and universities face updating their programs to prepare professionally new people ready to work. 
Nobes and Parker (2002) commented that some countries might have inadequate accounting bodies, contrasting accounting practices, and different political and economic systems.
2.2.4 
Conclusion

In conclusion, accounting harmonization will provide transparency in the companies’ profiles to investors to unify international accounting systems. As a result, it will increase international negotiations with companies worldwide, reducing their accounting reports' costs. (Beke, 2010) However, cultural differences, retrain accounting personal, and contrasting accounting practices need to analyse before adopting any accounting framework by the setter of accounting standards in each country. 
2.3 International Financial Reporting Standard (IFRS)
2.3.1 What are the IFRS?
International Financial Reporting Standards (IFRS) established high-quality, understandable accounting principles based on preparing financial statements allowing investors to make financial decisions regardless of the company or the country. The IFRS's mission is to offer transparency, accountability, and efficiency to financial markets worldwide. The main office locates in London, United Kingdom. (IFRS, 2021a) 

International Accounting Standard Board (IASB) is responsible for the development and publication of the IFRS standards. It was founded in 2001 and replaced the International Accounting Standards Committee (IASC), which is the predecessor of creating the International Standards Accounting (IAS) between the years 1973 to 2000. (Palmer, 2021) 
The European Union was the pioneer to introduce IFRS as an accounting framework for European listed companies since January 1st, 2005. From that time, different countries, international organisations, investors, and businesses support IFRS as a high-quality accounting principle. (Beke, 2010)
One of the main objectives of the IFRS is to unify the accounting standards across the world. Unfortunately, it is not achieving yet because United States regulates its own General Accepted Accounting Principles (GAAP) and other countries use other standards. (Palmer, 2021)
2.3.2 Who uses IFRS standards?

166 jurisdictions are using international financial accounting standards (IFRS, 2018), which represent all parts of the globe, as shown in table 1: 
Table 1. Total of jurisdictions applying IFRS around the world.
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\v Analysis of the 166 profiles
To assess progress toward the goal of global accounting standards, the IFRS Foundation is developing

profiles of application of IFRS Standards in individual jurisdictions
> Analysis of the profies of G20 jurisdictions

Currently, profiles are completed for 166 jurisdictions, including all of the G20 jurisdictions

> Analysis of the profiles by GDP
The 166 jurisdictions represent all parts of the globe, as follows

Analysis of the profiles by number of

Number of Jurisdictions Per cent of total

domestic listed companies

Europe 44 27%
Analysis of the use of the IFRS for SMEs .
Standard Africa 38 23%

Middle East 13 8%

Asia and Oceania 34 20%

Americas 37 22%

Totals 166 100%

The following overall observations can be made about the information in the profiles describing how IFRS
Standards are applied by domestic companies in each of the 166 jurisdictions:

Commitment to a single set of global accounting standards:

Nearly all of the jurisdictions (156 of the 166) have made a public commitment supporting a single set of
high quality global accounting standards. Only Albania, Belize, Bermuda, Cayman Islands, Egypt, Macao
Paraguay, Suriname, Switzerland and Vietnam have not





Source: IFRS, 2018 
Table 2. Distribution of the 166 jurisdictions around the world. 
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Source: IFRS, 2018
Table 2 shows how 166 jurisdiction profiles worldwide are allocating with respect to the international standards' applications. It shows that 144 jurisdictions representing 87% use IFRS for all or most listed accountable entities. 
However, 8% of jurisdiction profiles indicate that it is an exception to using IFRS for listed entities. For example, countries such as Argentina, El Salvador, Israel, Mexico, Peru, and Uruguay are not mandatory to adopt IFRS for financial listed entities, and these entities will continue using domestic standards. The rest of the non-financial listed entities must adopt IFRS. 
Additionally, 5% of jurisdictions do not allow the use of IFRS for listed accounting entities or domestic companies. In this case, there are countries such as Bolivia, Egypt, India, Macao SAR, United States, and Vietnam are using national or regional standards. (IFRS, 2018). 
Although IFRS is being adopted in most parts of the world, some countries have adopted IFRS fully for medium or small domestic entities and listed companies. In contrast, other countries exclude IFRS for some specifically listed entities, such as financial companies, and continue with domestic standards for medium and small entities, and others delay the adoption of IFRS. 
As we can observe from the table above, IFRS represents the most relevant accounting framework worldwide currently.
2.3.3 Biggest market worldwide
Table 3. Relevant Stock Exchanges markets in the world. (April 2020)
	Rank
	Exchange
	Market Value

	#1
	NYSE
	$28.19T

	#2
	Nasdaq
	$12.98T

	#3
	Japan Exchange Group
	$5.37T

	#4
	Shanghai Stock Exchange
	$4.92T

	#5
	Hong Kong Exchanges
	$4.48T

	#6
	Euronext
	$3.85T

	#7
	Shenzhen Stock Exchange
	$3.49T

	#8
	London Stock Exchange
	$3.13T

	#9
	Saudi Stock Exchange
	$2.15T

	#10
	TMX Group
	$1.97T


Source: The world´s 10 Largest Stock Markets.  (Ali, 2020)
Based on the literature review of accounting harmonization, one advantage of a unified accounting framework is that any investor can invest in any market worldwide. 
The United States locates one of the most important markets worldwide. It receives different transactions and inversions through the stock exchange markets such as the New York Stock Exchange (NYSE) and the National Association of Securities Dealers Automated Quotations (Nasdaq), shown in Table 3. 
A stock exchange market in the U.S. is a place where it is trading U.S. financial securities, such as commodities, derivates, and other financial instruments. To be part of this market, companies need to publicly realise an initial offer in the stock exchange market. Furthermore, high-quality financial statements and reliable auditing are essential requirements for the stock exchanges to operate. (Morah, 2020)
Additionally, the United States stock exchange market in its portfolio has the most relevant companies such as Apple, Microsoft, and Amazon. Its reputation has attracted other relevant non-United Estates companies such as Toyota, Sonny, Alibaba, and other relevant non-US entities. 
However, these non-US entities, if they want to be part of the U.S. stock exchange market, will need to follow a specific accounting framework regulated by the Securities and Exchange Commission (SEC) to protect all the investors. (Ali, 2020)
2.3.4  Regulators

The U.S. stock exchange market is one of the most important in the world. In October 1929, the stock market crashed (The Great depression), caused many companies to be worthless due to the preparation of fake or unreliable financial information to the exchange market. 
As a consequence, this situation generated incredibility to the reputation of the security market. For this reason, the U.S. Congress elaborated the Securities Act of 1934 that determined the foundation of the Securities and Exchange Commission (SEC). (Chen, 2020)
SEC is a U.S. independent federal government regulator who assures that companies show transparent and reliable financial information about their business, allowing brokers, dealers, and investors to protect their interest in the market. (SEC, 2020) 
Additionally, SEC has the authority to establish the accounting framework used by publicly traded companies. U.S. companies use US GAAP as an accounting framework. In contrast, non-US listed companies are allowed to submit financial statements in US GAAP or IFRS in the stock exchange market. 
In November 2007, SEC accepted that non-US listed companies could submit their financial statements using IFRS. As a result, the most relevant accounting frameworks in the stock market are US GAAP and IFRS, which has led the SEC to converge to unique accounting procedures but has not concluded any decision at this time. (Deloitte, 2021) 
2.3.5 Advantages and Disadvantages of the IFRS
On the one hand, IFRS has brought consistent, transparent, and symmetrical accounting principles to the financial statements allowing investors to make easy financial decisions. Additionally, it has improved the comparability of financial transactions and financial information between subsidiaries, and as a result, it has allowed more financial transactions in foreign capital markets. 
Moreover, it has improved the economic efficiency that identifies business opportunities and risks in the international market. Finally, unified standards help companies to cut down international reporting costs and the cost of capital. (IFRS, 2021b) Similarly, Lourenço and Castelo (2015) agreed that IFRS standards enable obtaining better information due to applying recognition and better criteria that show the company's economic situation and promote better communication in the notes. 
As a result of the quality improvement in the accounting standards for adopting IFRS, it is associated with an increase of practical information and comparability of the financial statements by the analyst, credit markers, executive pay, investors, and managers and allows for better economic decisions. 
Furthermore, Ball (2006) asserted that there are three main advantages to the adoption of IFRS. Firstly, it generates scale economies once a company adopt international standards. As a result, it will reduce marginal costs for companies starting from zero. Secondly, protect auditors from the dire financial practices or manipulation of the information made by the management. 
Thirdly, it makes it easier to compare financial information worldwide, allowing any cross-border investment and a unified capital market. In conclusion, Barth et al. (2008) observed that international standards present higher quality accounting framework than domestic standards, which assumes that voluntary companies using IFRS get a good reputation. 
On the other hand, the accounting bodies require reviewing the domestic accounting standards to converge in the IFRS and planning an adoption strategy that allows all companies to carry out this process successfully. Furthermore, companies and audit firms will invest in training their own personal, which represents an extra cost, and also colleges and universities will need to change the curriculum offered. 
Converging in IFRS makes the IASB a monopolist in terms of safeguarding the accounting Standards. (Jordan, 2013) Additionally, Lourenço and Castelo (2015) commented that IFRS principles are not enough to create a common financial information language. Managers and accounting bodies are essential factors in determining the characteristics of financial statements, and they need to involve more in the process of adoption. 
Lastly, Nobes (2011) commented that it could be unfavourable to adopt the IFRS for non- English speaking countries. During the translation of the IFRS, some accounting framework meanings could be lost.
A case study of the pros and cons of the convergence with IFRS in Malaysia interviewed 34 accounting professionals. Abdullah and Sharoja (2013) stated that investors increased confidence toward Malaysian companies by having IFRS compliance because the financial statements were prepared with the same accounting quality standards as the U.K. or European countries.
Additionally, it allows harmonization with the International Standards in Audit that could reduce any risks, and it was possible to make reliable and comparable audit opinions on financial statements. 
Finally, reduced the workload of preparers of diverse accounting information with different accountant standard between subsidiaries worldwide. However, the professional accountants and auditors were required to get the new knowledge and skills, representing time and cost for the entity. It was argued that specific IFRS standards were not necessary to adopt in Malaysia, such as IFRS 15 Revenue from contracts with customers because it is conducted differently from Europe or other countries. 
2.4 Accounting Quality

2.4.1 Introduction

The most crucial accounting harmonization process that most countries face is converting the domestic standards to the international standards as an accounting framework to prepare financial information in the last decades. 
The International Accounting Standard Board (IASB) was founded in 2001, and as a result, accelerated the International Financial Reporting Standards (IFRS) adoption worldwide. Thus, the accounting reports and financial statements are comparable with multinational companies increasing the financial statements' transparency and accounting quality. 

2.4.2 What is Quality?

Different researchers have tried to define the word quality through the years, but there is no unified meaning. The general meaning of quality as a noun defined by Oxford dictionary states that “it is the standard of something as measured against other things of a similar kind; the degree of the excellence of something” and “it is a distinctive attribute or characteristic possessed by someone or something.” 
Some relevant academics have defined it. Deming (1989) asserted that quality is the grade predictable consistency and reliability at low cost and suited to market needs. Crosby (1990) understood that quality is obtained by complying with some specifications, with zero defects. Finally, Diaz, (2014) defined “quality as a basic tool for a natural property of any good or service that allows it to be compared with any other good or service of its kind.” 
2.4.3 What is Accounting?

Accounting is the process of recording financial transactions generated over time by a company to summarise all the transactions in a financial statement and the entity's cash flow. During this process, the accountant must analyse, summarise and report the most important events to the company's management, government, regulators, and stockholders. (Jason, 2021)
Additionally, the American Accounting Association (1966) defines accounting as “the process of identifying, measuring, and communicating economic information to permit informed judgments and decisions by the users of the information.”
2.4.4
Definition of Accounting Quality

Different researchers have been defining the concept of Accounting Quality throughout the years, and the following definitions are the most relevant.
According to the definition provided by Jonas and Blanchet (2000) defined that “quality financial reporting is full and transparent financial information that is not designed to obfuscate or mislead users.” Additionally, Diaconu P., et al. (2006) stated that “Financial accounting is considered an important factor, which influences the capital market's function because this accounting information allows investors to make their decisions for investment. To make this possible, it needs to applied quality accounting standards, a good interpretation and application of those by managers, and of course excellent protection of shareholder rights.” 
Moreover, Tang Q., et al. (2008) asserted that “financial reporting quality is the extent to which the financial statements provide true and fair information about the underlying performance and financial position.” Chen et al., (2010) defined accounting quality “as the extent to which the financial statement information reflects the underlying economic situation.” 
Finally, Barth et al. (2008) interpreted accounting quality as “It is related to the concept of transparency and the ability of the users see through the financial statements to comprehend the underlying accounting events and transactions in the firm.” 

The definition of Accounting Quality varies for each author, and there is terminological confusion due to the lack of a unified meaning. 

2.4.5
Previous studies on Accounting Quality 

Several studies on Accounting Quality have emerged due to the IFRS's adoption in different countries worldwide in the last decades. The following researches are the most relevant.

In one research in the European Union where was mandatorily adopted IFRS for listed entities since 2005, Chen et al. (2010) studied the accounting quality of publicly listed entities in 15 European countries based on two variables earning management and time loss recognition. They concluded that European countries showed a better accounting quality improvement by adopting the IFRS rather than other factors such as management incentives or business improvements. They added that each country could vary from accounting quality in financial information for other factors even if they have adopted IFRS.
Other relevant research of accounting quality was made by Barth et al. (2008), referenced in various scientific investigations. The study consisted of analysing different accounting variables such as earnings management, time loss recognition, and value relevance of earnings of 327 firms from 21 different countries dividing their investigation into a pre-adoption from 1900 to 1993 and post-adoption from 1994-2003 of IFRS. In conclusion, they resumed that most companies applying IFRS reported higher quality than those that do not. 
To understand the accounting variables, the author will mention the definition of them. Earnings management is presented when the administration tries to shape the financial statements' earnings to maintain stable figures. It is linked to an increase in accounting quality when there is a decrease in earnings management. Moreover, an increasing accounting quality recognises significant losses when it occurs rather than spread the effects over different periods, which is a timely loss recognition variable. Finally, Value relevance is associated with information that affects shares values; accounting quality increase when the share value enhance. 

A similar study was made in Australia, a developed country with mandatory IFRS adoption for listed entities in 2005. Chua et al. (2012) analysed the accounting quality of 172 listed firms pre-and post-adoption IFRS from Jun 2004 to Jun 2009 and based on the three variables: earnings management, timely loss recognition, and value relevance. They found an improvement in accounting quality from the conversion of domestic standards to international standards. It supported the firms' enhancements, which presented fewer earnings management, better timely loss recognition, and more substantial market-based information.

However, Paglietti (2009) investigated accounting quality in Italy using the data of 92 non-financial entities from 2002 and 2007 based on the metrics of earnings management, timely loss recognition, and value relevance. As a result of the mandatory adoption of the IFRS in the European Union, she got a mixed conclusion due to the earnings management and timely loss recognition increase with the IFRS's adoption, and it reflects a negative result of accounting quality. Still, the value relevance showed an improvement providing investors favourable data to make good decisions. She concluded that IFRS adoption is not enough to improve the accounting quality after three years post-adoption.

Additionally, Liu et al. (2011), in their empirical study of accounting quality in a regulated market in China that is a developing country, and the adoption of IFRS was mandatory for listed entities. They concluded a positive result of adopting IFRS that was proved with decreased earnings smoothing and increased value relevance in a sample of 870 listed firms from different industries from 2005 and 2008. Additionally, they observed that companies with poor quality standards or not-audit by a big four audit firm improved the accounting quality when they adopted IFRS and added that in China is not possible the voluntary adoption of IFRS. It is just foreign companies that do not trade in Chinese securities markets use IFRS Standards.

In other research, Latvia's accounting quality concept study was based on eight relevant professional accounting interviews. Legenzova (2016) concluded that it could not provide a unified definition of accounting quality. She stated that it is not just the final product to refer to the term of accounting quality. It should be included quality during all the processes to get the financial statements. There should be people working in the area with a qualified certification and excellent work attitude, better supervision in work, business ethics, and quality of the regulators to get the highest accounting quality. Also, she added that the accounting quality perspective could differ for medium and small entities because the financial information is oriented to managers and owners with daily knowledge to take decisions.

Finally, in Germany´s study case of accounting quality of the conversion of US GAAP to IFRS due to the mandatory adoption of IFRS for listed entities in the E.U. in 2005. Cussatt et al. (2018) based the investigation of accounting quality in 59 German entities on three variables: conditional conservatism, the value relevance of earnings, and the earnings management during the pre-and post-adoption between 1999 and 2015. The definition of conditional conservatism is when it is required to verify more the good news as gains than to validate lousy information as losses. Finally, the investigation got a mixed result because they found evidence that less conditional conservatism and increased value relevance of earnings, which negatively affected the accounting quality and in value relevance, they saw a significant increase in accounting quality of IFRS.

2.5 International Financial Reporting Standard (IFRS) in Mexico
2.5.1 Economic Situation 

Mexico is well known for its incredible culture, vast natural resources, and rich diversity. It was ranked among the 15th most significant economies globally and the second-largest economy in Latin America. 
It is based on solid macroeconomic institutions and trade operations, and its leading trading partner is the United States, with 80% exports according to data from The World Bank (2020). It is a member of the Group of Twenty (G-20) and Organization for Economic Co-operation and Development (OECD).
Mexico has 14 relevant free trade agreements (FTA) with more than 35 countries worldwide, which reduce import and export trade barriers and have an excellent economic relationship. Some of the essential FTA are:

· The United States-Mexico-Canada Agreement (USMCA)

· The European Union - Mexico Free Trade Agreement

· The Japan-Mexico Free Trade agreement

· Colombia and the Pacific Alliance 
· Central America-Mexico

According to United Nations Conference on Trade and Development (UNCTAD), Mexico is one of the emerging economies open to Foreign Direct Investment (FDI). It primarily receives inversions from United States, Spain, Canada, and Germany. The most benefited sectors are the automobile industry, insurance, retail, wholesale trade, and telecommunications (Nordea, 2021).  
Figure 1 shows how it has been impacted the FDI from 1979 to 2019. However, the FDI has decreased in the last eight years due to different social-economic, political and technological factors.
Figure 1. Foreign direct investment (FDI), net inflows (BoP, current US$) - Mexico
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Source: Data from the United Nations Conference on Trade and Development and official national sources.
Although Mexico has a good location and great economic relationships, the globally Covid-19 pandemic has presented a Gross Domestic Product (GDP) of -8.5% for the last trimester in 2020 and Real GDP -3.5% annual in 2020 according to International Monetary Fund (IMF, 2021). 
The World Bank estimated that Mexico´s economy would recover from the decline in 2020. The rebound of the regional economy will depend on the initiatives to mitigate the pandemic, distribute the vaccines, stabilise the primary products' prices, and improve external conditions. (Hernandez, 2021)   
Figure 2. Gross Domestic Product
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Another point to consider, based on Rakia´s report (Rankia, 2019), there are about four million companies in Mexico. Still, just 0.02% (7200 companies) are considered big entities, and from this total, just 2% is a listed entity in the Mexican stock exchange. This situation is caused by companies not realising the stock exchange market's benefits and do not have healthy corporate governance. It is necessary transparency in the financial statements.

2.5.2 Background of the accounting standards
The first regulator of the accounting activities in Mexico was the Mexican Institute of Public Accountants (MIPA) which was recognised in 1977. It was responsible for creating the General Accepted Accounting Standards (GAAP) from 1977 to 2003. 
Due to the influence of getting a better accounting framework, the Mexican Financial Reporting Standard Board (MFRSB) was founded in 2002 to develop and manage the Financial Reporting Standards (FRS). As a result, the MIPA delegated driving the accounting framework to the new Board, the MFRSB, who elaborated the Mexican Financial Reporting Standards (MFRS) in 2004. 
The main objective of the MFRSB is to converge the MFRS with the IFRS emitted by the IASB and homologate some accounting differences with the National Banking and Securities Commission of Mexico (NBSCM) and other financial institutes. Currently, the MFRSB is the body that regulates the accounting framework in Mexico in collaboration with the principal public and private organisations, relevant academics, and professional accountants. (CINIF, 2021)
Influenced by the SEC allowing the use of IFRS for non-US listed companies. In January 2009, the NBSCM who regulates the trade market in Mexico, announced that domestic and foreign listed companies were required to adopt IFRS starting from January 1st, 2012, except for financial listed entities. 
NBSCM and the Mexican Board worked together to converge the MFRS to IFRS and offer the best high accounting standards for listed entities required to comply with the international regulator. (Deloitte, 2020)
Additionally, the MFRSB is still working to reduce any differences between the MFRS and IFRS standards which applies to domestic companies not publicly traded and Small and Medium Entities (SME´s). (IFRS, 2016)
2.5.3 Adoption of IFRS

Since the announcement of the NBSCM in 2009, domestic and foreign listed entities must adopt their Consolidated Financial Statements with IFRS not required for financial listed entities. 
These companies had to train their accounting personal and identified the new accounting framework's impact on the financial statements during 2010 and 2011. (Desmoctt, 2012) 
In the first trimester of 2012, there were 131 listed entities in the Mexican Stock Exchange (MSE) regulated by NBSCM. From these total, 16 entities adopted IFRS in 2011, 4 entities finished 100% of the process in January 2012, 88 entities had the progress of 60%, 16 entities had less than 60%, and seven entities were unknown the percentage of progress. (Ugarte, 2012) 
Therefore, the adoption of IFRS positioned Mexico among the countries with the highest accounting standards and comparing itself to developed nations such as France, England, and Germany (Santiago, 2019). 
However, (Perez, 2018) proposed that non-listed domestic companies should evaluate the IFRS's adoption in their financial statements to have the same opportunity to attract foreign investors, access to more competitive financial sources, and incorporate the best international corporate practices.
2.5.4 Advantages and Disadvantages of the IFRS in Mexico
Based on a study called “Pulso” made by Deloitte (2010) in Mexico through calls and e-mails to 303 managers of public and private entities about the conversion of IFRS, they considered that the main advantage of adopting IFRS is to improve high quality to the financial information. 
Moreover, they agreed that it improves the financial report's comparability and transparency, reduces the cost to compare the financial information, increases investors’ confidence and other people interested in the entity, and extends its efficiency. 
In another study about the effect of the information quality, Garza et al., (2017) agreed that the IFRS adoption increased the accounting quality information in listed Mexican companies with the international standards. They analysed a sample of 141 companies of the Mexican Stock Exchange during 2000-20013, presenting a pre-and post-adoption of the IFRS.
On the other hand, based on the study “Pulso” Deloitte (2010), the managers interviewed emphasised that the lack of technical accounting guides is a problem and that hiring qualified personnel and first-time cost adoption is expensive for the entity. 
Furthermore, Preciado (2018) added that it is necessary to evaluate the most relevant differences in the accounting framework between domestic and international standards during the transition to IFRS and consider any possible changes to other areas such as I.T. systems, internal controls, and human resources. 
In further research based on the impact of the accounting quality with IFRS adoption in Mexico, Martinez (2015) got a mixed result. He noted a reduction in earnings management after fully adopting IFRS that proves a positive enhancement of accounting quality transparency. However, he did not found an increase in value relevance ascribable to the IFRS implementation in Mexico.
2.5.5 Relevant Corporate Governance scandals
In Mexico, all companies incorporated in the Mexican Stock Exchange (MSE) regulated by NBSCM must have a solid Corporate Governance to assure equity and transparency information with its stakeholders such as shareholders, customers, employees, government, and society.
Listed entities companies are regulated by the General Law of Business Companies (GLBC) and the Securities Market Law (SML). It is required to apply the best Corporate Governance practices under the Mexican Best Corporate Practices Code. (MCPC). (Grupo BMV, 2020)
Although there are regulations to prevent corporate governance scandals in Mexico, there has been an increase in these cases in the last years. The following ones are the most relevant (Forbes, 2017):
· Famsa Group

The company executives made an aggressive reduction of 50% of the stockholder´s equity. They went out to the market to say that there was an error in their accounting and that they did not reserve certain credits, which caused heavy losses to the investors.
 As a result of the company's lack of transparency, Famsa Share's price went from 15.39 pesos on April 1st to 6.85 pesos on July 6th, 2016, representing a drop of 55%. Days before, Famsa made a bound placement where analysts, brokerage houses, and debt rating agencies had to review their numbers. However, it later came out to report that there was a significant reduction in its capital.
· OHL Mexico
The Spanish OHL subsidiary would be under investigation for presenting records that do not adhere to the accounting principles reported to the National Banking and Securities Commission (NBSC). 
Consequently, they received a fine of 71.7 million pesos by the NBSC that determined the company was accused of administrative offences. It was obliged mandatory to increase its corporate governance practices. Moreover, it was in pending resolution investigations into alleged bribery of judges and officials.
Therefore, investors affected in the stock exchange market demanded the NBSCM and the MSE improve communication about bad corporate governance practices in the corporations. It is required that analysts, auditors, and board company committees are strong enough to raise their voices when facing a problem.
Furthermore, the MIPA added that the more transparency there is in the financial information, the greater the investors' confidence to invests. Consequently, the growth of the country will increase, and also, they consider that an exemplary implementation of corporate governance in the entity is essential to demonstrate that Mexican companies are reliable for investors. 
Deloitte (2009) made a study in Mexico and concluded that foreign organisations handle better corporate structure standards than Mexican organisations. Despite the standards used in Mexico, they are perceived to be stricter than other Latin American countries, confirming Mexico is a prominent leader in implementing corporate governance. 
2.6 Conceptual Framework
The meaning of conceptual Framework by Swaen (2015) stated that it is a guide identifying the most relevant variables about the topic to study and how they will be joined each other during the research. 
According to Miles et., al. (2014) said that “It is the key factors, variables, or constructs and the presumed relationship among them.” In other words, the Conceptual Framework is the relationship between variables and the main topics during the research and how they connect each other before start collecting the data.
As a result of the literature review, it has been identified the main topics of the dissertation and how they connect. It is presented in the Figure 3 Conceptual Framework.
Figure 3. Conceptual framework
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Connecting the research questions and the literature review shows that accounting harmonization has been influenced by adopting the IFRS worldwide in the last two decades since the IASB was formed in 2001. The European parliament regulated mandatory adoption of IFRS for listed entities started in January 2005. Consequently, IFRS has been adopted for different countries globally and has been evidenced by the advantages and disadvantages.

Some benefits are the comparison of financial information, and financial transactions have been improved between subsidiaries worldwide, and as a result, the cost of the financial information has been reduced. Besides, the IFRS's application enables better communication of the company's economic situation and better communication in the notes. Finally, it has promoted harmonization with the International Standards in Auditing and protects auditors from manipulating the information by the management.
Some drawbacks are that it is necessary to invest financial resources in training accounting personal and specialist services in adopting IFRS. Moreover, it should be essential to translate the IFRS with qualified translators who understand the accounting framework to get the best translation and avoid misunderstandings with non-English speaking countries. Finally, Accounting bodies and managers should evaluate how it could affect the entity's new international standards.
As a result of these events, many researchers have linked the IFRS's adoption to enhance the accounting quality in financial information. Based on the various definitions of accounting quality by researchers in the literature review, it is defined in general as “transparent and accurate financial information that allows comprehending the underlying accounting events and transactions in a company to make easier take financial decisions for investors.” 
Researchers worldwide have tried to find out with different accounting variables the improvement of accounting quality. Most of them have better accounting quality when presented with fewer earnings management, better timely loss recognition, and more substantial value relevance. 
Some researchers, such as Liu et al. (2011) in their study in China and Chen et al. (2010) in their research in Australia, have improved the accounting quality with the IFRS's adoption. Other researchers such as Paglietti (2009) in her study in Italy and  Cussatt et al. (2018) in their research in Germany have found a mixed result of adopting the IFRS. 
Finally, the literature review has illustrated the relevant events essential to understanding how Mexico was influenced to adopt IFRS for domestic and foreign listed entities except for financial entities. The author identified that there is not enough evidence of the advantages and disadvantages of adopting IFRS based on the experience of professional accountants who faced this process in Mexico. 

Moreover, the author will find out the accounting quality concept and what other measures could improve it. Additionally, if the professional accountants have some recommendations for the companies that want to adopt international standards based on their experience.
2.7 Conclusion

The literature review explains the definition of Accounting Harmonization and its advantages and disadvantages. 
Moreover, it explains the foundation of the IASB and the distribution of the IFRS worldwide. It is shown the top stock exchange markets worldwide, and U.S. locates the principal ones that are the NYSE and Nasdaq.  
The SEC is an international regulator in the U.S. stock exchange market, and it showed its influence on adopting the IFRS in different countries worldwide. It is explained the various benefits and drawbacks as a result of the IFRS adoption. 
Furthermore, it is defined Accounting Quality based on different authors. It showed various investigations worldwide where the author found different results for adopting the IFRS enhancing the accounting quality. It could be a positive or mixed effect depending on the result of the accounting variables.
Besides, it describes the economic situation in Mexico, the background of the accounting standards in Mexico, the advantages and disadvantages of adopting the IFRS, and some relevant corporate governance scandals in Mexico to provide a better understanding of the country base of this research. 

Finally, the conceptual framework connects all the main topics to continue with the following chapter's methodology.

3 Methodology and Research Design
3.1 Overview

The research primarily aims to understand the benefits and drawbacks of adopting the IFRS in Mexico, a developing country, from accounting professionals' perspective and getting a concept of Accounting Quality and other measures that could help improve the financial information based on their experience. As a result, it is relevant to know the professional accountants' subjective opinions involved in the adoption process of IFRS in Mexico.
This chapter includes the explanation of the Research Onion to get a better understanding of all philosophies, approaches, strategies, methods, time horizons, techniques, and procedures to collect the data. In addition, the researcher explains the selected procedures and strategies based on the research onion to figure out an answer to the research questions of this dissertation.
3.2 Research Philosophy and Approach
Saunders et al. (2019) explained that some people plan the research design based on questions to be answered or problems to be solved. Then, it is necessary to understand what type of data will be helpful for the research and the techniques to collect it. 
Thus, it is required to understand Figure 4, the research onion diagram that allows comprehending different philosophies, approaches, strategies, choices, and time horizons to get in the centre and choose the best techniques and analysis procedures for this research.
Figure 4. The research Onion
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3.2.1 Philosophies
A sum of beliefs and assumptions to develop knowledge is described as a Research Philosophy. During the process of the research, different assumptions will be made by the researcher. (Burrell and Morgan, 2016)
There are three types of assumptions to categorise research philosophies. These are the Ontological that analyses assumptions about the reality that the researcher encounters in the investigation, the Epistemological that analyses assumptions about human knowledge, and the Axiological that analyses assumptions based on how the researcher´s values influence the investigation progress. These assumptions will guide the researcher in comprehending the research questions, the methods used and interpreting the findings (Crotty, 1998). More details about the three types of assumptions are described below:
Ontology
It studies the assumptions about the nature of reality. The phenomena being analysed are organisations, management, individuals´ working lives, corporate events, and artefacts in business and management studies (Saunders et al., 2019). Thus, Ontology studies the relationship between the reality of the object being analysed and its physical environment around it. 
Epistemology

It studies the assumptions about knowledge, what conforms to understanding respectable, valid, and appropriate knowledge, and how to transmit it to others. (Burrell and Morgan, 2016) The phenomena being analysed are various types of knowledge such as numerical data, textual data, visual data, narrative and stories opinions that are reasonable in business and management studies. Thus, Epistemology study genuine knowledge about the phenomena being analysed.
Axiology

It studies the assumption about the role of values and ethics. In other words, the researcher can determine the extension to view the impact based on her values and beliefs as a positive thing. Then, the researcher has to deal with her own values and the people´s values of the research. Heron (1996) argued that “our values are the guiding reason for all human action, and that it is inevitable that you will incorporate your values during the process.” It is considerable to show the values and ethical author´s choices and their result during the research process.
However, two opposing extremes are well known as the sociology of regulation, the Objective and Subjective, between the different research philosophies scattered along with a multidimensional set (Burrell and Morgan, 2016).
· Objectivism
It is included the natural science as an assumption. It means that the social reality of the researcher is figuring out is external to her and other people.
· Subjectivism

It is included the arts and humanities assumptions. It means that the social reality is based on the perceptions and consequent actions of social people.
The following table is explaining the Philosophical assumptions as a multidimensional set of continua.

Table 4. The philosophical assumptions as a multidimensional set of continua.

	Assumption type
	Questions
	Continua with two sets of extremes

	
	
	Objectivism 
	
	Subjectivism

	 
	 
	 
	 
	 

	Ontology
	What is the nature of reality?
	Real
	<--->
	Nominal/decided by convention

	
	What is the world like?
	External
	<--->
	Socially constructed

	
	For example:
	One true reality (universalism)
	<--->
	Multiple realities

	
	What are organisations like?
	Granular (things)
	<--->
	Flowing (process)

	
	What is it like being in organisations?
	Order
	<--->
	Chaos

	 
	 
	 
	 
	 

	Epistemology
	How can we know what we know?
	Adopt assumptions of the natural scientist
	<--->
	Adopt the assumptions of the arts and humanities

	
	What is it considered acceptable knowledge?
	Facts
	<--->
	Opinions

	
	What constitutes good quality data?
	Numbers
	<--->
	Written, spoken, and visual accounts

	
	
	Observable phenomena
	<--->
	Attributed meanings

	
	What kind of contribution to knowledge can be made?
	Law-like generalisations
	<--->
	Individuals and context, specifics

	 
	 
	 
	 
	 

	Axiology
	What is the role of values in research? Should we try to be morally neutral when we do research, or should we let our values shape research?
	Value-free
	<--->
	Value-bound

	
	How should we deal with the values of research participants?
	Detachment
	<--->
	Integral and reflexive


Source: Saunders et al., 2019
Oxford dictionary (1997) defines Philosophy as “the use of the reason and argument in seeking truth and knowledge, especially of ultimate reality or general causes and principles.” As a result, choosing a philosophy will lead us to find answers to the study's research questions. It is described the five philosophies below:
· Positivism
Walliman (2001) stated that positivism is “knowledge is derived from positive information because every rationally justifiable assertion can be scientifically verified or is capable of logical or mathematical proof.” Thus, positivism analyses genuine knowledge based on the interaction of the phenomena being analysed and evaluating its laws around it, and it is focused on scientific research. Principally, it uses existing theory to develop hypotheses that are tested and confirmed.
· Critical realism

It is the philosophy that studies the knowledge generated by the researcher through its observation and experiences based on the underlying structures of reality that shape the observable events, according to Saunders et al. (2019). In other words, the critical realism theory analysed the experiences based on sensations and events exposed to the researcher. Then, the rational process as new knowledge of that experience in the researcher's mind is called this process as retroduction (Reed, 2005).
· Interpretivism

It is the philosophy that studies the interpretation of meanings generated by the researcher based on the physical phenomena. Interpretivism researchers argue that it is impossible to analyse human beings and their social world in the same way as physical phenomena. Thus, the objective of interpretivism research is to build original, better understandings and perceptions of what society communicates and reflects. In business and management investigations, it is essential to observe different companies from the point of view of diverse groups of people. It means that based on the different scholarly backgrounds, workplace experiences, position in a company, ethnic/cultural differences, and people's personality, it is possible to create meanings and interpretations (Saunders et al., 2019).
· Postmodernism

It is the philosophy that emphasises the study of the role of language and power relations. Also, it is questioning the generally accepted ways of thinking and considering the marginal point of view. Modernism believes that language is partial or incompetent because sometimes it does not include all aspects of what has been described. Moreover, people made collective choices about what is right or wrong to define the world. Foucault (1991) stated that dominant ideologies and influential relations shaped the ‘collective choices.’ However, it does not mean that they are the best way of thinking. Additionally, other valuable truths that are suppressed can create value alternatively to the world. This philosophy is questioning the dominant realities, and it is used the word ‘deconstructing’ to find out other possible facts to understand the truth in the world.
· Pragmatism 

It is the philosophy that studies relevant concepts supported by actions (Kelemen and Rumens, 2008). It starts with a problem to be solved, and it is committed to finding key solutions to advise people involved forthcoming. Various types of knowledge and methods are open to being selected by the researcher in pragmatism philosophy. Pragmatism allows the researcher to choose the method or methods necessary to prove the concept or research questions to be solved.
Additionally, the five philosophies are linked to the philosophical assumptions (ontology, epistemology, and axiology) that were explained earlier, and table 5 shows the relationship between them below.
Table 5. Comparison of five research philosophical positions in business and management research
	Ontology
	Epistemology
	Axiology
	Typical Methods

	(Nature or reality or being)
	(What constitutes acceptable knowledge)
	(role of values)
	 

	 
	 
	 
	 

	Positivism

	Real, external, independent
	Scientific method
	Value-free research
	Typical deductive, highly structured, large samples, measurement, typically quantitative methods of analysis, but a range of data can be analysed.

	One true reality (universalism)
	Observable and measurable facts
	Researcher is detached, neutral, and independent of what is researched
	

	Granular (things)
	Law-like generalisations
	Researcher maintains objective stance
	

	Ordered
	Numbers
	
	 

	 
	Casual explanation and prediction as contribution
	
	 

	 
	 
	 
	 

	Critical Realism

	Stratified/layered (the empirical, the actual and the real)
	Epistemological relativism
	Value-laden research
	Retroductive, in-depth historically situated analysis of pre-existing structures and emerging agency

	External, independent,
	Knowledge historically situated and transient
	Researcher acknowledges bias by world views, cultural experience, and upbringing
	

	Intransient
	Facts are social constructions
	Researcher tries to minimise bias and errors
	Range of methods and data types to fit subject matter

	Objective structures
	Historical casual explanation as contribution
	Researcher is as objective as possible
	 

	Casual mechanism
	
	
	 

	 
	 
	 
	 

	Interpretivism

	Complex. Rich
	Theories and concepts too simplistic
	Value-bound research
	Typically inductive. Small samples, in-depth investigations, qualitative methods of analysis, but a range of data can be interpreted.

	Socially constructed through culture and language
	Focused on narratives, stories, perceptions, and interpretations
	Researchers are part of what it is researched, subjective
	

	Multiple meanings, interpretations, realities
	New understandings and worldview as contribution
	Researcher interpretations key to contribution
	

	Flux of processes, experiences, practices
	
	Researcher reflexive
	 

	 
	 
	 
	 


	Ontology
	Epistemology
	Axiology
	Typical Methods

	(Nature or reality or being)
	(What constitutes acceptable knowledge)
	(role of values)
	 

	 
	 
	 
	 

	Postmodernism

	Nominal complex, rich, external reality is the practical consequences of ideas
	Practical meaning of knowledge in specific context
	Value-driven research
	Following research problem and research question

	Flux of processes, experiences, and practices
	True theories and knowledge are those that enable successful action
	Research initiated and sustained by researcher’s doubts and beliefs
	Range of methods: mixed, multiple, qualitative, quantitative, action research

	 
	Focused on problems, practices, and relevance 
	Researcher reflexive
	Emphasis on practical solutions and outcomes

	 
	Problem-solving and informed future practice as contribution
	
	 

	 
	 
	 
	 

	Pragmatism

	Complex, rich, external reality is the practical consequences of ideas
	Practical meaning of knowledge in specific context
	Value-driven research 
	Following research problem and research question 

	Flux of process, experiences, and practices
	True theories and knowledge are those that enable successful action 
	Research initiated and sustained by researcher’s doubts and beliefs
	Range of methods: Mixed, multiple, qualitative, quantitative, action research

	 
	Focused on problems, practices, and relevance
	Researcher reflexive
	Emphasis on practical solutions and outcomes

	 
	Problem-solving and informed future practice as contribution
	 
	 


Source: Saunders et al., 2019
With the information above, the author has selected the interpretivism philosophy based on the epistemology assumption of the subjectivism study. 
This dissertation aims to analyse the benefits and drawbacks of the adoption of the IFRS and investigate a definition of accounting quality and other measures that could improve it from the perspective of professional accounting experts working in Mexico. Thus, the research involves collecting and analysing concepts, opinions, theories, narratives and experiences from accounting professionals who faced an IFRS adoption process in Mexico.

The interpretivism philosophy is related to analysing the study of human thoughts based on their different cultural backgrounds, under diverse circumstances, and the experience of other social realities to create new, richer understandings and interpretations of the phenomena to study (Saunders et al., 2019). For the purpose of this investigation, professional accountants who accept being part of the study will have a different academic background, work experiences, different working position in the company, ideas, thoughts and these diversities of knowledge could create richer understandings of the IFRS adoption process and know more about the concept of accounting quality.
Moreover, this investigation is based on epistemology subjectivism assumptions because the author is interested in the assumptions of the arts and humanity positioned in the knowledge in the form of opinions and narratives of the professional accounting experts to create new contributions to the scientific community.
In conclusion, it depends on the phenomena that the researcher is trying to figure out. The philosophical theories will guide to understand the problem to be solved and the perspective point of view of the society and researcher involved during the investigation. Also, it shapes the direction of the research. 

3.2.2 Research Approaches
In addition to the assumptions and philosophical differences, there is another dimension in the research onion that is called the approach to the theory development, and it is conformed with deductive, inductive, and abductive approaches. It is described these concepts of them below:
· Deductive

It is the approach linked to the study of scientific research. It involves the analysis of theories based on the literature review, and then, it is designed a strategy to prove the theory. It is used to explain the conceptual and theoretical structure and test them with empirical observation. The deductive approach is related to positivism philosophy.
· Inductive

The approach linked to the study compiles information to analyse the phenomenon, and then, it is created and built the theory often expressed as a conceptual framework. Moreover, the humanities and subjective interpretations are connected in this approach, and it is related to interpretivism philosophy.
· Abductive

The approach is linked to the study of deductive and inductive approaches as a mixed approach (Suddaby, 2006). It starts with observing surprising facts and then elaborates on different possible theories of how it could happen. The surprising facts could happen at any time of the investigation, also when the researcher is writing the report. Moreover, this approach is so flexible that it can be used with different research philosophies, but the ideal perspectives are pragmatism and postmodernism.
· Research approach selected

Based on the information above, the author has selected the Inductive Approach because it is linked to interpretivism philosophy. Additionally, the purpose of the inductive approach is to collect data, analyse it, and then create ideologies in the conceptual framework. Thus, the data collected based on the accounting professional interviewed was examined to understand better the IFRS adoption process and a better concept of accounting quality in Mexico.   

3.2.3 The research design for the dissertation
Figure 5. The research design for this dissertation based on the research onion
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Source: Assembled for the author.

The author has assembled the research onion followed during the investigation in Figure 5. The research design will guide the researcher to collect the data and interpret it with the orientation of interpretivism philosophy and inductive approach that study the human perception of the phenomena based on opinions, thoughts, ideas of the people examined to create a richer understanding of the research questions. In the following chapters, the researcher will explain why is selected the other dimensions in the research onion. 
The limitations of the methods used for interpretivism philosophy and inductive approach is that ideas, opinions, thoughts could change through the time and what was applicable some years ago may not be helpful currently. The study does not have the intention to create new laws. The objective is to get a better understanding of the IFRS adoption and accounting quality in Mexico, where the author identified a lack of investigations compared with other countries.
3.3 Research Strategy
3.3.1 Methodological choice

Continue with the dimensions in the research onion; the methodological choices are based on quantitative, qualitative or mixed research design. It is described these methodologies below:
· Quantitative
Quantitative research is linked to positivism philosophy and the deductive approach. It is characterised for studying variables that it is required to quantify with numbers, statistics or graphic techniques. Controls are often incorporated to validate the data as an experimental design. The researcher is independent of the study, and people involved in it are referred to as respondents.
· Qualitative
Qualitative research is linked to interpretative philosophy and the inductive approach. It is characterised for studying ideas, thoughts and the understanding of people involved in the study using various data collection techniques and analytical procedures with the objective to build a conceptual framework and theoretical contribution. It uses non-probability samples techniques, and it is needed to classify the data into categories for being analysed. It is usually the researcher part of the people involved in the investigation. (Saunders et al., 2019)
· Mixed methods
Mixed methods research is linked to pragmatism and realism philosophies, and it could use mixed methods research design such as inductive, deductive and abductive. In order to prove a theoretical preposition or propositions, mixed methods could be used quantitative or qualitative research to prove it or them and then, it could get a better theoretical comprehension. With the combination of methods, it is created a considerable perspective that could find out different variations.
Figure 6.  Methodological choice
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Source. Saunders et al., 2019
Figure 5 shows the different possibilities to use the methodological choices. It is referred to as a Mono-method quantitative or qualitative study when it is used one single technique to collect the data to analyse. Quantitative mono-method research usually uses questionnaires and then analyses them with numbers or statistics. A qualitative mono-method study usually uses semi-structured interviews to get the data for the investigation and then analyse it with analysis procedures. 

In addition, in a multi-method quantitative study and qualitative study, two or more techniques are used to collect data to analyse. Quantitative research could be utilised questionnaires and observation of theories and then analyse the data with statistics. Qualitative research could be used semi-structured interviews and diary accounts and then analysed with analysis procedures.
Finally, a mixed methods study (simple) combined qualitative and quantitative research design in one phase to collect the data, causing a set of information to be interpreted and better understanding the research question. It provides better support than just using one mono-method design. Moreover, in a mixed-methods study (complex), two or more combinations of qualitative or quantitative research design are usually used in more than one phase of collecting data and analysing it.
3.3.2 Methodological choice selected

The author has selected the mono-method qualitative study because it is linked to interpretivism philosophy and the inductive approach. In addition, Crossman (2020) stated that “Qualitative Research is a type of social science research that collects and works with non-numerical data and that seeks to interpret meaning from these data that help understand social life through the study of targeted populations or places.” The qualitative methodological choice is based on words and imagines derived meanings and not numbers. However, terms and imagines could have multiple meanings and unclear definitions, and it is often necessary to explore and clarify these with the participants.
This research analyses the beliefs and assumptions to create knowledge specifically with professional accountants who faced the IFRS adoption process in Mexico. Based on their experience, a theoretical contribution is linked with the benefits and drawbacks of the IFRS, a modern concept of accounting quality, and other measures to improve it.

3.3.3 Purpose of the research

The purpose of the research will guide the author to select the ideal direction to get a better understanding of the phenomena to analyse and figure out the research questions. These are Exploratory, Descriptive, Explanatory, Evaluate and Combined Studies and are described below:
· Exploratory
The exploratory purpose is characterised by figuring out what is happening with the phenomena, problem or issue to analyse and discover more attributes. The research questions for the purpose of research start with What or How, and also, while the researcher is collecting the data, these kinds of questions will be used to know more about the problem.
· Descriptive

The descriptive purpose is characterised by obtaining more information, people, circumstances to understand the phenomena, problem or issue, describe it and analyse it. The research questions for this research purpose start with Who, What, Where, When or How.
· Explanatory

The explanatory purpose is characterised by linking unexpected relationships with different variables. This research is looking to answer research questions starting with Why or How. The objective of this research is to figure out the phenomena and find any relationship between variables and make a better understating of it.
· Evaluate

Evaluate purpose is characterised for investigating how are the phenomena working. This research is looking to answer research questions starting with How, What, or Why in the form of what extent. In business and management research, evaluate purpose´s objective is to appraise the efficiency of a company's strategy, process, programme, or policy.
· Combined

The combined purpose is characterised by using a mix between two or more of the exploratory, descriptive, explanatory or evaluate research.
· Purpose of the research selected
For this dissertation, the author has selected the exploratory purpose of the research because the research questions are oriented to understand and find more attributes of the phenomenon to analyse further.
3.3.4 Research strategy
A research strategy is a plan followed for actions to reach an objective; in this case, the aim is to find answers to the research questions. The most relevant research strategies are experiment and survey that are linked to quantitative research design. Archival research and Case study are related to quantitative and qualitative or mixed research design, and the following four Ethnography, Action research, Grounded theory and Narrative Inquiry, are linked to qualitative research design (Saunders et al., 2019). It is described their characteristics below.
· Experiment

Experiment strategy involves the study of the natural sciences through probability-based hypothesis. The hypothesis analyses the relationship between an independent variable generating changes in a dependent variable.
· Survey

The survey strategy involves finding an answer to the research questions through questionnaires to collect standard data information with a huge number of respondents. Then, the data collected is analysed with statistics that could propose to find a relationship from a specific reason with different variables and create models of this relationship. 
· Archival research

Archival research strategy involves studying various types of digital data or online archives. The open information data of companies or government and the technology has facilitated access to this method worldwide. Different kinds of material are helpful for this research, such as visual and audio documents, documentary sources, and material created by professional people in a company. This type of research could be helpful with the combination of another research strategy.
· Case study

Case study strategy involves studying in detail a phenomenon in its everyday life. The case being analysed refers to a person, a group of people, a company, an association, a new process, an event, or any other type of case. This strategy is relevant to defining the study's limits as a key aspect in the definition of the case study. 
· Ethnography

Ethnography strategy involves study the culture or social nature of a group. In this strategy, the investigator observes the physical environment of the culture or group of people to analyse their beliefs, attitudes, communication, opinions, and feelings to structure their everyday life.
· Action research

Action research strategy involves the study of figuring out solutions to companies’ adversities and problems through knowledge and involving people to work further the research plan. It is identified five themes to use this strategy: purpose, process, participation, knowledge and implications in the company. 

· Grounded theory

Grounded theory research involves a methodology that studies the development of a method and the result of an investigation. It is usually used to create a theoretical understanding of social interaction and practices in a company. The researcher using this strategy should start collecting data from interviews or observation and then analyse it in order to start classifying it in codes that will assemble data with similar meaning. Coding is used to generalise a concept of the data and link interviews or observations to facilitate the analysis process into a section.  
· Narrative Inquiry

Narrative inquires research involves the study of the understanding of an event or the progression of the event. It is necessary to start analysing the general meaning and get through the specific definition. It is usually used in qualitative research interview where it is inevitable to create storytelling during the investigation. The strategy tries to keep a chronological sequence with events to get a better understanding and test.
· Research strategy selected

The author has selected the Narrative Inquiry strategy because it involves describing opinions, thoughts and experiences of a specific group of professional accountant experts working in Mexican companies based on interviews sent by email questionaries. The most suitable strategy is Narrative Inquiry because it is linked to qualitative methodological choice.  
The process of Narrative Inquiry is the collection of the data through interviews conducted with a semi-structured questionnaire. Then, analyse the information and describe it from the general to specific meanings in a series of verbatim quotations taken from the interviewee´s answers to build an enhanced conceptual framework or understanding.
The information obtained from the first data collection is used to understand the phenomena to study and analyse the research questions and answers. After finishing the interviews, it is necessary to investigate if the researcher achieves the objective. 

The present research has the limitation of generating the knowledge with professional accountants working in Mexico, which may be different results from other countries due to various specific factors such as economic, political, and cultural conditions.

3.3.5 Time Horizon

· Cross-sectional studies
This time research involves analysing the phenomenon or phenomena in a specific time, and it is well known as a snapshot of the factors to interpret in the current investigation. 
· Longitudinal studies
This time research involves analysing the modification and progress of the phenomenon or phenomena over time. Thus, a variable specifying the time of the factor could be introduced to interpret during the investigation.
The author has selected a Longitudinal study for this dissertation because the literature review analysed could be diverse in the last two decades. Depends on the country IFRS adoption process and accounting quality concept could be different over the time.
3.4 Collection Primary Data
As mentioned in point 3.3.4, the strategy for this dissertation is Narrative Inquiry. The data collection is conducted by interviews with semi-structured questions to seven managers with relevant experience working in various companies who faced the IFRS process in Mexico. The purpose of the interviews is to explore individuals' views, experiences, and beliefs on the specific matter. A qualitative method, such as interviews, is believed to provide a deeper understanding of social phenomena.
Moreover, most participants are chosen for their relevant experience and the researcher´s professional network, such as ex co-workers in PwC (Ex-auditors) and Televisa Group (Manager accountants) and LinkedIn network. Firstly, an e-mail will send to the participants mentioning the purpose of the investigation and providing the Ethics form.
 If they acceded to be part of the research, a semi-structured questionnaire will be sent by e-mail to get the evidence and data to be analysed. After the interviews, the first data will be analysed and summarized the information in the form of statements to get the study results. 
3.4.1 Sources

The method use to collect the first data is conducted by seven interviews with semi-structured questions send by e-mail to the participants. It allows comparing the same questions in different entities with the adoption of the IFRS in Mexico, increasing the knowledge and experiences to be analysed. 
King and Horrocks (2010) commented that researchers' most frequent method is the e-mail interview because it allows the participant to answer the questions in their time but considering the research deadline. The researcher sent the e-mail interview to the participants in April 2021 to collect the data for this study.
3.4.2 Access and Ethical Issues

Research ethics provides guidelines for conducting the interviews and respecting and protecting the participant's identity during the research. In terms of ethics, the following points are considered:

· An explanation of the purpose of the research and informed consent was provided to the participant.
· Participant anonymity and confidentiality were protected during the research.
· Avoid using deceptive practices.
· Giving the participant the right to withdraw from the research.
· Minimize any risk of harm to the participants.
· Professional communication with the participants was conducted all the time.
The research participants were considered for their relevant experience working in Mexican companies with the adoption process of IFRS. 
Firstly, the participant will be contacted by e-mail, where it is asked to be part of the research. If the participant accepts being part of the research, a consent format and plain language statement will be sent to ensure that the individual voluntarily participated in the study to understand the research's relevant risks and benefits fully. Their participation is essential to contribute to the scientific community to achieve this dissertation's objective successfully. 
Finally, the interviews are conducted by an e-mail questionnaire with semi-structured questions in Spanish, the official language in Mexico, during April 2021. 
The author will translate the result into English because it is the official language of the study. Griffith College provided the Consent Form and Plain Language statement to be able to do this research.
3.5 Approach to Data Analysis
Once the author obtains the first data through interviews by email questionnaires. It is selected thematic analysis to interpret it and answer the research questions. 
Boyatzis (1998) defined thematic analysis as “It is a method for identifying, analysing and reporting patterns (themes) within the data. It minimally organizes and describes your data set in rich detail. However, frequently it goes further than this and interprets various aspects of the research topic.” This method is linked to qualitative research and allows the researcher to evaluate and classify the data collected from the interviews in codes and then build relevant themes. 
Although thematic analysis could be similar to Grounded theory in creating codes to analyse the data, the difference is that thematic analysis´s objective is not to build a new theory, unlike grounded theory.
Braun and Clarke (2006) defined six phases to follow Thematic Analysis, and it is shown in Figure 7, and it is explained what is included in each phase for terms of this study.
Figure 7. Phases of thematic analysis
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Source: Braun and Clarke, 2006 
1. Familiarizing yourself with your data.

Firstly, the author will need to read the participants’ answers several times to understand the phenomenon and familiarise with the topic. 
2. Generating initial Codes.
The next phase is based on the data collected from the interviews; the author will identify key phrases or words that are frequently repeated to create a picture of the benefits and drawbacks of the adoption of IFRS and the definition of accounting quality and other measures to improve it situated on the ideas and experience of professional accountants in Mexico. 
3. Searching for themes.
Then, based on the keywords or phrases, codification of the data takes place, and finally, it is required to create relevant themes. 

4. Reviewing themes.
Once the researcher has selected relevant themes, it is needed to redefine them to be clear and precise with the information presented in the investigation.

5. Defining and naming themes.
The author will shape the relevant themes to be clear the themes titles.
6. Producing the report.
Finally, the author will emit the result of the codification and the relevant themes in a detailed report.
Following in figure 7, the author has decided that the most appropriate method to adopt is a thematic analysis due to the codification obtained from the interviews. It provides the flexibility to classify themes and patterns for deeper analysis. As a result, the objectives of this study will hopefully be answered and provide a richer understating of the IFRS adoption process and the concept of accounting quality in Mexico.
3.6 Conclusion

This chapter's objective was to explain the philosophy and approach the author has chosen to conduct this research to maximize the resources and data analysis based on the research Onion (Figure 4). Interpretivism philosophy and Inductive approach are followed to study the participant perception and the relationship with the phenomena.
Narrative Inquiry is chosen as a strategy to describe the opinions and ideas of the participants, and Thematic Analysis will be used to get a codification to prepare better understandings of the relevant themes. The research is conducted by studying the experiences and knowledge of professional accounting experts working in Mexican companies during IFRS adoption. 

The data collection will be conducted by e-mail interviews with semi-structured questions analysed and principally described in a series of verbatim quotations taken from the interviewer´s answers.
The findings of this study will be presented in the next chapter 4 Presentation and Discussion of the Findings.
4 Presentation and Discussion of the Findings

4.1 Overview
This chapter presents the author's findings, comparison, and differences with the literature review, and the discussion is made through the findings. They are divided into themes based on the thematic analysis and extraction from the interviews with the participant's answers.
This research will provide a better understanding of the adoption IFRS process in listed companies in Mexico. It will analyse the difficulties, benefits and drawbacks of adopting the international principles. Also, it is suggested actions to take for an adoption process for any interested company based on the participants' knowledge.

Moreover, it is analysed the reason the large, medium and small entities are under domestic standards. Finally, it provides a better understanding of the concept of accounting quality related to the IFRS adoption, evidence and measures to improve it.
4.2 Findings

The author has selected thematic analysis to understand the data collected by semi-structured interview questionnaires for this research. Thematic analysis is linked to qualitative methods and allows the proposal of a flexible theoretical approach. The author decided to examine this field due to the lack of previous studies and to identify the most relevant data about the IFRS adoption and accounting quality in Mexico. 
For this research, seven professional accountants were informed about its purpose and voluntarily agreed to participate. Additionally, they answered the questionnaire based on their experiences and knowledge of working in different accounting areas such as private entities and audit firms in Mexico. Therefore, the thematic analysis enabled the researcher to interpret the information gathered and linked it to codes to build the main themes of this study.
4.2.1 Participant´s generic information
Seven professional accountants voluntarily accepted to be part of the current research working in different areas such as in private entities and audit firms in Mexico. The names of the participants have been anonymized to preserve participant confidentiality. Thus, an abbreviation is used to identify them, e.g., P1 (Participant 1) to P7. The author has finished analysing the data collected through thematic analysis and has concluded that additional volunteers were not required to participate in this study. It is important to observe that the participants have different scholarly backgrounds, positions in the entity, and years of experience working to enrich the findings of this research. It is shown the participant's generic information in Table 6.
Table 6 Participant´s generic information
	Participant Code
	Age range
	Genre
	Qualification
	Size & nature of the organization
	Position in the entity
	Number of years the experience in the company

	P1
	31- 40 years
	Male
	Professional Qualification
	Public Entity
	Financial Planning Manager
	7 years

	P2
	31- 40 years
	Male
	Undergraduate
	Large + Private
	Audit Manager
	6 years

	P3
	41- 50 years
	Male
	Post-Graduate
	Public Entity
	Audit Partner
	9 years

	P4
	31- 40 years
	Male
	Post-Graduate
	Large + Private
	Chief Financial Officer
	4 years

	P5
	20-30 years
	Female
	Undergraduate
	Large + Private
	Audit Senior
	4 years

	P6
	31- 40 years
	Male
	Undergraduate
	Large + Private
	Audit Senior
	6 years

	P7
	41- 50 years
	Female
	Undergraduate
	Public Entity
	Controller
	15 years


Source: Assembled by the author
4.2.2 Phases of thematic analysis
1. Familiarizing the author with the data
In this first phase to start the analysis process, the author immersed herself with the entire data by reading the semi-structured questionnaire interviews several times to enhance familiarity with meanings or patterns. After, the author started identifying some repeated patterns to begin analysing the codes. Braun and Clarke (2006) suggested transcribing data or writing down the initial ideas to familiarize the researcher with the data. The author has decided to write the main points of each interview per question in a Word document to start identifying possible codes.
2. Generating initial codes

After reading and understanding the questionnaires interviews, the author has started the initial codification manually through a Word Document that is part of the analysis, and then the author is identifying the data into clear groups. At this point, the author codified all relevant information collected from the participants through their experiences and thoughts based on repeated patterns. Moreover, this phase identifies a feature of the data or semantic content that is interesting for the author through codification. Braun and Clarke (2006) asserted that “Coding will, to some extent, depend on whether the themes are more data-driven or theory-driven.” In data-driven, themes depend on the data, and in theory-driven, the author might approach the data with a specific question in mind that is looking to code around.  
3. Searching for themes

Once the author has started the codification of the data. In this phase, the author focused on the analysis and codification results to classify them into potential themes. As a result, the author has defined possible themes based on the previous codification made, and it is presented in a Word document shown in Appendix B Transition from Codes to Themes. Braun and Clarke (2006) suggested visualizing various codes and linking them to different themes with a thematic map. Finally, the author has defined candidate themes and all extracts of data that have been coded to them.
4. Reviewing themes

During this phase, the author has reviewed the candidate themes to redefine them to obtain the final ones for the study. Reviewing the themes is essential to avoid any themes with insufficient data or any themes that could join in another one. Other themes might need to be divided into individual themes. Finally, the author has identified the principal themes and how they link together and how they interpreted the general story about the data. A final thematic map illustrating the potential themes and main topics was completed for this research is shown in Figure 8 above.
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Figure 8 Final Thematic Map

Source: Assembled by the author

5. Defining and naming themes

At this point of the research, the author defined and refined the themes to interpret the data within them. After getting a final thematic map shown in Figure 7, the author has concluded the themes presented to analyse the data. Additionally, the author could decide if the selected themes could contain any sub-themes. Finally, the author chose the main themes and has established the titles to introduce the reader to the themes. As a result, it is shown in table 8 the selected six themes to apply to this research with the purpose to describe the findings and possible contributions about IFRS adoption and Accounting Quality in Mexico.
Table 7. Selected Themes

	Selected Themes

	
	

	1. Reasons for adopting IFRS in Mexican companies
	

	2. Difficulties to adopt IFRS in Mexico
	

	3. Advantages and Disadvantages of the IFRS adoption in Mexico
	

	4. Recommendations for first-time IFRS adoption
	

	5. Is IFRS adoption suitable for unlisted companies?

	

	6. Accounting Quality definition, evidence, and measures to improve it.
	


Source: The Author
6. Producing the report

In this phase, the author has selected the themes to convince the reader with valid evidence and extracts from the interviews’ findings. Moreover, the author has chosen Narrative Inquiry as a strategy to describe the data analysed through thematic analysis linked to the interpretivism philosophy and inductive approach. The author will present the report of the findings of the themes and the discussion as follow. 
4.2.3 Theme 1 Reasons for adopting IFRS in Mexican companies
The first theme to analyse is the reason for adopting IFRS in the company where the participants work. Based on the results of the questionnaire interviews, the seven participants are working in Mexican companies that are using IFRS as accounting principles. In the literature review, the NBSCM in 2009 announced mandatory IFRS adoption for domestic and foreign listed entities except for financial entities in Mexico starting on January 1st, 2012. As a result, P1, P2, P3, and P7 answered that the company where they are working or offering audit services is under this regulation. Moreover, P4 and P5 answered that the companies adopted IFRS because they are subsidiary entities that report their financial statements to the holding in another country (P4, Israel and P5, Austria). P5 commented the following.
Table 8. Extraction from Interviews
	Participant
	Extraction from interviews

	P5
	“…The company that I audited reported under IFRS regulations because it is transnational in Mexico and its subsidiary is located in Austria, so the financial statements and information must be homologated and presented under international standards.”


Source: The Author

Additionally, if the company is transnational and its subsidiary is located in another country, the most relevant international accounting framework is IFRS. Therefore, it is related to economic globalization and the increase of international business transactions worldwide, and as a result, it has unified the accounting standards and practices between countries that it is well known as Accounting Harmonization. (Urif, 2015)
Finally, P6 mentioned that the company was using IFRS as part of a supplementary standard with the MFRS. The Mexican Financial Reporting Standards allows the use of any IFRS when an accounting treatment is absent in its principles. Following the MFRS A-8 Supplementary, IFRS is a supplementary part of them. As mentioned in the literature review, the MFRSB has been working on converging Mexican standards with international ones that apply to large unlisted entities and Small and Medium Entities (SME´s).
The rest of the companies in Mexico, such as large, medium and small unlisted entities, are under the Mexican Reporting Standard that the MFRSB regulates.

4.2.4 Theme 2 Difficulties to adopt IFRS in Mexico.
Once the NBSCM announced in 2009 the mandatory adoption of the IFRS for domestic and foreign listed entities in Mexico. Accounting bodies, Directors, and Managers started identifying difficulties to emigrate to the international accounting framework. The participants mentioned that one of the difficulties was the lack of knowledge and experience with the international standards in listed companies and audit firms. P2, P5, P6, and P7 faced this difficulty in their entities. Consequently, training the accounting staff and auditors was necessary to understand how to start the adoption process, which caused an extra cost for the entities and study hours for managers and accounting staff. Moreover, P7 mentioned that the adoption process represented an additional cost because the company has to pay the services of specialists to support the correct conversion and monitoring during the first years. P5 declared the problems experienced about lack of knowledge and constant training and cost for the IFRS adoption in the company.
Table 9. Extraction from Interviews
	Participant
	Extraction from interviews

	P5
	“… 1. Lack of experience in handling international principles. Although IFRS has some similarities to the local standards, international standards require more specific requirements and disclosures. 

2. The company went through a process of adaptation and learning the new accounting standards. However, some accounting errors were inevitable during the first years of the transition. 

3. Lack of constant training. After the first years of adopting the international standards, the senior managers of the accounting area only attended updates of the international standards. Consequently, the rest of the finance and accounting team was still not updated and trained, which hindered elaborating appropriately financial information. 

4. The external consulting cost increased to validate that the adoption process and the financial reporting were correct.”




Source: The Author
This situation is related to the literature review. Boone (2020) in Accounting Harmonization, Abdullah and Sharoja (2013) in a study of IFRS made in Indonesia, and Deloitte (2010) in a survey of the IFRS in Mexico. All of them agreed that professional accountants and auditors were required to study the international standards and acquire new skills due to the lack of accounting guides and qualified personnel. Also, the first-time IFRS adoption represented time and cost for the entity. 
Another difficulty presented that the participants mentioned recording the new transactions in the accounting software to recognize the first-time IFRS adoption and generate the new Financial Reports. Therefore, support and communication with the IT team were required to make the new records correctly. P3, P4, P5, and P7 experienced this difficulty in the company. P4, and P5, commented on the following based on their experiences.
Table 10. Extraction from Interviews
	Participant
	Extraction from interviews

	P4
	“…The most serious difficulty was recognized for the first time effects of IFRS in our accounting software (SAP). We had to develop new transactions for the conversion.”

	P5
	“…The company needed the support of the Information Technology team (IT) to set up the accounting software with modifications or new accounts due to the requirements of the IFRS adoption. For example, fixed asset accounts where IFRS accepted only certain acquisition costs in comparison with MFRS.”


Source: The author
In relation to the literature review, Preciado (2018) proposed that companies need to evaluate the most relevant accounting differences between domestic and international standards and, during the transition to the IFRS, analyse possible changes to other areas such as the accounting software, internal controls, and human resources.
4.2.5 Theme 3 Advantages and Disadvantages of the IFRS in Mexico
This theme shows the findings based on the experiences and ideas of the participants of this research in Mexico. Accounting staff and auditors observed much better the benefits and drawbacks during the IFRS adoption process. One advantage in common between the participants was relevant disclosures and clear notes in presenting the financial statements that allow investors to make decisions. It was mentioned for P2, P4, and P6 and commented the following.
Table 11. Extraction from Interviews
	Participant
	Extraction from interviews

	P2
	“…Financial statements and its notes present significant disclosures with the international standards that it is relevant for investors in their decision-making.”

	P4
	“…The most important to my consideration is disclosure in the financial statements. As a result, with the adoption of IFRS, we can see all long-term liabilities that we are not required to present in Mexican standards. However, they are important to show.”

	P6
	“…Once the IFRS adoption process is concluded, it keeps in deeper detail each accounting item of the financial statements. Also, Decision-making: finally, by having control of the information in such detail, it facilitates the work for the decision-making of users, who can evaluate the risks and benefits more effectively and deeply of the financial statements.”


Source: The author
The participants agreed that the adoption of the IFRS had improved the disclosures and notes presented in the financial statements because it is required with IFRS to write in deeper detail each accounting item compared to the domestic standards. As a result, it provides the correct and precise financial information that allows an investor could make financial decisions or easier comprehension for any user.
In relation to the literature review, Lourenço and Castelo (2015) commented that applying IFRS standards enables obtaining more valuable information due to better recognition and criteria that show the economic situation in the company and promote improved communication in their notes. Moreover, Barth et al. (2008) observed that international standards offer a higher accounting quality framework than domestic ones. 

Another advantage mentioned by the participants was the standardization and homogenization of the financial statements and reports allowing the comparison with companies worldwide due to adopting the international standards. P3 commented the following.
Table 12. Extraction from Interviews
	Participant
	Extraction from interviews


	P3
	“…Standardization in the financial information, for example, when you compare the financial statements of a company using domestic standards versus an international one, it is not comparable to their financial information. However, by adopting the same international accounting standards, the financial information becomes comparable, and its interpretation is easier for any interested person.”


Source: The Author
In relation to the literature review, this advantage is linked to Accounting Harmonization. Beke (2010) proposed that the accounting harmonization plan is a unified set of high-quality accounting principles to eliminate information asymmetry between any user of financial information worldwide. In addition, the participants are generalising the benefits for any user of the financial report. However, the standardization of the financial statement also allows any cross-border investment and a unified capital market, according to Ball (2006), and the participants did not consider it between their answers.
On the other hand, the adoption of IFRS has brought some drawbacks that will be mentioned based on the participant's opinions. During the review of the interview questionnaires, the author noticed some participants related some drawbacks as difficulties of the IFRS adoption. The author divided their ideas between the difficulties as a problem presented by the company to adopt IFRS and drawbacks resulting from the international framework adoption. Firstly, before starting the adoption of the IFRS, the management of the company will need to analyse the accounting items most affected in the financial statements. Some companies are hiring the services of a specialist to support them during this process. 
One drawback presented during the domestic to the international framework conversion was recognizing the term Fair Value in the company´s books. It was introduced with the IFRS 13 Fair Value Measurement that represented a new term based on new calculations and affecting different accounting items in assets and liabilities accounts for adopting the international framework. Moreover, IFRS 15 Revenue from Contracts with Customers and IFRS 16 Leases differed from the domestic standards. Therefore, it involved preparing retrospective information for the first-time adoption made by the accounting team. In the same line, P4 and P6 commented on the following drawbacks.

Table 13. Extraction from Interviews
	Participant
	Extraction from interviews

	P4
	“…The effects on recognizing fair value for assets, reclassifications of amortizations to expenses directly and long-term liabilities for leases.”

	P6
	“…Collect information, some of the international standards needed to be deeper evaluated, for example, IFRS 15 Revenue from contracts with customers. It is an accounting principle that must be recognized in detail in the financial statements. As a result, it led you to collect the information you must have with the client's documentation. However, some clients have been part of the company for a long time, that it was a problem to updated information, and it implied investing time in unexpected problems. So, it caused delays in the conversion to IFRS.”


Source: Author
The author observed that Accounting professionals worked through the adoption process and learned the challenges presented. It was required to analyse the financial information and adapt it based on accounting records and an updated database to prepare the financial reports with the international framework.  It meant hard work for all professionals involved, such as specialists, accountant staff, managers, directors, auditors, IT engineers, and other third people like clients. In some companies working for an updated database caused delays with the IFRS adoption. 
In relation to the literature review, Preciado (2018) suggested that it is necessary to evaluate the most relevant differences in the accounting framework between domestic and international standards during the transition. Moreover, Abdullah and Sharoja (2013) argued that some specific principles such as IFRS 15 Revenue from Contracts with Customers are conducted differently in Malaysia compared to Europe or other countries. However, it is essential to correct the differences to homologate the financial information and make it comparable. 
Another drawback presented and relevant for the study, P2 observed that it is required the qualitative and quantitative analysis of risk areas and controls presented with the international framework in the financial statements. It might differ from the one that the company has with domestic standards. However, it is necessary to analyse possible new risks and controls derived from adopting the new principles. About this point, P2 commented on the following.
Table 14. Extraction from Interviews
	Participant
	Extraction from interviews


	P2
	“… Qualitative and quantitative analysis of the risk areas and controls that evaluate the impact of applying the international standards on the ordinary and extraordinary operations of the company. -Currently, Mexican companies have been more focused on the financial approach with IFRS adoption. It means that the administration is worried about the financial presentation of the reports, leaving aside the compliance with risks and controls presented with the new accounting framework.”


Source: The Author
It was not found any literature review linked to the point of view above. However, it is related to Abdullah and Sharoja (2013), who observed that IFRS adoption was inevitable harmonising the International Standards in Audit. The author observed that the participants' answers were focused on the financial reports and accounting terms, and they did not consider this relevant topic affected during the adoption. The author agreed with P2, considering that the adoption process is more important in preparing the notes and financial statements for the administration in Mexico. However, it is deemed necessary to analyse risks management, controls, accounting policies, accounting estimates, operations and legal-taxation effects for the international framework through managers and accounting staff of the corresponding departments or external advisers support.
4.2.6 Theme 4 Recommendations for first-time IFRS adoption
The seven participants were asked to share their knowledge and advice for a successful first-time IFRS adoption. As a result, the author got valuable outcomes that are important to highlight. About this theme, the participants commented on the following.
Table 15. Extraction from Interviews
	Participant
	Extraction from interviews


	P1
	“…Having an interdisciplinary team that allows the participation of other areas, which is not only the accounting team responsible for the implementation.”

	P2
	“…The use of specialists in adopting complex accounting principles can significantly help in the development and interpretation of the IFRS implementation. Moreover, a specific team could support reviewing and testing the assumptions implemented by IFRS adoption and how it was shown in the financial statements, either an internal area or through an external specialist.”

	P3
	“…Have an implementation plan of at least one and a half year in advance. Involve the CFO-CEO in the implementation approval to know how much time and money will represent the adoption. Moreover, Training the accounting staff, preliminary analysis of the accounting framework differences for the adoption, and an evaluation of the accounting software is ready for the changes or if it requires to make a restructuring.”

	P4
	“…Analyse the areas participating in the adoption process and provide proper training. Moreover, base on a Gantt chart for each implementation phase and hold continuous meetings to see progress or situations that may delay the implementation with the committed dates.”

	P6
	“…a proper training of the accounting staff and designate a particular time during the day for studying to avoid affecting the day-to-day work. Moreover, providing good training to the staff could minimize the risks of accounting errors in the future.”


Source: The Author

The implementation of IFRS requires a change of mindset in the organization because this new accounting model requires stricter compliance with the standards, which contains further and more meaningful information.

Firstly, the administration needs to evaluate the areas affected in the company by the IFRS adoption and not only include the finance and accounting team. It must consist of other areas such as taxation, internal and external audit, information technology, and the participation of the high administration, such as the Chief Financial Officer (CFO), and the Chief Executive Officer (CEO). As a result of the analysis, the administration could create a multidisciplinary team that might be helpful and support themselves during the transition and avoid double work. Additionally, it is advised to be supported by an external specialist who has already experienced adopting IFRS to make the learning curve easier.
During the planning part, the administration needs to analyse how much time and monetary resources have the company for the adoption process. It is essential to make a time strategy for the adoption based on a Gantt Chart and hold continuous meetings to know the progress or any difficulty presented. It was advised to plan the adoption one year and a half in advance. Also, time is essential to fulfilling the date for the adoption successfully.
Moreover, the administration needs to evaluate the difficulties and drawbacks of themes 2 and 3 during the adoption process. It is required to analyse if the accounting software is ready for the first time records with international principles and elaborate the financial reports or make any necessary change for its proper use.
Another point to consider is that it is deemed necessary to provide training to all staff involved in the adoption process to reduce making any possible mistakes during the transition or in the future. During the training, the accounting staff should manage their time to study the new principles to avoid affecting their daily responsibilities at work.
In addition, the administration requires to assess the accounting differences between domestic and international standards that could impact the presentation in calculation, notes and disclosures of the financial statements. Moreover, some international standards require the financial information is presented retroactively with last year to make them comparable with the current year of adoption. Also, the administration needs to analyse how it affects the IFRS adoption to other important areas such as risk management, internal control, legal, taxation, operations or accounting policies.
If it is appropriate for the administration, it is suggested to create a special team responsible for continually evaluating the progress during the conversion or check any problems or delays happening in the company.
It was shared the knowledge and experience of the participants during the IFRS adoption process in Mexico. It was not related to any literature review for this theme.

4.2.7 Theme 5 Is IFRS suitable for unlisted companies in Mexico?
Once it was explained the difficulties, benefits and drawbacks of the IFRS adoption for listed entities in Mexican companies and suggestions for a successful conversion. The adoption of the IFRS in Mexico is mandatory for domestic and foreign listed entities except for Financial entities regulated for the NBSCM. Some large or medium entities have adopted them because they are part of a foreign subsidiary where is applied the international standards. 
The author questioned why the IFRS is not used for companies such as large, medium, or small domestic not listed entities. Based on Rankia’s report of 2019, there were approximately 4 million companies in Mexico, and just 0.02% are considered big companies, about 7,200 and from that total, just 0.02% is a listed entity part of the Mexican stock exchange. It means that most of the companies in Mexico are under the Mexican Reporting Financial Standards.
As a result, the author asked the seven participants’ opinions about the IFRS adoption for large, medium, and small unlisted entities, and the result was the following.
Table 16. Extraction from Interviews
	Participant
	Extraction from interviews

	P1
	“…Of course, for all the benefits as mentioned earlier, it certainly takes a lot of work, but it's worth it.”

	P2
	“…I consider that the adoption should be evaluated according to the situation of each company. For example, some international principles could be implemented as a good practice in a small company without adopting all IFRS standards based on the objectives of the small company.”

	P3
	“…When we define small and medium-sized companies, I would understand that they are companies with a small finance area, that they do not have a robust system (SAP, Oracle), they do not have a Big four that audits them etc., etc. I think that they do not need to adopt IFRS. It is better left optional. And as in Mexico, only public companies (with resources, large, robust), those if they are obliged to change to IFRS because they are the ones that a possible investor is going to analyse their financial statements.”

	P4
	“…Of course, the Company in which I participate is not listed on the stock market. However, the decision that was made in the Corporate is that there are too many companies with different local Financial Information Standards and doing the Consolidation is more feasible under a single criterion, IFRS.”

	P5
	“…Yes, as long as the company seeks to enter a global market, the company needs to start sharing its financial information in a framework understandable for any user of financial information.

	P6
	“…Large unlisted companies; Definitely, they should adopt the international principles regardless of whether the financial statements are not public. They can improve the decision-making of the users. On the other hand, medium and small companies; I think they should adopt simplified information as much as possible. This option is generally granted by regulators who support small or medium-sized entrepreneurs to focus on their business rather than producing "quality" accounting information that will not significantly affect their business.”

	P7
	“…Yes, since companies could have access to better loans and credits by adopting these principles, potential investors would have more certainty about whether or not to invest in your company. Yes, IFRS present financial information that improves the analysis to show companies areas of opportunity for their development.”


Source: The Author
Based on the experience and knowledge of the seven participants who have been working in Mexican companies and were part of the IFRS adoption, each point of view and perspective is essential for this study. As a result, P2, P4, P5 and P7 agreed with the adoption of the IFRS for large, medium, and small unlisted entities. However, P2, P3, and P6 proposed that the administration should evaluate the adoption, or in some cases, the company could take the best practices of the international principles without adopting them at all, but they do not consider necessary their conversion.

The IFRS adoption is not an easy task to carry out successfully in a company because it involves different qualified personal to guarantee an excellent adoption. Although 4 participants agreed with adopting the IFRS for large, medium and small entities, the author has decided to agree with P2, P3 and P7, where the administration of these type of entities need to evaluate the adoption process based on the company’s purpose and monetary resources. It would be necessary if any of these companies seek to enter global commercialization or look for international credit in an international bank system. 
It is related to the literature review that Perez (2018) commented that unlisted domestic companies should emigrate to IFRS because it represents a unique opportunity to become a company with international quality standards and to have the same opportunity to attract foreign investors, access to more competitive financial sources and better international corporate practices.
4.2.8 Theme 6 Accounting quality definition, evidence, and measures to improve it.
One of the research questions is about knowing the definition of accounting quality among professional accountants in Mexico. This theme will analyse the accounting quality definition, evidence and other measures to improve it based on the participants' experience for this study. The participants commented on their definition of accounting quality, and the following ones are the most relevant answers.
Table 17. Extraction from Interviews
	Participant
	Extraction from interviews

	P2
	The fact that the company reflects most clearly and concisely the financial information allows an investor or third interested in making appropriate decisions.

	P3
	“…The financial statements are reasonable with a high degree of security and prepared with the corresponding accounting standards (IFRS, MFRS, US GAAP, etc.).”

	P4
	“…For me, accounting quality is the preparation of financial information in a clear and precise way, according to the Financial Information Standards.”

	P7
	“…The accounting information is generated correctly, considering the applicable regulatory bases, in a timely, accurate and reliable manner. In the same way, the financial information provides added value to decision-making for the investors, the organization and its stakeholders.”


Source: The Author

Analysing the definitions provided by the participants, the author has proposed a definition of accounting quality that is “It is the financial information timely, accurate and reliable that provides clear and concise financial statements and their notes based on reasonable high accounting standards reflecting the economic situation of a company and result in an added value to make decisions by interested investors, stockholders or stakeholders.” This definition could help understand the perception and ideas among professional accountants currently in Mexico, where it has not made previous studies analysing the concept that might differ from other studies made in other countries.
The definition of accounting quality is related to the literature review. Different authors have defined it through the years. Barth et al. (2008) interpreted accounting quality as transparent financial statements to understand the underlying accounting events and transactions in the company. Moreover, Tang Q., et al. (2008) asserted that the financial statements provide true and fair information about the underlying performance and financial position.
It is essential to mention that the definition Barth et al. (2008) and Tang Q. et al. (2008) are complementing the author’s meaning. They characterized accounting quality as transparent, true and fair financial information to prepare the company's financial position.
In a study related to the definition of accounting quality made in Latvia, Legenzova (2016) concluded that it could not provide a unified definition of accounting quality. She strongly argued that it is not just the final product to refer to the term of accounting quality. It should be included quality during all the processes to get the financial statements.
In addition, Accounting Quality has been related to many studies trying to find quantitative measures with different accounting variables, the positive or negative result after adopting the IFRS compared to the domestic standards in various countries. Chen et al. (2010), Barth et al. (2008), Liu et al. (2011), and Chua et al. (2012) found an improvement of the accounting quality with the adoption of the IFRS in their different researches made various countries that were 15 European countries, 21 different countries in one analysis, China and Australia respectively. 
However, Paglietti (2009) and Cussatt et al. (2018) found a mixed result due to the adoption of the IFRS in their investigations made in Italy and Germany, respectively. A mixed result means that some accounting variables showed an increase in accounting quality, but one variable could not provide a relative improvement.
In previous investigations of accounting quality made in Mexico, Garza et al., (2017) found an increased accounting quality information in listed Mexican companies with the international standards. In contrast, Martinez (2015) could not prove a positive enhancement of the accounting quality with the adoption of the IFRS.
Another point to analyse is to know the opinion of the seven participants if the adoption of IFRS has improved the accounting quality in Mexico and the evidence that could prove it. As a result, P1, P2, P4, P5, P6 and P7 agreed that IFRS has definitely improved the accounting quality in Mexico and just P3 considered that there is already accounting quality in Mexico with the domestic standards. However, just P2, P4, P6 and P7 provided examples as evidence of the improvement of accounting quality with IFRS adoption in Mexico. The participants commented on this point the following.
Table 18. Extraction from Interviews
	Participant
	Extraction from interviews


	P2
	“…Yes, the pace of information circulating today requires that financial information be easy to interpret but without neglecting to reveal the details of the significant operations of a company, whether qualitative or quantitative.”

	P4
	“…Of course, the IFRS consider within their requirements more detailed information that is very useful for the reader of the Financial Statements.”

	P6
	“…Yes, I think that the level of detail that the international principles require gives a higher quality to the accounting information. For example, in the case of IFRS 15 Revenue, it establishes that you must comply with five steps to record them properly, and it is synonymous with quality where you must define: contracts, obligations, determine prices, distribute the price and account according to accruals. This process generates a previous analysis developed by the accounting analyst who is the one in charge to elaborate the information and facilitates it for the users who benefit from the quality of the information generated.”

	P7
	“… Definitely, yes, the reading of the financial statements has been facilitated. It means that the international standards make it easier to understand financial information. It does not matter which part of the world the company is located in, the information generated can be interpreted without any problem. "


Source: The Author

Most of the participants agreed that IFRS improved the accounting quality of the financial information in Mexico. The principal reason as evidence that proves it is during the process when the accounting staff is analysing the new principles and preparing the financial information. Based on that information, the final result is elaborated: The Financial Statements and their notes provide in detail the operations and relevant information for any interested user worldwide. 
The IFRS principles add extra value to the Financial Statements and their notes presentation because it is necessary to show in more detail accounting items such as Revenue, Fair Value, Amortizations, Provisions, Passives, Leases compared with the domestic standards do not reveal some accounting items in such detail. Additionally, the financial statements prepared with IFRS allow a better understanding of the economic situation of the company for any interested user. It was not related to the previous literature review on this point.
Finally, it is relevant for this research to know other measures that could improve the accounting quality in a company in addition to the adoption of the IFRS. The participants commented on this topic the following.
Table 19. Extraction from Interviews
	Participant
	Extraction from interviews


	P1
	“…Continuous improvement and evaluation in controls. It is essential to adapt the controls to any changes in the operations of the company.”

	P2
	“…1. Constant training in accounting topics for the personnel who prepare the financial information. 
2. Strict control over the company's relevant operations and their consistency with financial regulations. 
3. Strengthen or implement a risk assessment area that is in charge of analysing each accounting item in the financial statements to mitigate all possible risks and their impact on the information.”

	P6
	“…1. Carry out periodic inspections of the financial information. If possible, designate a team specifically responsible for reviewing the accounting records generated in the company to detect errors early.
2. Establish approval filters. It means that key people review certain accounting records affecting sensitive accounting items such as taxes, income, cash within the company.”

	P7
	“…A correct internal control system, involvement of Senior Management in financial matters, correct and continuous training of the personnel involved in accounting items.”


Source: The Author

One vital point to improve the accounting quality and one of the essential pieces in the company is their accounting staff and all personnel involved in preparing the financial statements and operations. The administration needs to evaluate their accounting team and provide constant training and also motivate them. These could prevent future errors in the financial reports. 

Moreover, it is suggested that continuous supervision of the accounting information preparation or appoint a team to review the most critical accounting items could improve the quality of the information. In this line, it could enhance the accounting quality by strengthening the evaluation of the internal control and risks of the company. These areas together could help to detect any deficient or uncertain situation in the financial information early.
The ideology of accounting quality should be included in all areas and teams participating in elaborating the financial information and the financial statements. Also, accounting staff should be committed to doing well their job and constantly trained in the accounting framework. These factors improved the accounting quality of the financial information of a company. This point is not related to the previous literature review.
The Participants’ suggestions could be relevant for other companies that they could not adopt IFRS at the moment, but they are interested in improving the accounting quality of their financial information.
4.3 Conclusion
The findings of this chapter were extracted from the interview questionnaires applied to seven participants who have experience with the adoption of IFRS in Mexican companies that make richer this investigation with their diversity of ideas and knowledge.
This chapter focused on understanding the reason for adopting international principles for companies in Mexico, difficulties, benefits and drawbacks presented during the adoption process in listed Mexican companies. Moreover, accounting professionals provided suggestions for any company interested in converging to international principles for the first time.
It was analysed why Mexico has not fully converged yet to IFRS principles with large, medium and small unlisted entities representing the huger number of companies that are under the domestic principles.
Additionally, the concept of accounting quality was analysed between the participants, and the author has proposed a definition of accounting quality. Also, the evidence provided as a result of accounting quality with the adoption of the IFRS was discussed.
Finally, It was analysed other measures to improve the accounting quality in the financial statements that might be helpful for any interested company to enhance the financial information quality.
5 Concluding Thoughts on the Contribution of this Research, its Limitations and Suggestions for Further Research.
5.1 Implications of Findings for the Research Questions
This study aimed to identify the difficulties, benefits, and drawbacks of adopting IFRS and the definition of accounting quality, evidence, and measures to improve based on opinions and experiences of professional accountants in Mexico. The findings support some previous research in other countries and have just a few differences. The analysis of the conducted interviews allows answering the research questions that are the purpose of this study. The research questions that guided this study are the following.
1. What are the advantages and disadvantages of the adoption of the IFRS in Mexico?
The findings for this research are based on the difficulties, benefits and drawbacks presented during the adoption process in Mexico. The author divided the topics for a better understanding. Firstly, difficulties as problems faced during an adoption process to converge to IFRS for part of the company and its staff. The principal challenges presented were lack of knowledge and experience with IFRS principles, extra expenses for the training of the accounting staff in the company and audit firms or external specialist services and preparing the accounting software for the first accounting records with international principles.

Benefits and drawbacks are related to the conversion of the IFRS principles. These points were related to the literature review. The main benefits were relevant disclosures, and clear notes are shown in the financial statements that help investors make better decisions. Also, standardization and homogenization of the financial reports allowing the comparison worldwide. In this case, several subsidiaries in different countries that adopted the IFRS were able to report their financial information to the holding entity, which was helpful to understand and incorporate into the holding’s consolidated financial statements. 
The drawbacks were identified as the challenges presented with the international accounting framework. The main drawbacks were the recognition of some new accounting terms introduced with IFRS 13 Fair Value Measure and IFRS 15 Revenue from contracts with customers and IFRS 16 Leases and other new accounting standards.

Furthermore, it was identified that professional accountants are more focused on accounting and financial benefits and drawbacks. However, it is deemed necessary to analyse the effects in other areas such as risk management, controls, accounting policies, operations, legal taxation impacts due to the adoption of the international principles in Mexico. As a result, assuming the adoption of the IFRS principles involves harmonising with the International Standards in Auditing for the company's auditors. 
Moreover, the participants provided some recommendations for first time IFRS adoption in a company and their position of applying IFRS for unlisted Mexican companies. The findings of this study help to understand the IFRS adoption situation currently in Mexico, a developing country and might differ from other countries. 

2. What is the understanding of the concept of “Accounting Quality”?

As a result of the IFRS adoption worldwide, it is linked that it has improved the accounting quality of the financial statements. Researchers worldwide have tried to define it. Based on the discussion of accounting quality among the participants, the Author has proposed a meaning that is “It is the financial information timely, accurate and reliable that provides clear and concise financial statements and their notes based on reasonable high accounting standards reflecting the economic situation of a company and results in an added value to make decisions by interested investors, stockholders or stakeholders.” This definition could help understand the perception and ideas among professional accountants currently in Mexico that might differ from other authors in different countries.

However, a study related to the accounting quality definition made in Latvia, Legenzova (2016), strongly argued that accounting quality is not just the final product; all the process to get the financial statements should be included in quality. She could not get a definition.

In addition, the participants considered that the IFRS adoption has improved the accounting quality of the financial statements and their notes in Mexico. The author proposes that after an IFRS adoption process involving analysis and work from managers, accounting staff, specialists, IT personnel, and other areas, it is inevitable to enhance the accounting quality in the financial information and statements of a company that shows the real economic scenario.
3. What other measures could improve the accounting quality in the financial information?

The evidence of the accounting quality is found in the excellent preparation and knowledge of the accounting staff and managers responsible for preparing the financial statements and their notes, which provide an added value for any investors or interested person in a company to make easier financial decisions.

However, other companies are interested in improving the accounting quality of their financial information without adopting IFRS principles. The participants recommended providing constant training and motivation to the accounting staff and managers. Continuous supervision of the accounting information or creating an exceptional working team in charge of the most critical accounting items in the company. Moreover, strengthening the evaluation of internal controls and risk management could detect any deficient or uncertain situation in the financial information early.
5.2 Contributions and Limitations of the Research

As a theoretical contribution, it is worth mentioning that this research contributes to filling a gap among similar studies worldwide. In addition, it makes this study unique because it relates to different essential accounting events during the last two decades in the world. It analyses the effects of the Accounting Harmonization process, the advantages and disadvantages of the IFRS adoption and the relevance of the accounting quality in Mexico. In addition, it provides recommendations for the first-time adoption of IFRS based on the participants' experience, the understanding of the IFRS situation in Mexican companies, and the author has proposed a definition of Accounting Quality and provides other measures to improve it in the entity.
The limitations of the study influence the interpretation of the findings. The limitations in the present study were the little time for in-depth research, which allows a small number of participants. It might differ the result with more extensive time and more participants in the sample. Moreover, the participants in the study have different experience and scholarly background, and their knowledge and opinion might differ from other accounting professionals in Mexico. Also, all the participants have experienced with an IFRS adoption process in a big listed company. It does not include the point of view of accounting professionals working in unlisted companies and financial entities in Mexico. Another limitation is that it was interviewed accountants and auditors in the research. It would be required to include directors, stock exchange personal, the Mexican Financial Reporting Standard Board and the government personal in the sample.
5.3 Recommendations for Practice

This study has shown the relevance of the IFRS adoption in Mexico. The participants have provided valuable recommendations to make more accessible the first-time international principles conversion for any interested company. Moreover, it is offered optional measures to improve the accounting quality in an entity without adopting IFRS. 

The author has identified the following recommendations for a better IFRS adoption process and an increase in accounting quality in an entity.

· Create a multidisciplinary team that will manage meetings and difficulties with the financial information during all the IFRS adoption process in a company.

· It is recommended to start an adoption process with one year and a half to convert domestic to international standards in an entity successfully.

· Involve all managers, accounting staff and high management such as CEO and CFO in the adoption process.

· Provide excellent training to the accounting staff responsible for preparing the financial information during and after an adoption process.

· Create an ideology of accounting quality and motivate all teams to engage with their job.

· Evaluate and enhance risk management and internal controls affected by the IFRS adoption.

· The NBSCM should publicise the benefits of being part of the stock exchange market in Mexico and the U.S. to increase the number of listed companies in the country.
· The MIPA should work together with all companies in Mexico to improve the accounting quality through the academic performance of their accounting analysts and managers and motivate them to continue studying to become Chartered Certified Accountant. It is currently mandatory to be a Chartered Certified Accountant working as Audit Partner and Manager Senior in an Audit firm and Directors and some Managers responsible for signing financial statements in Mexican companies. Also, it is open to all accountants in Mexico, but just a few continue with this certification. If Mexico improved the academic accounting performance, it could make it comparable with developing countries.
· The author recommends that the MFRSB converge the approach of the domestic standards with the international ones because most companies are under MFRS in Mexico. As a result, the converged MFRS will enhance the accounting quality of the financial information and reports. Also, if any company is interested in adopting the IFRS principles, it could be avoided fewer drawbacks of the accounting framework differences during the IFRS adoption.
5.4 Recommendations for Future Research

It is essential to highlight that some data emerged for future research during the data analysis of this study. Further research could provide a better understanding of the IFRS situation and accounting quality in Mexico and the world.

· Investigate the impact of adopting the IFRS with the Foreign Direct Investment due to the decreased foreign investment in Mexico in the last eight years.

· Analyse the accounting quality with domestic standards in large, medium, and small unlisted entities in Mexico.

· Analyse the investors' perception of the financial statements to make decisions based on IFRS principles compared to the domestic ones.

· Participate in an IFRS adoption process to better understand the difficulties, benefits, and drawbacks of a company during the study.

· Investigate why financial entities are under MFRS and do not converge with the IFRS principles in Mexico.

· This study could be replicated by utilising more time and a larger sample with other relevant accounting professionals in different parts of the world for a richer perception of the topic.
5.5 Final Conclusion and Reflections
Economic acceleration and globalization are increasing the number of international transactions worldwide. As a result, it has caused several countries to adopt a global accounting framework to unify financial information and reports globally.

The accounting bodies and the Mexican board has decided to be part of this economic movement worldwide and adopt the IFRS for domestic and foreign listed companies except for financial entities. This decision has positioned Mexico among the countries with the highest accounting standards, comparing itself to developed nations such as France, England, and Germany. International principles give greater confidence to any foreign investor because they obtain worldwide recognition, and their financial statements and notes are comparable with other countries.

​​​It is considered that the adoption of the IFRS is one of the most significant challenges that a company could face; however, the benefits are attractive for the foreseeable future. The IFRS adoption in Mexico has motivated managers, accounting staff, and auditors to work together with other specialists to apply the IFRS successfully.
As a result, accounting quality is related to the IFRS adoption, and it has been relevant for dozens of researchers that are figuring out to measure it with accounting variables and define a concept of it in several countries in the last two decades.

This research contributes to understanding the difficulties, benefits, and drawbacks of the IFRS adoption for listed companies in Mexico. Additionally, it provides recommendations for an easier learning curve to adopt IFRS. Finally, it offers insights into the IFRS situation with unlisted domestic companies in Mexico. 
The author has proposed an accounting quality definition that could contribute to understanding the ideas and knowledge among accounting professionals in Mexico. It has been analysed the accounting quality evidence and other measures to improve it.

The understanding of this study could be beneficial for any managers, researchers or any company interested in enhancing accounting quality or in an IFRS adoption, based on the experience and knowledge of Mexican accounting professionals.
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Appendices
Appendix A – Semi-Structured Questionnaire
Generic Information:

Please state the following:
Age: (provide a range: 20-30yrs/ 31-40yrs, 41-50yrs/ 50 yrs +)

Qualification: High school/ undergraduate/ post graduate/ professional qualification

Size & nature of your organisation: Small/ Medium/ Large + Private/ Public Entity

Your position in the entity:

Number of years’ experience in the company

Does your organisation follow the IFRS framework in the preparation & presentation of the financial statements: Yes/ No

1. What was the reason for the adoption of the IFRS in the company?

2. What were the difficulties experienced during the adoption process of the IFRS in the company? and How did your organisation overcome the difficulties?

3. What were the three main drawbacks of adopting IFRS in the company? Could you describe them?

4. What were the three main benefits of adopting IFRS in the company? Could you describe them?

5. What sort of improvements should the company make in order to succeed with the implementation of the IFRS? Could you describe them?

6. What do you understand about the concept “accounting quality”?

7. Do you consider that the accounting quality of the financial information has improved with the adoption of the IFRS and can you provide examples of how this has been achieved?

8. What other measures do you consider necessary to improve the accounting quality in the entity apart from the IFRS?

9. Based on your experience, do you recommend the adoption of IFRS for non-listed big, medium and small entities and why?
10. How would you encourage a company that it is working toward the implementation of IFRS to make this process more effective?
Appendix B – Transition from Codes to Themes
	AREAS FOCUSED ON RESEARCH QUESTIONS
	Codes
	Possible Themes

	
	
	
	

	 IFRS Adoption reason
	IFRS adoption reasons  
1.Listed entities  2.Subsidiary company in another country 
3. Supplementary.
	Reason for using IFRS in Mexican companies
	

	Difficulties
	1. Difficulties to put the new accounting framework into practice 2. Lack of knowledge
	Difficulties of the IFRS adoption
	

	
	3. Training of the Accounting staff 
	
	

	
	4. Hours of study 5. First time accounting records in software such as ERP, SAP, or Oracle
	
	

	
	6. Additional costs.
	
	

	Drawbacks
	1. Disclosures 2. Fair value recognition in assets  
	Drawbacks of the IFRS adoption
	

	
	3. Difficulties to collect data 4. Sensitive topics to converge from domestic to international IFRS.
	
	

	Benefits
	1. Standard Financial reports 2. Important disclosures and notes 3. Optimization of the accounting software 4. Investors can make easy financial decisions.
	Benefits of the IFRS adoption
	

	Improvements to succeed with IFRS
	1. Evaluated the accounting effects and changes 2. prepare in advance the adoption process 3. Constant training of the accounting team 4. Implementation of the Internal Control System.
	Improvements to succeed with IFRS
	

	Definition Accounting Quality
	Timely, Reliable, Accurate
	Accounting characteristics 
	

	Examples to improve accounting quality
	Yes, in the level of detail that the IFRS requires to prepare and present the financial information.
	Evidence of accounting quality improvements
	

	Contributions
	1. Improve Internal Controls, 2. Constant training 3. Supervision in the preparation of the financial information.
	Other Measures to improve accounting Quality
	

	Contributions
	1. Yes for large non-listed entities. 2. Take better practices of IFRS for medium and small entities.
	Is IFRS beneficial for non-listed entities, big, medium, or small entities?
	

	Value
	1. Use of specialists for the first-time adoption, 2. Continuous training to accounting analysts, and 3. Regular evaluation of the new accounting framework.
	Additional advice for the IFRS adoption for any interested company
	


Appendix C – 

INFORMED CONSENT FORM 
I.
Research Study Title:  “IFRS adoption process: Advantages and Disadvantages and Accounting Quality definition: Evidence from Mexico.”

University: Griffith College, Graduate Business School.

Principal Investigator: Dr Garrett Ryan. 

Researcher Name: Thalia Orozco Flores
Email: thalia13_13@hotmail.com
II.
Clarification of the purpose of the research

This research aims to analyse the advantages and disadvantages of adopting high-quality international standards for listed companies in Mexico and the concept of accounting quality among the experience and opinions of accounting professionals in the country. This study has the potential to provide recommendations for the first-time IFRS adoption process and advice for an improvement in the accounting quality in a company. Moreover, it will be discussing why Mexico is not fully converged to IFRS for all companies. 

III.
Confirmation of particular requirements as highlighted in the Plain Language Statement

It was not required any particular requirements for the purpose of this study.

Participant – please complete the following (Circle Yes or No for each question)

Have you read or had read to you the Plain Language Statement
     Yes/No

Do you understand the information provided?


     Yes/No

Have you had an opportunity to ask questions and discuss this study?    Yes/No
Have you received satisfactory answers to all your questions? 
     Yes/No

IV.
Confirmation that involvement in the Research Study is voluntary

Participation in this Research Study is voluntary.  Participants who decide to take part may withdraw from the Research Study at any point.  There will be no penalty for withdrawing before all stages of the Research Study are complete.  

V.
Advice as to arrangements to be made to protect the confidentiality of data, including that confidentiality of information provided is subject to legal limitations 

All questionnaires will be destroyed on the successful completion of this master’s degree in full compliance with GDPR regulations.  

VI.
Participant Signature:
I have read and understood the information in this form.  My questions and concerns have been answered by the researcher, and I have a copy of this consent form.  Therefore, I consent to take part in this research project

Participants Signature:

Thalia Orozco Flores



Name in Block Capitals:

THALIA OROZCO FLORES



Witness:




Han Choi






Date:







3/June/2021




Appendix D – 

PLAIN LANGUAGE STATEMENT 

Introduction to the Research Study

Research Study Title: “IFRS adoption process: Advantages and Disadvantages and Accounting Quality definition: Evidence from Mexico.”

University: Griffith College, Graduate Business School.

Principal Investigator: Dr Garrett Ryan. 

Researcher Name: Thalia Orozco Flores
Email: thalia13_13@hotmail.com

II.
Details of what involvement in the Research Study will require

· Participants will answer a semi-structured questionnaire that will take approximately 30 minutes to complete. Once the author gets the answers, she will read them and analyse the information.

· Questionnaires will be sent in the Spanish language because it is the official language in Mexico where the author is doing the study. She will translate them into English for the purpose of this work.

III.
Potential risks to participants from involvement in the Research Study (if greater than that encountered in everyday life) I do not anticipate any risk to participants due to their participation in this Research Study.

IV.
Benefits (direct or indirect) to participants from involvement in the Research Study

There are not any direct or indirect benefits to participants in the present study. They want voluntary to participate in scientific contributions.

V.
Advice as to arrangements to be made to protect the confidentiality of data, including that confidentiality of information provided is subject to legal limitations 

The names of the participants have been anonymized to preserve participant confidentiality. Thus, an abbreviation is used to identify them, e.g., P1 (Participant 1) to P7.  

VI.
Advice as to whether or not data is to be destroyed after a minimum period.
All questionnaires will be destroyed on the successful completion of this master’s degree in full compliance with GDPR regulations.  

VII.
Statement that involvement in the Research Study is voluntary

Participation in this Research Study is voluntary.  Participants who decide to take part may withdraw from the Research Study at any point.  There will be no penalty for withdrawing before all stages of the Research Study are complete..  

If participants have concerns about this study and wish to contact an independent 

person, please contact: 

Dr. Garrett Ryan
MSCIB Programme director
Graduate Business School
Office: A109
 
Griffith College
South Circular Road, Dublin 8, Ireland 
Phone:  + 353 1 416 3324
Email: garrett.ryan@griffith.ie
Website: www.griffith.ie  
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