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Abstract
The uncertainty of the business environment in Nigeria combined with poor knowledge of financial management often makes Small and Medium Scale Enterprises (SMEs) face serious challenges regarding productivity and financial performances, which is a threat to the survival of businesses. This study focused on the effect of Financial Management Practices (FMP) on the performance of SMEs in Nigeria. The main objective of the study was to gain a deeper understanding of how SMEs in Nigeria are affected by FMP such as working capital management, accounting information systems, financial reporting and analysis, investment decisions, and financial planning.
The study adopted positivism philosophy with a deductive approach, the collection of quantitative data was carried out with the questionnaire administered through the internet. 250 business owners, business partners, firm managers, financial managers, and other employees working in SMEs gave their consent to participate in this study by filling the closed-ended questionnaires drafted to answer the questions of this research. Five hypotheses were drawn from the literature reviewed and were tested with simple linear regression.
In this study, it was shown that working capital practices have a significant influence on the performance of SMEs in Nigeria, investment practices have a significant effect on the performance of SMEs in Nigeria, financial planning practices have a significant impact on the performance of SMEs in Nigeria, accounting information systems contribute to the performance of SMEs in Nigeria, and financial reporting has a significant impact on the performance of SMEs in Nigeria. The study recommends that FMP should be highly prioritized by SME managers during the formulation of the strategies of their businesses. This will enhance consistency, accountability, and transparency in their financial operations. And, before adopting any FMP, SMEs should carefully evaluate the structures of their companies. Since companies differ in capital structures, this will help firms to adopt the practices suited to their particular firm.
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CHAPTER ONE
[bookmark: _Toc73619666] INTRODUCTION
[bookmark: _Toc73619667]	Overview
The significance of SMEs in Nigeria is relatively high, this is not only as a result of their large share but also because in turbulent Nigeria economy, they have the resilience to the shocks (Kamau&Assumpta, 2015). As it is in most developing economies, Nigerian SMEs, even with the growth trends and positive outlook, are faced with various challenges. Part of the challenges is the low-utilization of new technologies, poor access to financial resources, lack of trained personnel, and insufficient managerial skills. For SMEs in Nigeria, the core problem area among the challenges is an insufficient financial management system (Kamau&Assumpta, 2015). In a business, the center of the overall management system is Financial Management (FM). The inefficiencies and ineffectiveness of financial conduct have impacts that are detrimental to the performance and longevity of SMEs (Meredith, 2006). Kamau and Assumpta, (2015) noted that the survival of SMEs is threatened by many problems but most of the problems are financial in nature. Aremu (2014) established that the common and critical cause of SME failures is insufficient FM. In addition, the uncertainty of the business environment combined with poor knowledge of FM often make SMEs face serious challenges regarding productivity and financial performances, which is a threat to the survival of businesses (Kamau&Assumpta, 2015).
FM is defined by Pandey (2004) as a discipline that concentrates on the financial decisions made by a firm with the use of some financial tools of analysis. On the other hand, Gitman (2011) defined FM as the concept of risk, money, and time and how each of the concepts are related. Financial Management Practices (FMP) in SMEs, according to Mazzarol, Reboud, and Clark (2015), are different from the larger firms' FMP, this is because of the difficulty of SME to raise external finance through equity or debt, their challenges regarding working capital management, and the nature of SME cash flow cycle. It has been argued by other studies that most SMEs have inadequate accounting systems and FM which is different from the one large firms are using, and to manage those funds, SMEs do not have adequate skilled personnel (Tauringana, and Adjapong, 2013; Kilonzo&Ouma, 2015; Muneer 2017).
It has been established in other jurisdictions by previous studies that most SMEs are managed by their owners, where most of FM tasks are performed by the owner alone or with some staffs that are mostly unskilled, the growth and the performance of the SMEs are detrimentally affected by this scenario (OECD, 2010; Abanis 2013; Amoako, 2013; Uwonda, Okello, &Okello, 2013; Mazzarol et al. 2015).
For SMEs’ development and growth, FMP is a veritable tool. All over the world, SMEs are facing many challenges like consumers' negative attitude towards goods produced locally, inadequate market information, and inadequate finance, and so on. Nigerian SMEs are not immune to these problems. Therefore, for Nigerian SMEs to manage their enterprises successfully, viable FMP must be adopted, this will also reduce these challenges. Hence, this study is imperative as it aimed to examine the effect of FMP on the performance of SMEs in Nigeria for the SMEs to survive and continue to grow amidst the present economic reality.




[bookmark: _Toc73619668]Research Purpose
The main purpose of the current research is mainly to gain a deeper understanding of how SMEs in Nigeria is affected by FMP. The intention of the current research is to examine the impact of Working Capital Management (WCM), Accounting Information Systems (AIS), Financial Reporting and Analysis (FRA), Investment Decisions (ID), and Financial Planning (FP) on Nigerian SMEs' performance. 
The FMP act as a tool to prevent organizations from becoming insolvent or bankrupt and to make SMEs to remain profitable (Harash, Al-Tamimi, & Al-Timimi, 2014), this is particularly important to SMEs where their performance is probable to negatively impact by any mismatch in the FMP.

[bookmark: _Toc73619669]Significance of the Study
A number of stakeholders will consider the findings of this study very significant, which include SMEs, potential investors, banks, academicians, researchers, owners of SMEs, government, and other financial providers.
This study will be of great significance to owners of SMEs, this study's findings will give SMEs’ owners insights as to how the organizations’ returns can be improved by having a well-managed FMP. This study's findings would help owners of SMEs in formulating strategies based on their needs. Therefore, this study will serve as a knowledge programmer among owners and managers of SMEs who might not have appropriate knowledge of the importance of FMP.
The study will be useful to policymakers and the government of Nigeria, the study will shield light on how the SMEs’ sector can be improved. The study will reveal measures to avoid the challenges hindering SMEs from implementing prudent and sound FMP. This will be of great significance to policymakers as they will use the findings of this study as input in policy formulation.
The advisors and financiers of owners of SMEs like banks, family members, and some other financial institutions. Information on the challenges of FM can be gathered from this study by banks, family members, and some other financial institutions which will rightly position them to give appropriate advice to SMEs’ owners and create policies that can facilitate the ease of finance access to and access to financial information for SMEs’ owners.
Future researchers will find this study very significant as it will act as reference material on research topics related to FMP and SMEs and this study will help assist academicians that might want to undertake other related research topics. The argument of SMEs’ failure as an outcome of poor FMP will be easily expanded by other researchers by providing possible solutions to poor FMP and reasons for poor FMP. Further studies can be conducted using this study as a basis.

[bookmark: _Toc73619670]Research Objective
Operating or starting a small business, according to Wanjohi (2009), includes a possibility of failure as well as success. Considering the small size of SMEs, they are likely going to die with a simple management mistake, therefore, SMEs do not have the opportunity to learn from their management mistakes of the past. According to Longenecker,Petty, Moore, &Palich (2006), SME management mistakes may be attributed to poor management, improper financing, and lack of planning, and this is likely the main causes of SMEs' failure. In economic development, the role played by SMEs is clear and critical, however, the rate at which SMEs fail and the new collapse is wanting. This current study, against this realization, aims to investigate the influence of FMP on the performance of SMEs in Nigeria.
To this end the FMP that this current research will focus on are mainly; Working Capital Management, Accounting Information Systems, Financial Reporting and Analysis, Investment Decisions, and Financial Planning. The following objectives will guide this study;

i. To scrutinize the influence of WCM practices on the performance of SMEs in Nigeria
In determining the health status of an organization, efficient WCM is an important indicator. Efficient management of working capital has a significant impact on both the liquidity and profitability of firms (Soenen and Shin, 1998). In regards to liquidity, according to Wanjiku, (2013), the primary aim of WCM is to ensure that working capital components investment is neither too great nor too little. The latter could give rise to waste, whereas the former amounts to lost sales, stock-outs, and rise to illiquidity. Concerning the profitability, the degree of investment in working capital and how this investment is financed, involve a risk-return tradeoff, at any particular level of output (Madura and Veit, 1988). Generally, in financing investment of any type in working capital, the return demanded by shareholders and management is determined by the risk; the higher the risk the higher the return (Cooper, Fletcher, Wanhil, & Shepherd, 1998). In addition, in the process of making a financial decision, WCM is a vital issue, since it affects the financial performance of organizations directly and it is a part of investment in assets. WCM ensures adequate cash-flow for expansion and operation business which eventually gives firms the ability to fulfill their short-term obligations as at when due because it ensures firms have positive working capital (Joshi, 1994). This study will investigatethe influence of WCM practices on the performance of SMEs in Nigeria.

ii. How do investment practices affect the performance of SMEs in Nigeria?
The financial performance of firms is influenced by investment decisions because the financial decisions and strategies that drive the achievement of the objectives and growth of the organization can be used to address many of the factors that contribute to the failure of businesses (Statman 1988). According to Memba and Nyanumba (2013), the main cause of financial distress is investment decisions.
A given capital structure comes from financing decisions and corporate failure can be an outcome of suboptimal financing decisions. That an optimal capital structure exists is a great dilemma for investors and management alike. Wealth maximization is the objective of all financing decisions and examining the impact of financing decisions on the performance of a firm is the immediate way of measuring any financing decision effectiveness. This study will therefore examine how investment practices affect the performance of SMEs in Nigeria.



iii. What is the effect of financial planning practices on the performance of SMEs in Nigeria?
The continuous process of allocating and directing financial resources to meet strategic objectives and goals is financial planning. Financial planning output takes the form of budgets. Studying past performance for more understanding and the key to drive shareholder value is translating the insight gotten from the analysis of past performance into forward-looking targets to align the corporate strategy with business results (Arnold, & Chapman, 2004). A budget is expressed in terms of money, physical quantities or both, it is a detailed estimate (forecasted) of future transactions. Budgeted Financial Statements or Pro Forma is the most widely used form of budgets. Detail Budgets include production forecasts, sales forecasts, and other estimates that support the Financial Plan. Financial planning is defined by Hilton and Gordon (1988) as the adaption of the organization’s strategies, broad objectives, and other plans into the financial terms of an organization. This study will studythe effect of financial planning practices on the performance of SMEs in Nigeria.

iv. How do accounting information systems contribute to the performance of SMEs in Nigeria?
In the failure or success and management of contemporary business institutions, the role played by accounting is very important. Accounting information systems are responsible for evaluating, monitoring, analyzing, and recording the financial condition of companies, providing information support to many other functions of the organization, and processing necessary documents for the purpose of tax (Amidu, Effah, & Abor, 2011). Accounting information is important, in the context of SMEs, it helps the manager of the firm to make decisions in critical areas like cash flows, expenditure, and costing by proving useful information to support control and monitoring (Son, Marriot, and Marriot, 2006). In a place like Nigeria, most SMEs are managed and owned by a family unit, but in most cases, non–family members are employed. This study will evaluate how accounting information systems contribute to the performance of SMEs in Nigeria.

v. What is the influence of financial reporting on the performance of SMEs in Nigeria?
Financial reporting and analysis is defined by Fabozzi and Pamela (2009) as a financial management tool. The evaluation of the operating performance and financial condition of an industry, a business firm, the economy as a whole, and the forecasting of the future performance and condition are included in the practice of financial reporting and analysis. It means it is a means for examining expected return and risk. The use of associated information and financial statements to make possible the techniques of financial analysis used, statements useful to particular forms of business, financial statements in use, and management decisions are used by the practices of financial management (McMahon&Holmes, 1991).
To meet users' objectives, there is a need to make managerial decisions with the analyzed reports and not just merely organizing and recording of the accounting information systems (Kieu,2001). The integrity of the financial reports of the company is what users of the information depend on. This study will therefore examinethe influence of financial reporting on the performance of SMEs in Nigeria.
[bookmark: _Toc73619671]Structure of the Study
A well-built structure is very important to conduct research in effective and systematic manner. The entire research is segmented into five major sections. The “Literature Review” will follow this introductory chapter. The previous related researches on FMP and the performance of SMEs in Nigeria will be extensively conducted. Various theories depicting the performance of SMEs and FMP will be covered and this section will also present the contextual framework. The third section will present the research methodology, where the ways and procedures to conduct the research will be discussed. This section will introduce the overall research strategy and explain in greater detail the research design.
Furthermore, the Data Analysis and Interpretation will be the fourth section of the study. The collected primary data will be presented, and the data will be discussed after the statistical analysis. Conclusions and Recommendations will be the final section of the study. The suggestions for further research, limitations, and the contribution of the research will be discussed in the final chapter.


[bookmark: _Toc303695072][bookmark: _Toc303695277][bookmark: _Toc303695325]CHAPTER TWO
[bookmark: _Toc73558157][bookmark: _Toc73619672] Literature Review
[bookmark: _Toc73558158][bookmark: _Toc73619673]Overview
Related literature that is consistent with the study objectives will be reviewed in this section. The literature that is either indirectly or directly related to FMP and the performance of SMEs will be reviewed. The theoretical frameworks section will review theories related to FMP and the performance of SMEs followed by a corresponding empirical review of past studies. The conceptual framework will also be presented in this chapter. The gap in the literature will be identified at the end of this chapter.

[bookmark: _Toc73558159][bookmark: _Toc73619674]Review of Related Literature
[bookmark: _Toc73619675]Financial Management
The scope of FM, about seven decades ago (pre-1930s), was circumscribed to the raising of funds (capital mix decision or financing function) and the financial markets where the securities are traded. The emphasis was however shifted in the mid-fifties (about 1955) to the wise utilization of funds (liquidity & investment or short term asset mix decision and long term asset mix decision) (Uwadiae&Akintola, 2008).
Meredith (1986) noted that FM is from different areas of management, although it is central to any business success, especially small businesses. He added that FM is the broadest area in management, the work done in FM is enormous such as in financing expansion, the choice of the types of securities to issue, the work start from decisions making regarding plant expansions. FM is important in every type of business, such as retail firms, industries, financial organizations like banks, and others (Brigham and Houston, 1981). Paramasivan and Subramanian (2009) noted that FM is a part of overall management that is very significant. Regardless of the nature of control (whether it is a service or manufacturing or manufacturing organization) and ownership, FM is an integral part of every organization. To achieve the organization’s financial objectives, FM is the needed management of finances for businesses.

[bookmark: _Toc73619676]Financial Management Practices
The management of funds and how shareholders’ value maximization and the organization’s objectives are achieved with the use of funds is what the term FMP represents (Kilonzo&Ouma, 2015; Chandra, 2011). Typical FMP in organizations, according to Kitonga (2013), includes capital structure management, financial reporting, and analysis, working capital management, fixed assets management, accounting information system, etc. Kilonzo and Ouma (2015) supported these components of FMP.Working capital management, as well as accounting information systems were also seen as critical components of FM by Muneer, Ahmad, and Ali (2017). FM according to Zietlow, Hankin, and Seidner, (2007) is described as the monitoring and planning of the financial assets of the business, improving the profitability of the business, creating of wealth, and generating the required return to capital providers. There are different aspects of management and FMP includes all the management aspects of the company's finances and what is required to achieve the organization’s overall objective. This includes capital budgeting, financial reporting, and accounting information practices, capital structure management and long-term financial management, working capital management, etc.
The extent to the importance of accounting information systems to SMEs’ growth and survival has been emphasized by research on SMEs globally (Amoako, 2013; Chen, Zheng, and Tan, 2013; Lavia-Lopez &Hiebl, 2014). It was argued by Gitman(2011) that financial statement information is useful for decision making, evaluation, and planning. The firm capital structure management, according to Romney (2009), includes choosing the right mix of equity capital and debt that will maximize the firm's profitability. In developing countries, the major challenge to SMEs is access to finance and therefore can have implications for profitability and FMP (Abor &Quartey, 2010; Amoako, 2013; Muneer et al, 2017). This notwithstanding, working capital management is one of the major decisions of financial management and very critical as its implications on every company's financial performance is very serious (Musah, 2017). This shows that managing capital structure should be taken seriously by SMEs to reduce the cash flows burden. Muneer et al, (2017) argued that in the early stages of firms, much debt capital is not required as this will lead to an enormous burden on the cash flow of SMEs and can end at liquidation challenges. Another important component of FMP according to Kitonga (2013) is fixed assets management which represents the SMEs' long-term investment decision. According to Karadag (2015), the total cost of ownership is also very important as fixed assets' purchase price, and should also be a thing of concern. Mazzarol et al. (2015) are of the opinion that when the decision taken in the process of acquiring assets is right, it will have a positive impact on profitability.

[bookmark: _Toc73619677] The Purposes of Financial Management
Maximizing the value of owners is the main financial objective of every manager (Biki, 2006). In the organization, managers of a business set objectives in different activities, this is to ensure the right balance, and the value of the business is affected such as return on capital, growth, efficiency, profitability, and liquidity. Efficient use of finance and effective procurement lead to proper finance utilization by the business concern. This part is considered by financial managers and the basic objectives are determined, the basic objectives are divided broadly into two parts, which are; wealth maximization and profit maximization (Paramasivan& Subramanian, 2009). FM, according to William (2007) is the administration of an organization's finances to fulfill the organization’s financial objectives such as security or safety, Liquidity, and profitability to overcome undue risk. As stated by Anderson (1967), generating profit is the primary objective of any form of economic activity. Also, the concern of any business irrespective of the size is mainly to generate profit. In understanding the efficiency of the business, profit is the technique used in its measurement. Paramasivan and Subramanian (2009) however affirmed that the traditional approach is profit maximization, in this case, maximizing the profit is the main aim even if there are features that are significant. Based on this goal, generating profit is the ultimate aim of businesses; the business concern, therefore, considers every possible way the organization can increase its profitability. Paramasivan and Subramanian (2009) concluded that in measuring the efficiency of the business, profit is the parameter. Therefore, the entire position of the business is revealed by profit. The risk of business is reduced with the help of profit maximization objectives.
Wealth maximization (net present worth maximization/value maximization), on the other side, is not a traditional approach. Wealth maximization involves the latest improvements and innovations in business management. The term is avowed by Paramasivan and Subramanian (2009) as the wealth of the people that are involved in the business or shareholder wealth.


[bookmark: _Toc73619678]The Importance of Financial Management
The lifeblood of an organization is finance because it helps business organizations to meets their business requirement. Every and each business need an adequate amount of finance for the business organization to run smoothly and to achieve the business goal, the business must carefully maintain an adequate amount of finance. Mebrahtu (2019) is of the opinion that effective management of finances is required to achieve the goals of the organization. Lack of sound FMP leads to business failure and the danger is very real.
Of all the internal problems of small businesses in the US as reported by Gaskill and Van Auken (1993), the common internal problems are related to inventory control, poor cash flow management, and provision of inadequate capital. The importance of finance cannot be ignored at any level of business growth. Therefore, some of the importance of FM are as follows: maximize the wealth of investors, improved profitability, proper use of fund acquisition, and financial planning. FM is very important in making a sound financial decision and helps the businesses in using the funds properly and this purely determines the end product of the business.

[bookmark: _Toc73558160][bookmark: _Toc73619679]Theoretical Review
The study is anchored on four theories that are considered to be the most relevant in explaining the FMP concept in organizations. The theories include Dual –Process Theory, Prospect Theory, Modern Portfolio Theory, and The Contingency Theory.



[bookmark: _Toc73619680]The Contingency Theory (CT)
The CT was developed by Pike (1986), the was developed to explain various financial management concepts. As stated by the theory, how an organization operates is determined by various contextual factors such as the external environment and technology (Henri, 2006). The organization’s structure will be affected by these factors, the design of the financial system will then be influenced. Having a balance between how the financial system operates and the corporate setting is the only way to attained efficiency in operations.
Three aspects of the corporate context are the main focus of the theory, those corporate context focused on by theory were assumed key in the financial system, relating to the operation and design aspects. This entails the capital budgeting control policy, professional competency degree, and ordinary investment outcomes history. While the contextual factors description of the reason for the accounting systems varying is based on the particular organization, the assumption made by the theory is that organizations attain different financial performances because they do not have similar accounting systems. The different contextual factors surrounding organizations may be used to explain this. Therefore, when giving consideration to these factors, resource allocation to FMP should be made.
The proposition of the theory to the study is that certain FMP may not produce a positive outcome with certain firms and may work well with others. This can be attributed to external factors and differences in the corporate settings. This thus implies that SMEs do not have a standard FMP to apply. Therefore, the evaluation of a particular business setting should be done first before choosing the appropriate FMP, this is to ensure that it has the ability to achieve the intended purpose and to ensure it is appropriate. When there is a balance between the financial 

system operations and the corporate setting, there will be an influence that is positive on the financial performance of SMEs.
[bookmark: _Toc73619681]Modern Portfolio Theory (MPT)
Between the 1950s through the early 1970s, Harry Markowitz proposed the MPT of the choice of financial management. In the mathematical modeling of finance, it was seen as an essential advance. How FMP is undertaken is the main focus of the theory, particularly the decisions relating to financial risk management. The difference between the risk of portfolio assets that is taken individually and the overall risk of the portfolio is quantified by the theory (Amenc and Le Sourd, 2003).
As stated by the theory, for the portfolio to be considered efficient, the available assets will give either low risks of exposure or high returns. For the occurrence of negative returns to reduce, the estimation of the return levels and risk levels is essential. To mitigate the risk of loss, choosing different assets is essential (Brealey, Myers, & Marcus, 2007). While the risks being exposed to are put into consideration, the measurement of the expected output over the resources used can make the expected returns accessible (Markowitz, 1952).
To the study, the theory's implication is that SMEs and even other organizations should not stop at investing widely in financial instruments of different types, but the various risks involved should also be accessed. This implies that to ensure that there is diversification in case any FMP fails, financial risk management is very critical. Therefore, in SMEs, in enhancing reliability in the FMP, this theory acts as a guideline, to ensure that the financial performance of the SMEs is positively influenced.

[bookmark: _Toc73619682]Prospect Theory (PT)
The PT was developed by Kahneman and Tversky (1979). According to the theory, decisions on issues relating to organization’s financial matters are always between alternatives that involve risks. This is because of the alternatives of not having certain outcomes. Rather than optimal decisions, the model theory tries to describe real-life choices, thus the model theory is descriptive. Therefore, the theory speculates that the owner has to consider the risks involved before the owner makes any financial decision.
Based on this theory, some level of expertise is needed for the decisions made by owners, and this requires FMP. In SMEs, the owners will be empowered with the ability to manage their finances effectively by the practices. Hence, the implication of the theory is that SMEs will be able to improve their performance by minimizing any risks through the understanding of the FMP.

[bookmark: _Toc73619683]Agency Theory (AT)
Agency theory deals with everybody that has interests in business enterprise and people that own a business enterprise, for example, SME owners, employees, family members, creditors, banks, and managers. It was postulated by the agency theory that managers carried out the day-to-day running of a business enterprise as agents engaged by the business owners as principals also known as shareholders. The principle of 'two-sided transactions' is the notion upon which agency theory is built on, which holds that two parties are involved in any financial transactions, although with different expectations, the two parties act in their own best interests. A few shortcomings have been observed in this theory in that: information asymmetry is shown where agents have information on the prospects of the enterprise and financial circumstances not known to the principals; the moral hazard is when the information asymmetry is deliberately used by the agents to redistribute wealth to themselves in a manner that unseen, this is ultimately to the principals' detriment; and adverse selection where the abilities and skills of people the agents bring to the enterprise is misrepresented (Ang, 2000). Nevertheless, useful knowledge about many matters relating to the financial management of SMEs is provided by the theory, the theory reveals considerable avenues on how financial management of SMEs should be perceived and practiced. The theory also enables practitioners and academics to pursue strategies good enough to improve the performance of SMEs and help in sustaining SMEs’ growth (Matthews, & Scott, 2008).

[bookmark: _Toc73619684]Signaling Theory (ST)
ST is established on the interpretation and transfer of the information of a business enterprise at hand to the capital market, and the resulting perceptions impounded into the terms on which the enterprise gain access to finance. In other words, the flow of information between the capital market and an enterprise is the determinant of the flows of funds between them (Emery et al, 1991). For example, the decision of management to repurchase outstanding shares; divest, or make an acquisition; as well as outsiders' decisions such as an institutional investor with the decision to withhold a certain amount of debt finance or equity. On the financial management of the small enterprise, there is a mixed emerging evidence on the ST relevance. Until recently, there has been no reliable and substantial empirical evidence to show that particular situations in the financial management of SME is accurately represented by ST, or that insight that modern theory did not provide is added by ST (Emery et al.1991). According to Keasey et al (1992), that small enterprises have the ability to signal their value to potential investors, of all of such abilities, only the disclosure of an earnings forecast signal has a significant and positive relationship with enterprise value amongst the following: the level of underpricing of an issue, the choice of a financial advisor to an issue, the net proceeds raised by an equity issue, and percentage of equity that the owners retained. Recently, ST is being considered as very insightful for some aspects of financial management of small enterprises than others (Emery et al 1991).

[bookmark: _Toc73558161][bookmark: _Toc73619685]Empirical Framework
Using the Ho Municipality, Agbemaya (2016) conducted a study on how the performance of SMEs is impacted by financial management practices. 200 SMEs were selected from the municipality as the sample. Correlation analysis as well as descriptive analysis to analyze the research objectives of the study. After the analysis, the study concluded that there is a positive association between the profitability of SMEs and proper financial reporting practices. The study outcomes also show that sound financial reporting practices assist in expanding SMEs’ operations and help them to access capital as well as assist SMEs in decision making.
In Nigeria, Oni, et al., (2012) examined the determinants of SMEs growth. The survey research method was adopted for the study. The study also used secondary sources such as textbooks, the internet, government gazette, and papers published in academic journals. Interviews and questionnaires were used to obtain the primary data used for the study. The study established that the growth of SMEs is influenced by microfinance services. The study implies that the performance of SMEs will be boosted by additional financing of SMEs through microfinance. However, the influence of FMP on the performance of SMEs was not indicated by the study, which is the aim of this present study.
In India, Vohra and Dhillon (2014) studied how small firms are affected by FMP. To collect data, the study used a questionnaire-based field survey, a random sample technique was used to select 103 managers/owners of SMEs. The SMEs managers/owner were selected from 4 cities of Punjab state. After the analysis of the objectives, it was revealed that FMP has a positive consequence on performance of firms which mediate through financial planning capabilities. This includes financial analysis and financial reporting capabilities, inventory management capability, working capital planning capabilities, and budgetary planning and financial forecasting capabilities. The study found a positive impact of FMP on SMEs' performance but was unable to establish the relationship between the variables.
In Ghana, a study was conducted by Saah (2015) on the profitability of SMEs. The study used mainly primary data and the cross-sectional design was used to conduct the study. The primary data was collected from SMEs in the Tamale Metropolitan area. The research objectives were analyzed using multiplicative linear regressions and Pearson’s correlation coefficient. The study found that FMP such as working capital management and financing, investing, and Accounting Information Systems have a positive impact on returns of SMEs. However, the study was conducted outside Nigeria, this present study will use SMEs in Nigeria as respondents.
Using Singapore and Australia regions as a case study, Mazzarol, et al, (2015) investigated the impact of FMP on SMEs. The data was collected through a survey; the primary data was collected from 289 SMEs. The study concluded that SMEs have both informal and formal FMP which largely differed. The study found that SMEs with well-organized FMP had improved performance. The exact FMP used by SMEs in those regions was not determined by the study and the relationship between the variables was also not determine.
In Sri Lankan, Rathnasiri (2015) investigated the influence of FMP on SMEs. He used different areas of businesses as a case study location, leverage, legal form, size, and level of education of the manager/owner. Non-parametric tests were used to test the hypothesized relationships. The test revealed that the variables regarding the location of the business as well as the number of operative years under existing management did not determine major differences in adopting FM techniques and tools. The study implies that it is the SMEs that determine the FMP to be employed, however, this study did not determine the relationship between the variables.
In Nairobi, a study was conducted by Bowen, Mureithi, and Morara (2009) on challenges facing SMEs. A random sampling technique was used to select 198 business units as the sample for the study. The descriptive research design survey was used to analyze the primary data collected for the study, the results were presented using graphs and tables. The outcome of the analysis revealed that SMEs in Nairobi are confronted with the following challenges; inability to manage financial systems, debt collection, security, lack of access to credit, competition from large firms and among themselves, and cheap imports. This shows that to most owner of SMEs, FMP still remains a huge milestone, and that is the aim of this study using SMEs in Nigeria.
A study was carried out in Kenya by Kilonzo and Ouma (2015) to determine the degree to which SMEs use FMP and the effect of FMP on SMEs growth. Questionnaires were used to collect primary data from the business’ manager/owner of the SMEs. The study selected 41 SMEs and the outcome of the analysis of the primary data revealed that 92% of the SMEs have a manual inventory register and 75% sold their products cash, while 82% maintained a cash limit, 35% of the SMEs have invested in long term assets, while 45% of the SMEs used funds internally generated for business financing. As revealed by the study, without a qualified accountant, 74% of the SMEs prepared financial statements while a formal accounting system was not used by 55%. This implies that in the issues of FMP, there is a need for capacity-building programs to be introduced to SMEs.
In Kenya, a study was conducted by Bare (2016) on the extent to which SMEs adopt financial accounting standards and how the financial performance of SMEs is affected by the use of financial accounting standards. Simple random and stratified sampling techniques were used to sample 86 SMEs. Primary data was collected using questionnaires and to test the reliability, the study employed the Cronbanch alpha coefficient. Both descriptive and inferential statistics were used to analyze the collated data in conjunction with SPSS version 21. A multiple regression model was used to establish the relationship between the financial performance of SMEs and the adoption of financial accounting standards. The results of this study revealed that the relationship between the financial performance of SMEs and the adoption of financial accounting standards is insignificant. The existence of other FMP in SMEs was not established by the study.
In Nairobi, how the performance of SMEs is influenced by strategic financial management was investigated by Farhatali (2017). A descriptive approach was used to examine how SMEs’ performance in Kenya is influenced by strategic financial management. Primary data was collected from Central Business District in Nairobi, the outcome of the study revealed that managers of SMEs believed that working capital management (cash management and inventory) influenced their business’ risk and profitability. To assess the practicality of an investment opportunity, informed intuition was used by SMEs’ owners in Nairobi, and most of the owners of SMEs in Nairobi lacked the capital to grow and expand their businesses. However, owner of SMEs in Nairobi had not invested in long-term investment and projects opportunities since they lacked access to capital (finances) in their businesses to apply technology in managing their financial management; and the SMEs’ owners could not take the risk because they do not have enough finances to support the business in case of failure. The relationship between the variables was not comprehensively determined by the study, this study will comprehensively examine the relationship between SMEs' performance and FMP.
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[bookmark: _Toc73646372]Figure 2‑1.The relationship between financial management practices and small and medium scale enterprises in Nigeria



[bookmark: _Toc73619687]The Concept of SMEs:
Universally, SMEs definition varies from country to country, each country determines their definition based on their peculiarity. The cataloging can be based on annual sales, the number of employees, or organization assets.Depending on the context, SMEs have several definitions. Most times, SMEs are either defined using the turnover or the number of employees that constitute the SME. An SME is defined by Muneer et al. (2017) based on the SMEs definition of the State Bank of Pakistan, as an organization that does not have employees of more than 50 employees for a service or trading organization and 500 for a manufacturing business and not listed on the Stock Exchange. As defined by a study conducted in Kenya, a business with employees ranging from 10 to 250 is referred to as an SME. In Ghana, SMEs is defined by the National Board for Small Scale Industries (NBSSI) using both the number of assets and employees. SMEs is defined by NBSSI as having fixed assets of 10 million Ghana cadies and have employees that range from 10 to 150 (Amoako 2013; Abor &Quartey, 2010).In some literature, SMEs are classified into three categories such as small-between 10 and 29 employees, very small employing 6-9 people, and micro-employing less than 6 people.

[bookmark: _Toc73619688]Financial Management Practices
This study will adopt the five contexts of FMP supported and considered by different researcher like Asuquo et al. (2004), Pham (2010), Kieu (2001), and Mcmahon&Holmes (1991), the five contexts of FMP were used as follows: Working Capital Management, Accounting Information Systems, Financial Reporting and Analysis, Investment Decisions, and Financial Planning.


Working Capital Management Practices
The efficient FMP of a firm compose of decisions that are very important like WCM. The firm's working capital comprises current liability and current assets. Ali and Atif (2012) explained current assets as inventory items, accounts receivable, and cash and cash related. On the other hand, the investment of a firm in short-term assets such as inventory, account payable, account receivable, and others including marketable security and cash equivalent or cash is called working capital. The investment in current liabilities and current assets which are liquidated in a year or less and is very crucial for a firm’s day-to-day operations. According to Kesimli and Gunay (2011), working capital is the investment current liabilities and current assets which are liquidated in less than a year or in a year and are very crucial for the day-to-day operations of a firm.
This practice involves controlling and planning current liabilities and current assets in a manner that avoids excessive investment in the assets on the one hand and eliminates the risk of inability to meet the obligations of short term on the other hand (Eljelly, 2004). An important role is played by efficient management of working capital in the overall corporate strategy to create shareholder value. The financial health of a firm is important to the performance of the firm and the management of working capital is a core determinant factor of the financial health of businesses. This study will examine the influence the impact of WCM on the performance of SMEs in Nigeria.
Specific aspects of WCM have been emphasized by previous researchers. WCM was examined as a whole by Burns and Walker (2001). They used small manufacturing firms in the USA as a case study and conducted a survey of working capital policy, they considered the following aspects of working capital: working capital policy, components of managing working capital, including inventory management, payable, receivable, and cash, and relationships between profitability and working capital management practices without much consideration on other aspects of business efficiency.
A study was conducted by Wanjohi (2009) to elucidate the practices of working capital, he used 113 SMEs in Kenya as a case study. They found that formal working capital routines had not been adopted by the majority, and then concluded that the practices of working capital are low among SMEs. Research was also conducted by Agyei-Mensah (2010) into the practices of working capital by SMEs in the region of Ashanti in Ghana. 800 firms were randomly selected, and weak working skills were found within the sector. WCM is very important to SMEs, but despite the importance, research by Peel and Wilson (1996) and Burns and Walker (1991) revealed that only 20 percent and 24 percent respectively of the time of financial manager is spent on working capital.

Investment practices
As suggested by Brigham (1995) capital budgeting is important to both larger and smaller firms but more important to the smaller firm because they lack access to funding from the public markets. Over the past several decades, many researchers have been attracted by capital budgeting. 126 owners of small manufacturing businesses were interviewed in Iowa (Soldofsky, 1964). Regarding the selection techniques of the capital project, several surveys had been conducted by previous researchers like Block (1997), Proctor and Canada (1992), Grablowsky (1980), Hankinson (1979), Taylor Nelson Investment Services (1970), Luoma (1967), and Soldofsky (1964). It was revealed by the study results of Soldofsky's (1964) that payback period methods were used by 58 percent of respondents whereas the technique of accounting rate of return was employed by only 4.1 percent.
232 small businesses were survey by Block (1997) in the USA and the survey indicated that for small businesses, in selecting an investment, the dominant method in the USA is still the payback method, whereas discounted cash flow models are widely incorporated by large corporations in financial analysis of the proposals of capital investment (Proctor and Canada, 1992). This is a reflection of financial pressures on the owner of small businesses by financial institutions and not evidence of a lack of sophistication. Capital projects were evaluated with a payback period by 51 percent of respondents, while the use of accounting rate of return at some variation was reported by 30 percent. Discount cash flow methods were used by only 10 percent such as (2 percent) internal rate of return and (5 percent) net present value. This finding is consistent with Grablowsky and Burns (1980), Corner (1967), Louma (1967), and Soldofsky (1964) which concluded that there is a tendency in using complicated and simple methods of evaluation of capital investment project. This present study will comprehensively examine the methods of investment used by owners/managers of SMEs in Nigeria.

Financial planning practices
Financial planning includes assessing the effects of numerous alternatives, allocating finances to dividend and investment decisions, predicting several investment shortcomings, as well as the analysis of financial resources flow in a firm (Joseph, 2013). In the management of organizational finances, there are various aspects and one of such aspects is financial planning, however financial planning is very important to the overall performance of any business because it is vital financial performance. The numerous uncertainty and risks coupled with usual ineffective practiced by business management that has flooded business environments in a different part of the world make financial planning a necessity (Sivakumar, 2015). Financial planning is undoubtedly needed, following this evident challenge.
Planning can be explained as the detailed description of the main objectives intended by an organization to meet the basic strategies and policies that will ensure that the objective of the organization is attained. This suggests that firms should encourage adequate use of financial resources to guarantee the effectiveness of the business’s overall performance, it means there should be an effectually controlled for a firm (Sivakumar, 2015). Financial planning in business organizations signals timely allocation of funds, execution of profitable investments, effectual growth in business activities, and ultimately an effectual financial performance (Rosilyn, 2007). It involves creating the expected statement of cash flow, profit and loss, and the firm's financial position (Sivakumar, 2015). In the control and management of cash flow, the financial manager of organizations is assisted with financial planning activities. Hence, there is an urgent need for control and planning of finance to ensure that future operations is profitable in any business. The financial planning process, according to Pandey (2005) evaluates the available alternatives and growth potentials, examine the investment alternatives, the assessment firm's present financial position, forecasting the future profitability, growth, and prospects of business operations,  considering alternative financing opting and apprise financial needs, selecting the alternative financing options after examining the differences, analyses of the actual performance as related to the expected business performance and growth plans.


Accounting Information System management practices
In any organization either service business or manufacturing, the major purpose in normal circumstances is to maximize its business efficiency to increase its profitability (Kharuddin et al., 2010). For the businesses to achieve their objective, considering the information technology’s globalization, the businesses will need to struggle with environmental fluctuations.
The accounting information system is defined, according to Kieu (2001) as the purpose and nature of financial records, cost accounting, bookkeeping, and use of computers in financial management and financial record keeping.
From the study conducted by Hunjra et al. (2011), it was stated that financial planning is beneficial for capital providers-shareholders and lenders, it will assure them that their funds are being used in proper financial practices. Also, firms that have poor disclosure and that do not use appropriate financial practices will find it difficult to get capital from capital providers.
The study conducted by Bent (2003) concluded that farmers that did detailed financial analyses had more return than the farmers that did not make the calculations at all or use their head for the calculations, the results demonstrated that in conducting detailed financial analyses there are positive returns. The study conducted by Hutchinson and Mengersen (1993) revealed that a critical need for improved financial control is created by financial problems, and this can be done through upgrading of financial analysis and reporting systems. In addition to this, Bekaert, Harvey, Lundblad and Siegel (2007) stated that for a business to succeed, sound financial management is needed. This implies that successfully managing financial resources is important for large and small businesses. The success of small firms will be guaranteed if the managers/owners take time to implement and develop financial plans. This present study will investigate the effect of accounting information systems on the performance of SMEs in Nigeria.

Financial Reporting and Analysis Management Practices
Financial reporting and analysis defined by Fabozzi and Petersen (2003) is an instrument of financial management. This practice includes an evaluation of the operating performance and financial condition of an industry, a business firm, the economy as a whole, and the forecasting of its future performance and condition. In other words, financial reporting and analysis is a means for examining expected return and risk. In financial management, it is one of the most important practices that is applied by utilization of associated information and financial statements to make possible the techniques of financial analysis used, statements useful to particular forms of business, financial statements in use, and management decisions (McMahon, 1991).
The objectives of users will not be met with mere organizing and recording the accounting information systems until reports from systems are used for making managerial decisions after analyzing the accounting information (Kieu, 2001). Therefore, the integrity of financial reports of a company is what any users of the information rely on. Thus, in the reporting process, the accountants and managers of the company should have a responsibility to act decently to ensure the credibility of the report. Not only this, but the financial reports' users also have a responsibility to understand and recognize the types of estimates and judgments that underlie these reports (Kieu, 2001).This present study will evaluate the influence of financial reporting and analysis management practices on the performance of SMEs in Nigeria.
[bookmark: _Toc73619689]Summary of Literature Review and Research Gap
In the past few years, the significance of SMEs in the economies of both developed and developing countries has been attracting immense attention. It has been stated that the FMP adopted by SMEs enables them to adequately manage their finances and helps them to mitigate any financial risks that might want to threaten their businesses.
The available theoretical frameworks have supported the impact of FMP on SMEs, theories like the contingency theory, modern portfolio theory, prospect theory, agency theory, and signaling theory, explained how FMP may be integrated with SMEs for the owners/managers to improve the performance of the SMEs. However, inconsistent findings in a number of ways had been established in studies conducted, this shows that the theoretical frameworks seem not to have simplicity in application.
Specifically, according to the literature reviewed, no uniformity in the FMP that SMEs adopted, as revealed in the literature, they vary with their particular organization. It was established by Mazzarol et al (2015) that SMEs have both the informal and formal FMP which largely differed. Also, while a strong positive relationship was obtained by some studies, other studies had the insignificant or minimal relationship between the variable. It was established by Saah (2015) that FMP such as working capital management, financing, investing, and accounting information systems have a positive impact on returns of SMEs.
It was revealed by Rathnasiri (2015) that the FMP employed by each SME varies according to the SME but the relationship between the variables was not well established. In the study conducted by Bare (2016) An insignificant relationship was established between the FMP of SMEs and the adoption of financial accounting standards. Similarly, the study conducted by Farhatali (2017) could not comprehensively determine the relationship between the variables.
Further, most of the studies conducted on the relationship between FMP and SMEs' performance have been conducted in developed countries and just very few had been conducted in Nigeria context. This implies that with the potential of FMP to improve the financial performance of organizations, including the SMEs’ sector as depicted in the literature, no much had been done in Nigeria to comprehensively explain the relationship between FMP and SMEs and the effect of FMP on the performance of SMEs. Thus, this study aims at examining the effect of FMP on the performance of SMEs in Nigeria.
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CHAPTER 3
[bookmark: _Toc73619690]Methodology and Research Design
[bookmark: _Toc303695081][bookmark: _Toc303695286][bookmark: _Toc303695334][bookmark: _Toc73619691]Overview
This chapter will describe the research methods that will be used in the study. In this chapter, the approach to data analysis, access and ethical issues, collection of primary data, research strategy, and research philosophy and approach will be discussed in detail.

[bookmark: _Toc298582119][bookmark: _Toc303695082][bookmark: _Toc303695287][bookmark: _Toc303695335][bookmark: _Toc73619692]Research Philosophy and Approach
Research philosophy is referred to the system of assumptions and beliefs regarding the development of knowledge. As it is stated by Saunders et al. (2019), a research philosophy that is sound is produced from a well-thought-out and constant set of assumptions that underpins the research questions, data collection techniques, analysis procedures, and methodological choice of the researcher. Authors such as Saunders et al. (2019) together with Iofrida et al. (2018) were of the opinion that every methodological choice when a research process is undertaken is based on the scientific paradigm that is at the basic philosophy or belief infer the worldview that guides the researcher.
It is the research aim and question that determine the best suitable philosophy to apply in a study, the philosophies that can be adopted in research like this are categorized into four; pragmatism, interpretivism, post-positivism, and positivism. To provide credible facts and data, positivism philosophy depends on observable phenomena only while focusing on law-like and causality generalizations to reduce phenomena to elements at their simplest stage (Wahyuni, 2012; Saunders et al., 2009).
Although post-positivism has been thought to have replaced positivism to critical realism from naïve realism or similar to positivism but focuses on explaining within contexts or a context. Independently separating the existence of a particular objective, from human knowledge, belief, or thoughts (Wahyuni, 2012). While interpretivism is based on the meaning and belief that for every research issue the simple phenomenon is appropriate since the real essence of reality cannot be known. Interpretivism that is reality is interpreted or constructed through perception and interpretivism-oriented is toward constructivism (Iofrida et al., 2018). Finally, the argument of pragmatism is that there no predetermined theories or frameworks that shape knowledge or truth as such it is not committed to any one philosophy, or reality or system (Saunders et al., 2009; Mackenzie & Knipe, 2006).
Positivism philosophy is adopted in this current study due to its considerable information, knowledge, and understanding about the topic. The quantitative nature of this study makes it appropriate to adopt positivism philosophy. Hypotheses were formulated in this study with the purpose of testing the concepts and the theories developed by researchers and scholars by using the data collected from different sources.
The positivist paradigm, according to Scotland (2012) is regarded as scientific inquiry and is based on the empiricist and rationalistic philosophy of research (Shah & Al-Bargi, 2013). Positivists, at the epistemological level, assume that the object to be known and the researcher are different entities, and neither of the object to be known and the researcher exerts influence on the other (Fard, 2012; Guba & Licoln, 1994). Therefore, objective knowledge is possible with the separation. Positivists, on Axiology, hold that research should be value-free and are typically focused on facts (Fard, 2012). In various versions, positivism is also often referred to as determinism, objectivism, modernism, instrumentalism, or empiricism (Shah & Al-Bargi, 2013).
There are two research major approaches in a study like this which are the inductive approach and deductive approach. The deductive approach is when hypothesis and theory are built up after literature had been gathered and studied, and then test the hypothesis: testing of theory. When the analysis of the data collected is used to develop theory it is referred to as inductive approach. The inductive approach is about building theory (Saunders et al., 2003).
The chosen method for this study is a deductive approach. In a study of this nature where empirical conclusion and findings will be extracted from the formation of hypotheses, collection of quantitative data, and quantitative analysis, the deductive research approach is the most appropriate. The deductive research approach and the positivism research philosophy moves together (Ott and Longnecker, 2015), therefore, since the positivism research philosophy has been chosen for this study, the deductive research approach will be used for this study.
The theoretical background is the major concern of this study which makes the deductive approach more appropriate in conducting this study effectively. The deductive approach allows a shift to the hypothesis testing, observation, and confirmation from the theoretical analysis. This study has developed effective research hypotheses based on the various literature reviewed. Primary data will be collected from different employees of banks in Nigeria to verify the formulated hypotheses.

[bookmark: _Toc298582120][bookmark: _Toc303695083][bookmark: _Toc303695288][bookmark: _Toc303695336][bookmark: _Toc73619693]Research Strategy
According to Melnikovas (2018), in meeting the research objectives, the general way sought by the researcher to proffer a solution to the raised problems is referred to as research strategy. Any of the available strategies can be used by the researcher which includes ethnography, grounded theory, case study, or survey as it is applicable to their field of research (Saunders, et al., 2012). In the case study strategy, a specific case is isolated for analysis. A case study structure could be issue(s), context(s), problem(s), institution(s), a group, or an individual. The grounded theory strategy involves theorizing from in-depth interviews and explores events, activities, and processes, while the entire group that shares common culture is studied by ethnography using participants' observations and interviews (Williams, 2007). On the other hand, the survey strategy is connected to the approach of deductive research and is highly structured using a questionnaire. The appropriateness to research questions, research objectives, time, and other issues like the researcher’s philosophical stance and the extent of existing knowledge are the factors that determine the choice of a research strategy. These strategies can be combined; they are not mutually exclusive. The strategy employed by this study is the survey, which is a quantitative method.

[bookmark: _Toc298582126][bookmark: _Toc303695084][bookmark: _Toc303695289][bookmark: _Toc303695337][bookmark: _Toc73619694]Collection of Data
The quantitative data for this study will be collected from the selected SMEs' owners/managers and other employees. 

[bookmark: _Toc303695085][bookmark: _Toc303695290][bookmark: _Toc303695338][bookmark: _Toc73619695]Sources
The chosen instrument for collecting the primary data for this study is questionnaires. According to Burns & Grove (1993), a questionnaire is defined as a designed self-report form used in eliciting information which can be in form of written responses of the subjects.
For this study to be conducted in an effective manner, collecting the most reliable and relevant data from different sources is very important. The data for this study will be collected majorly through primary sources. According to Silverman (2010), the primary data is the new or fresh data that has not been published anywhere yet while the information collected through the sources which are publicly known or have already been published is referred to as secondary data. In the current study, the study will make use of the questionnaire technique as an instrument for collecting primary data and the secondary data that will be used will be collected through peer-reviewed journals, online articles, websites, journals, and books. The data that will be collected will focus on the effect of FMP on the performance of SMEs in Nigeria. This study is highly concerned with the effect of FMP on the performance of SMEs and therefore requires knowing to the large extent, the perspectives of SMEs' owners, managers, and other employees.
To handle this current research in an effective manner, the primary data through a questionnaire is the appropriate source of data. A suitable quantitative analysis will then be performed with the primary data collected.
The closed-ended questionnaires will be divided into eight sections. The personal information of the respondents will be elicited in Section A to give credibility to the survey, Section B will collect information about the SME, Section C will collect information on Working Capital Management practices which will consist of 10 questions, the Section D will cover Accounting Information Systems practices with 10 items, 6 questions will be asked in Section E to elicit information on Financial Reporting and Analysis, Section F will highlight the Investment Decisions with 6 questions, the Section G will elicit information on Financial Planning with 7 items, and the last section will elicit information on Performance of SMEs with 6 items. To seek the level of respondents’ agreement to each question from Section B to Section H, a 4-point Likert scale will be used Strongly Disagree (SD), Disagree (D), Neutral (N), Agree (A), and Strongly Agree (SA).

[bookmark: _Toc303695086][bookmark: _Toc303695291][bookmark: _Toc303695339][bookmark: _Toc73619696]Access and Ethical Issues
The participants of this study will be duly informed that without subsequent effect they have the right to withdraw at any time, and participation in this study is voluntary. To gain the consent of participants, no unreasonable inducement will be offered, and no pressure of any form will be exerted on participants. Participants will be advised on the limits of confidentiality; they will be informed as part of the introduction in the Google Form that the protection of the information they provided is only within the limitations of the law.
Freewill will be given to participants to clarify any sort of ambiguity and ask any questions with respect to the structuring and wording of the questionnaire before they fill the questionnaire, to reduce the possibility of having faulty responses, the objective and purpose of the study will be given to the participants.
No space will be provided in the questionnaire for the SME/respondent to provide their personal or organizational names, this is to provide assurance that their privacy is protected and create an environment for the respondent to give responses without any restraint.
The link to the questionnaire will be sent to respondents that will be randomly selected from each SMEs, they will be informed that the filling of the questionnaire will not be up to 15 minutes.

[bookmark: _Toc303695087][bookmark: _Toc303695292][bookmark: _Toc303695340][bookmark: _Toc73619697]Approach to Data Analysis
According to Rouse (1999), the science of investigating raw data with the sole aim of using the information to draw conclusions is referred to as data analysis. In this study, the primary data that will be collected from the respondents will be summarized, coded, edited, and sorted for analysis. The respondents’ responses will be classified and organized according to the research objectives.
The analysis of the data will be carried out with both inferential and descriptive statistics. As noted by Waltz and Bausell (1981), descriptive design can be used to make judgments, justify the current practice, identify problems with current practice, or describe what others in similar situations are doing. Burns and Grove (1993) affirmed that descriptive design is necessary to provide the views and perceptions of the respondents about the studied phenomenon. Descriptive statistics include percentages and frequencies. In this current study, the data will be summarized, analyzed, and the findings will be reported as the study's description of the total population. For this study's data analysis, the responses of SME's owners, managers, and other employees will be downloaded in Excel sheet from the Google Form, will be imported into SAS 9.3 (Statistical Analysis System) and SPSS 20 (Statistical Package for Social Sciences), to ensure accuracy and consistency, the extracted data will be cleaned, and the Section A will be presented using descriptive analysis such as frequencies, percentages, bar chart, and pie chart. The hypotheses will be tested with inferential statistics. Simple linear regression will be used to test all the hypotheses.

[bookmark: _Toc303695088][bookmark: _Toc303695293][bookmark: _Toc303695341][bookmark: _Toc73619698]Conclusion
The various procedures and methods adopted for this study were highlighted in this chapter. This study adopted positivism philosophy due to its considerable information, knowledge, and understanding about the topic. Positivists assume that the object to be known and the researcher are different entities, and neither of the object to be known and the researcher exerts influence on the other. The chosen method for this study is a deductive approach. The deductive research approach and the positivism research philosophy move together. The deductive approach allows a shift to the hypothesis testing, observation, and confirmation from the theoretical analysis and because this study has developed effective research hypotheses based on the various literature reviewed, the deductive approach is considered appropriate. 
This chapter has comprehensively discussed the different elements of research methodology. The strategy employed by this study is the survey, the survey strategy is connected to the approach of deductive research and is highly structured using a questionnaire. The data that will be collected will focus on the effect of FMP on the performance of SMEs in Nigeria. This study is highly concerned with the effect of FMP on the performance of SMEs and therefore requires knowing to the large extent, the perspectives of SMEs' owners, managers, and other employees. The participants of this study will be duly informed that without subsequent effect they have the right to withdraw at any time, and participation in this study is voluntary. The analysis of the data will be carried out with both inferential and descriptive statistics.



CHAPTER FOUR
[bookmark: _Toc303695089][bookmark: _Toc303695294][bookmark: _Toc303695342][bookmark: _Toc73558163][bookmark: _Toc73619699]Presentation and Discussion of the Findings
[bookmark: _Toc303695090][bookmark: _Toc303695295][bookmark: _Toc303695343][bookmark: _Toc73558164][bookmark: _Toc73619700][bookmark: _Toc303695091][bookmark: _Toc303695296][bookmark: _Toc303695344]Overview
The presentations and findings of the data collected through Google Forms will be presented in this chapter, the methodologies discussed in previous chapters will be used in this chapter for the statistical testing of the data. The respondents' demographic data will be analyzed and presented using descriptive statistics, other sections that will be presented with descriptive statistics are the company’s information, working capital management practices, accounting information systems practices, financial reporting and analysis, investment decisions, financial planning, and performance of SMEs.
To achieve the objectives of this study, both inferential and descriptive statistics were performed. The descriptive analyses show the pertinent attributes of the variables of this study, which include frequencies, percentages, bar charts, and pie charts. The inferential analysis used for this study is simple linear regression analysis.
	Response
	Respondents
	Percentage

	Total number of SMEs' owners/managers and other employees that participated in the survey
	251
	100

	Total number of respondents that gave their consent
	250
	99.6

	Total number of respondents that did not give their consent
	1
	0.4


[bookmark: _Toc73646351]Table 4‑1.Data Presentation of Response Rate
Source: Researcher’s computation from field survey, 2021
The total number of SMEs' owners/managers and other employees that filled the survey on the internet were 251, the Google Form's spreadsheet was downloaded and the downloaded spreadsheet was summarized and cleaned. All the 251 were fully filled but one person (0.4 percent) did not give his consent and his response to the questionnaire was removed. The 250 (99.6 percent) respondents that gave their consents were considered suitable for this research. That is about 99.6 percent and that is a good representative of SMEs' owners/managers and other employees working with SMEs and this is sufficient for the population of the study. For this study, to perform the data analysis, SPSS IBM 20 and SAS 9.3 will be used to obtain reliable results.

[bookmark: _Toc73619701]Socio-demographic characteristics of the study population and company’s information
For the sample to be established as is a representation of SMEs' owners/managers and other employees working in SMEs, the data capture respondents' personal information and company’s information such as position in the organization, how long they have been with the company, age of the company, how many employees does the firm have, type of company and current ownership of the company. This section will statistically discuss the respondents' personal information and company information and will be described in numerical sequence in accordance with the questionnaire format.



	

	Position in organization
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	Business Owner
	72
	28.80
	72
	28.80

	Business Partner
	12
	4.80
	84
	33.60

	Firm manager
	38
	15.20
	122
	48.80

	Financial manager
	124
	49.60
	246
	98.40

	Others
	4
	1.60
	250
	100.00


[bookmark: _Toc73646352]Table 4‑2.Distribution of Respondents by position in the organization
Source: Researcher’s computation from field survey, 2021
 (
28.8%
4.8%
15.2%
49.6%
0
10
20
30
40
50
60
70
80
90
100
110
120
130
Owner
Partner
Manager
Financial
 
manager
Others
)
[bookmark: _Toc73646373]Figure 4‑1.Distribution of Respondents by position in Organization
As presented in Table 4.2 and Figure 4.1, the results show that 72 (28.80 percent) of the respondents were business owners, 12 (4.80 percent) were business partners, 38 (15.20 percent) were firm managers, 124 (49.60 percent) were financial managers and 4 (1.60 percent) belong to other position in the organization. This is an indication that respondents are from different positions of SMEs.
	How long have you been with the company?

	Length in company
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	2 years and below
	19
	7.60
	19
	7.60

	3 - 6 years
	52
	20.80
	71
	28.40

	7 - 10 years
	71
	28.40
	142
	56.80

	11 – 14 years
	40
	16.00
	182
	72.80

	15 years and above
	68
	27.20
	250
	100.00


[bookmark: _Toc73646353]Table 4‑3.How long have you been with the company?
Source: Researcher’s computation from field survey, 2021

[bookmark: _Toc73646374]Figure 4‑2.How long have you been with the company?

As revealed in Table 4.3 and Figure 4.2, the results show that majority (28.40 percent) of the SMEs' owners/managers and other employees working in SMEs that participated in this study had been working with the company for 7 to 10 years, 68 (27.20 percent) had been working with the company for 15 years and above, 52 (20.80 percent) had been working with the company for 3 to 6 years, 19 (7.60 percent) had been working with the company for 2 years and below and 40 (16.00 percent) had been working with the company for 11 to 14 years. This is an indication that all the SMEs' owners/managers and other employees working in SMEs that participated in this study had enough working experience working with SMEs and can provide valuable responses to this study's questions. 
	Distribution of Respondents by age of company

	Company’s Age
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	5 years and below
	34
	13.60
	34
	13.60

	6 - 10 years
	40
	16.00
	74
	29.60

	11 - 15 years
	52
	20.80
	126
	50.40

	16 – 20 years
	49
	19.60
	175
	70.00

	21 years and above
	75
	30.00
	250
	100.00


[bookmark: _Toc73646354]Table 4‑4.Distribution of Respondents by age of company
Source: Researcher’s computation from field survey, 2021

[bookmark: _Toc73646375]Figure 4‑3.Distribution of Respondents by Age of Company

As revealed in Table 4.4 and Figure 4.3, the results show that the majority (30.00 percent) of the SMEs that participated in this study had been in business for 21 years and above, 52 (20.80 percent) had been in business for 11 to 15 years, 49 (19.60 percent) had been in business for 16 to 20 years, 40 (16.00 percent) had been in business for 6 to 10 years and 34 (13.60 percent) had been in business for 5 years and below. This is an indication that all the SMEs understudy had enough experience in business and can therefore provide valuable responses to this study's questions.
	How many employees does the firm have?

	Number of employees
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	Less than 5
	14
	5.60
	14
	5.60

	5 – 10
	17
	6.80
	31
	12.40

	11 –15
	44
	17.60
	75
	30.00

	16 –20
	39
	15.60
	114
	45.60

	More than 20
	136
	54.40
	250
	100.00


[bookmark: _Toc73646355]Table 4‑5.How many employees does the firm have?
Source: Researcher’s computation from field survey, 2021

[bookmark: _Toc73646376]Figure 4‑4.How many employees does the firm have?

As indicated by the results presented in Table 4.5 and Figure 4.4, the majority (54.40 percent) of the SME that participated in this study had between more than 20 employees, 44 (17.60 percent) of all the SMEs understudy had between 11 to 15 employees, 39 (15.60 percent) had between 16 to 20 employees, 17 (6.80 percent) had between 5 to 10 employees, and 14 (5.60 percent) had less than 5 employees.
	Distribution of Respondents by Type of Company

	Type of Company
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	Agriculture
	68
	27.20
	68
	27.20

	Manufacture
	72
	28.80
	140
	56.00

	General Service
	18
	7.20
	158
	63.20

	Wholesale/retail trade
	79
	31.60
	237
	94.80

	Others
	13
	5.20
	250
	100.00


[bookmark: _Toc73646356]Table 4‑6.Distribution of Respondents by Type of Company
Source: Researcher’s computation from field survey, 2021
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[bookmark: _Toc73646377]Figure 4‑5.Distribution of Respondents by Type of Company
Table 4.6 and Figure 4.5 present the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the nature of their business; the majority (31.60 percent) indicated that they were wholesale/retail traders, 72 (28.80 percent) were into manufacturing, 68 (27.20 percent) were into agriculture, 18 (7.20 percent) were into general Service, and 13 (5.20 percent) were into other categories of SME in Nigeria. The data presented in Table 4.6, it is pertinent to note that the respondents cut across major categories of SMEs in Nigeria.


	Distribution of Respondents by Current Ownership of Company

	Ownership of Company
	Frequency
	Percent
	Cumulative Frequency
	Cumulative Percent

	Sole proprietorship
	56
	22.40
	56
	22.40

	Partnership
	64
	25.60
	120
	48.00

	Limited Liability Company
	123
	49.20
	243
	97.20

	Others
	7
	2.80
	250
	100.00


[bookmark: _Toc73646357]Table 4‑7.Distribution of Respondents by Current Ownership of Company
Source: Researcher’s computation from field survey, 2021
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[bookmark: _Toc73646378]Figure 4‑6.Distribution of Respondents by Current Ownership of Company
Table 4.7 and Figure 4.6 present the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the current ownership of the company; the majority (49.20 percent) of the respondents that participated in this study were limited liability company, 64 (25.60 percent) of the SMEs that participated in this study were into partnership, 56 (22.40 percent) of the SMEs that participated in this study were into sole proprietorship, and 7 (2.80 percent) of the respondents that participated in this study were other small local businesses. As presented in Table 4.7, all categories of SMEs in Nigeria participated in this study irrespective of their current ownership structure.


[bookmark: _Toc73619702] ANALYSIS OF DATA RELATED TO THE EFFECT OF FINANCIAL MANAGEMENT PRACTICES ON THE PERFORMANCE OF SMALL AND MEDIUM SCALE ENTERPRISES IN NIGERIA

	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	As a business, we do not prepare a cash budget
	6
	2.4
	18
	7.2
	3
	1.2
	189
	75.6
	34
	13.6

	We deposit our money daily in a bank account
	115
	46.0
	45
	18.0
	43
	17.2
	44
	17.6
	3
	1.2

	We could not evaluate the feasibility of our business before we start the business (capital budgeting)
	8
	3.2
	33
	13.2
	8
	3.2
	191
	76.4
	10
	4.0

	We take inventory often in this business.
	198
	79.2
	41
	16.4
	5
	2.0
	6
	2.4
	0
	0

	We have adequate stock to meet demand at all times.
	49
	19.6
	153
	61.2
	8
	3.2
	40
	16.0
	0
	0

	The firm does not maintain up-to-date stock records.
	7
	2.8
	5
	2.0
	7
	2.8
	104
	41.6
	127
	50.8

	The firm uses accounting ratios in monitoring stock.
	158
	63.2
	64
	25.6
	10
	4.0
	17
	6.8
	1
	.4

	The firm does not have control over the authorization and security of stock.
	1
	.4
	6
	2.4
	9
	3.6
	141
	56.4
	93
	37.2

	This company prepares cash flow forecasts to identify future deficits and surpluses.
	77
	30.8
	154
	61.6
	6
	2.4
	13
	5.2
	0
	0

	This company maintains proper records for all payables
	133
	53.2
	115
	46.0
	0
	0
	2
	.8
	0
	0


[bookmark: _Toc73646358]Table 4‑8.Working Capital Management practices

As reflected in Table 4.8, the table show the information elicited from 250 SMEs' owners/managers and other employees working in SMEs on working capital management practices in relation to the performance of SMEs; 89.2 percent disagreed (Strongly Agreed and Disagreed) that as a business, they do not prepare a cash budget, 64 percent affirmed (Agree and Strongly Agree) that they deposit their money daily in a bank account, 80.4 percent disagreed (Strongly Disagreed and Disagreed) that they could not evaluate the feasibility of their business before they start the business (capital budgeting), 95.6 percent affirmed (Agree and Strongly Agree) that they take inventory often in their business, 80.8 percent affirmed (Agree and Strongly Agree) that they have adequate stock to meet demand at all times, 92.4 percent disagreed (Strongly Disagreed and Disagreed) that their firm does not maintain up-to-date stock records, 88.8 percent disagreed (Strongly Disagreed and Disagreed) that their firm uses accounting ratios in monitoring stock, 93.6 percent disagreed (Strongly Disagreed and Disagreed) that their firm does not have control over authorization and security of stock, 92.4 percent affirmed (Agree and Strongly Agree) that their company prepares cash flow forecasts to identify future deficits and surpluses, and 99.2 percent affirmed (Agree and Strongly Agree) that this company maintains proper records for all payables. This shows that the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study have good working capital management practices.



	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	The accountant of this company is in charge of recording all transactions.
	42
	16.8
	45
	18.0
	3
	1.2
	157
	62.8
	3
	1.2

	This firm maintains a record for a fixed asset.
	156
	62.4
	75
	30.0
	4
	1.6
	15
	6.0
	0
	0

	We do not use computer-assisted software in recording transactions.
	6
	2.4
	19
	7.6
	0
	0
	105
	42.0
	120
	48.0

	This company make provision for depreciation
	131
	52.4
	99
	39.6
	4
	1.6
	16
	6.4
	
	

	We do not keep a creditor's book
	2
	.8
	13
	5.2
	3
	1.2
	136
	54.4
	96
	38.4

	We keep purchases books
	202
	80.8
	42
	16.8
	4
	1.6
	2
	.8
	0
	0

	This firm does not have a debtor's book
	2
	.8
	7
	2.8
	4
	1.6
	129
	51.6
	108
	43.2

	This firm does not keep sales books
	0
	0
	7
	2.8
	6
	2.4
	119
	47.6
	118
	47.2

	We keep a cash book
	198
	79.2
	46
	18.4
	4
	1.6
	2
	.8
	0
	0

	We keep expenses books
	164
	65.6
	84
	33.6
	1
	.4
	
	
	1
	.4



[bookmark: _Toc73646359]Table 4‑9.Accounting Information Systems practices


Source: Computed by Author


As presented in Table 4.9, out of the 250 of SMEs' owners/managers and other employees working in SMEs that participated in this study, 64 percent disagreed (Strongly Disagreed and Disagreed) that the accountant of their company is in charge of recording all transactions, 92.4 percent affirmed (Agree and Strongly Agree) that their firm maintains a record for a fixed asset, 90 percent disagreed (Strongly Disagreed and Disagreed) that they do not use computer-assisted software in recording transactions, 92 percent affirmed (Agree and Strongly Agree) that their company make provision for depreciation, 92.8 percent disagreed (Strongly Disagreed and Disagreed) that they do not keep a creditor's book, 97.6 percent affirmed (Agree and Strongly Agree) that they keep purchases books, 94.8 percent disagreed (Strongly Disagreed and Disagreed) that their firm does not have a debtor's book, 94.8 percent disagreed (Strongly Disagreed and Disagreed) that their firm does not keep sales books, 97.6 percent affirmed (Agree and Strongly Agree) that they keep a cash book, and 99.2 percent affirmed (Agree and Strongly Agree) that they keep expenses books. This shows that most of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study have good accounting information systems practices. 


	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	This business prepares financial statements.
	130
	52.0
	111
	44.4
	1
	.4
	6
	2.4
	2
	.8

	We carry out the evaluation of the operating performance regularly.
	62
	24.8
	176
	70.4
	2
	.8
	9
	3.6
	1
	.4

	We engage the services of a qualified accountant in preparing the business financial statements.
	124
	49.6
	109
	43.6
	4
	1.6
	12
	4.8
	1
	.4

	There is no time to examine expected return and risk.
	2
	.8
	18
	7.2
	4
	1.6
	210
	84.0
	16
	6.4

	The business owner is not involved in preparing the financial statements.
	32
	12.8
	30
	12.0
	7
	2.8
	178
	71.2
	3
	1.2

	We do engage the services of external auditors
	180
	72.0
	48
	19.2
	1
	.4
	16
	6.4
	5
	2.0


[bookmark: _Toc73646360]Table 4‑10.Financial Reporting and Analysis



Source: Computed by Author


In the opinion of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study, 96.4 percent confirmed (Strongly Agree and Agree) that their business prepares financial statements, 95.2 percent confirmed (Strongly Agree and Agree) that they carry out the evaluation of the operating performance regularly, 93.2 percent confirmed (Strongly Agree and Agree) that they engage the service of a qualified accountant in preparing their business financial statements, 90.48 percent disagreed (Strongly Disagreed and Disagreed) that there is no time to examine expected return and risk in their business, 72.4 percent disagreed (Strongly Disagreed and Disagreed) that their business owner is not involved in preparing the financial statements of the business, and 91.2 percent confirmed (Strongly Agree and Agree) that they do engage the services of external auditors. This shows that most of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study have good financial reporting and analysis practices.

	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	The need to meet the target output of the firm is what influences our investment decisions.
	64
	25.6
	179
	71.6
	2
	.8
	5
	2.0
	0
	0

	Our investment decisions are driven by the information available regarding the investment opportunity.
	94
	37.6
	149
	59.6
	4
	1.6
	3
	1.2
	0
	0

	We are not driven by funds availability in making investment decisions for the firm.
	7
	2.8
	23
	9.2
	5
	2.0
	205
	82.0
	10
	4.0

	Business portfolio diversification is part of the investment decisions of this firm.
	123
	49.2
	114
	45.6
	4
	1.6
	9
	3.6
	0
	0

	Improving internal efficiency helps to improve the investment decisions of this firm.
	116
	46.4
	128
	51.2
	3
	1.2
	3
	1.2
	0
	0

	Old asset replacement is part of the investment decisions of this firm.
	110
	44.0
	129
	51.6
	7
	2.8
	4
	1.6
	0
	0


[bookmark: _Toc73646361]Table 4‑11.Investment Decisions


In the opinion of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study, 97.2 percent confirmed (Strongly Agree and Agree) that the need to meet the target output of the firm is what influences their investment decisions, 97.2 percent confirmed (Strongly Agree and Agree) that their investment decisions are driven by the information available regarding the investment opportunity, 86 percent disagreed (Strongly Disagreed and Disagreed) that they are not driven by funds availability in making investment decisions for the firm, 94.8 percent confirmed (Strongly Agree and Agree) that business portfolio diversification is part of the investment decisions of their firm, 97.6  percent confirmed (Strongly Agree and Agree) that improving internal efficiency helps to improve the investment decisions of their firm, and 95.6 percent confirmed (Strongly Agree and Agree) that old asset replacement is part of the investment decisions of their firm. This shows that most of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study have good investment decision practices.

Table 4.12: Financial Planning
	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	We set long-term financial objectives in this firm.
	121
	48.4
	120
	48.0
	4
	1.6
	5
	2.0
	0
	0

	We often analyze the trends of our profit.
	111
	44.4
	134
	53.6
	1
	.4
	4
	1.6
	0
	0

	This firm regularly evaluates the available alternatives and our growth potentials.
	90
	36.0
	153
	61.2
	3
	1.2
	4
	1.6
	0
	0

	We do financial planning to forecast the future profitability of the firm.
	105
	42.0
	139
	55.6
	1
	.4
	5
	2.0
	0
	0

	We set short-term financial objectives in this firm.
	90
	36.0
	157
	62.8
	1
	.4
	2
	.8
	0
	0

	In this company, we analyze the trend of our cost
	100
	40.0
	143
	57.2
	1
	.4
	6
	2.4
	0
	0

	In this company, we analyze the trend of our sales
	109
	43.6
	132
	52.8
	3
	1.2
	6
	2.4
	0
	0


Source: Computed by Author


As reflected in Table 4.12, the table show the information elicited from the 250 SMEs' owners/managers and other employees working in SMEs on financial planning practices in relation to the performance of SMEs; 96.4 percent affirmed (Strongly Agree and Agree) that they set long-term financial objectives in their firm, 98 percent affirmed (Strongly Agree and Agree) that they often analyze the trends of their profit, 97.2 percent affirmed (Strongly Agree and Agree) that their firm regularly evaluates the available alternatives and their growth potentials, 97.6 percent affirmed (Strongly Agree and Agree) that they do financial planning to forecast the future profitability of their firm, 98.8 percent affirmed (Strongly Agree and Agree) that they set short-term financial objectives in their firm, 97.2 percent affirmed (Strongly Agree and Agree) that in their company, they analyze the trend of their cost, and 96.4  percent affirmed (Strongly Agree and Agree) that in their company, they analyze the trend of their sales. This shows that most of the 250 SMEs' owners/managers and other employees working in SMEs that participated in this study have good financial planning practices. 




	ITEMS
	Strongly Agree
	Agree
	Not Applicable
	Disagree
	Strongly Disagree

	
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent
	Freq.
	Percent

	Proper use of financial management practices increased the efficiency and effectiveness of firms.
	115
	46.0
	130
	52.0
	2
	.8
	3
	1.2
	0
	0

	Responding to the needs of customers swiftly has helped in increasing our profitability
	118
	47.2
	124
	49.6
	4
	1.6
	4
	1.6
	0
	0

	The profit of this firm has grown practicing financial management
	86
	34.4
	159
	63.6
	3
	1.2
	2
	.8
	0
	0

	The performance of this firm is affected by our practice of financial management.
	99
	39.6
	145
	58.0
	2
	.8
	4
	1.6
	0
	0

	Proper use of financial management practices assists the firm in the achievement of its expected objectives
	89
	35.6
	156
	62.4
	2
	.8
	3
	1.2
	0
	0

	This firm revenue has grown practicing financial management
	98
	39.2
	146
	58.4
	4
	1.6
	2
	.8
	0
	0


[bookmark: _Toc73646362]Table 4‑12.Performance of SMEs



Source: Computed by Author


As reflected in Table 4.13, the table show the information elicited from 250 SMEs' owners/managers and other employees working in small and medium scale enterprises on the performance of small and medium scale enterprises in Nigeria; 98 percent confirmed (Strongly Agree and Agree) that proper use of financial management practices increased the efficiency and effectiveness of firms, 96.8 percent confirmed (Strongly Agree and Agree) that responding to the needs of customers swiftly has helped in increasing their profitability, 98 percent confirmed (Strongly Agree and Agree) that the profit of their firm has grown by practicing financial management, 97.6 percent confirmed (Strongly Agree and Agree) that the performance of their firm is affected by their practice of financial management, 98 percent confirmed (Strongly Agree and Agree) that proper use of  financial management practices assist the firm in the achievement of their expected objectives, and 97.6 percent confirmed (Strongly Agree and Agree) that their firm revenue has grown by practicing financial management.

[bookmark: _Toc73619703]Testing of hypotheses.
This study formulates four research hypotheses in subjecting some important aspects of the research to statistical verifications. Research hypotheses are statements about a population parameter that should be subjected to a test. The researcher's previous experience and knowledge about the subject being investigated are the basis of research hypotheses, even though research hypotheses are ideas believed to be true, the results of the study may prove to be otherwise.

This study will compress items under each section you form a variable that will be used to test the hypotheses formulated for this research.




Research Hypotheses One
H0: Working capital practices do not have a significant influence on the performance of SMEs in Nigeria
H1: Working capital practices have a significant influence on the performance of small and medium scale enterprises in Nigeria

	 Summary of Regression Analysis of Working Capital Practices on small and medium scale enterprises
	Model Summaryb

	Variable
	Label
	Parameter Estimate
	Standard Error
	t Value
	Pr > |t|
	
	

	Intercept
	Intercept
	0.73012
	0.09429
	7.74
	<.0001
	R-Square
	0.5916

	
	Working Capital Practices
	0.86308
	0.04553
	18.95
	<.0001
	Adj R-Square
	0.5900

	a. Predictors: (Constant), Working Capital Practices.
	

	b. Dependent Variable: Performance of Small and Medium scale Enterprises
	


[bookmark: _Toc73646363]Table 4‑13.Summary of Regression Analysis of Working Capital Practices on small and medium scale enterprises
The summary of the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the influence of working capital practices on the performance of SMEs in Nigeria is presented in Table 4.14, according to the R-square, working capital practices influence the performance of SMEs in Nigeria by 59.16 percent while the remaining 40.84 percent is the other exogenous variables excluded in this study.

The estimates of the model coefficients β0 (Intercept) is 0.73012, and β1 (Working Capital Practices) is 0.86308. The estimated model between Working Capital Practices and Performance of Small and Medium scale Enterprises is therefore presented thus:

Performance of Small and Medium scale Enterprises = 0.73012 + 0.86308 (Working Capital Practices).

The influence of working capital practices on the performance of small and medium scale enterprises in Nigeria as shown in the regression equation is positive. The regression equation also shows that the average value of SMEs’ performance when working capital practices are held constant is 0.73012. By the result of the regression, if SMEs improve on their working capital practices by 1 unit, the performance of small and medium scale enterprises in Nigeria will increase by 0.86308.

DECISION RULE 
If the value of t-tabulated is less than the value of t-calculated (tcal > ttab), reject the null hypothesis, otherwise, accept it. At 95% level of significance (α = 0.05).
The t-calculated is 18.95
The t-tabulated is: t0.05, (250) = 1.96949839

DECISION
We reject the null hypothesis. Since t-calculated = 18.95 > t-tabulated = 1.96949839.
It is concluded by the results of the regression that working capital practices have a significant influence on the performance of small and medium scale enterprises in Nigeria.


Research Hypotheses Two
H0: Investment practices do not have a significant effect on the performance of SMEs in Nigeria
H1: Investment practices have a significant effect on the performance of SMEs in Nigeria
	Summary of Regression Analysis of investment practices on small and medium scale enterprises
	Model Summaryb

	Variable
	Label
	Parameter Estimate
	Standard Error
	t Value
	Pr > |t|
	
	

	Intercept
	Intercept
	0.32143
	0.06702
	4.80
	<.0001
	R-Square
	0.5991

	
	Investment Practices
	0.54342
	0.02823
	19.25
	<.0001
	Adj R-Square
	0.5974

	a. Predictors: (Constant), Investment Practices.
	

	b. Dependent Variable: Performance of Small and Medium scale Enterprises
	


[bookmark: _Toc73646364]Table 4‑14.Summary of Regression Analysis of investment practices on small and medium scale enterprises
The summary of the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the influence of investment practices on the performance of SMEs in Nigeria is presented in Table 4.15, according to the R-square, investment practices influence the performance of SMEs in Nigeria by 59.91 percent while the remaining 40.09 percent is the other exogenous variables excluded in this study but that also improve the performance of SMEs in Nigeria.

The estimates of the model coefficients β0 (Intercept) is 0.32143, and β1 (investment practices) is 0.54342. The estimated model between Investment Practices and Performance of Small and Medium scale Enterprises is therefore presented thus:

Performance of Small and Medium scale Enterprises = 0.32143 + 0.54342 (Investment Practices).

The effect of investment practices on the performance of small and medium scale enterprises in Nigeria as shown in the regression equation is positive. The regression equation also shows that the average value of SMEs’ performance when investment practices are held constant is 0.32143. By the result of the regression, if SMEs improve on their investment practices by 1 unit, the performance of small and medium scale enterprises in Nigeria will increase by 0.54342.

DECISION RULE 
If the value of t-tabulated is less than the value of t-calculated (tcal > ttab), reject the null hypothesis, otherwise, accept it. At 95% level of significance (α = 0.05).
The t-calculated is 19.25
The t-tabulated is: t0.05, (250) = 1.96949839

DECISION
We reject the null hypothesis. Since t-calculated = 19.25 > t-tabulated = 1.96949839.
It is concluded by the results of the regression that investment practices have a significant effect on the performance of SMEs in Nigeria.


Research Hypotheses Three
H0: Financial planning practices do not have a significant impact on the performance of SMEs in Nigeria
H1: Financial planning practices have a significant impact on the performance of SMEs in Nigeria
	Summary of Regression Analysis of financial planning practices on small and medium scale enterprises
	Model Summaryb

	Variable
	Label
	Parameter Estimate
	Standard Error
	t Value
	Pr > |t|
	
	

	Intercept
	Intercept
	0.21214
	0.04857
	4.37
	<.0001
	R-Square
	0.8881

	
	Financial planning practices
	0.91298
	0.02058
	44.37
	<.0001
	Adj R-Square
	0.8877

	a. Predictors: (Constant), Financial Planning Practices.
	

	b. Dependent Variable: Performance of Small and Medium scale Enterprises
	


[bookmark: _Toc73646365]Table 4‑15.Summary of Regression Analysis of financial planning practices on small and medium scale enterprises
The summary of the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the impact of financial planning practices on the performance of SMEs in Nigeria is presented in Table 4.16, according to the R-square, financial planning practices impact the performance of SMEs in Nigeria by 88.81 percent while the remaining 11.19 percent is the other exogenous variables excluded in this study but that also improve the performance of SMEs in Nigeria.

The estimates of the model coefficients β0 (Intercept) is 0.21214, and β1 (financial planning practices) is 0.91298. The estimated model between Financial Planning Practices and Performance of Small and Medium scale Enterprises is therefore presented thus:

Performance of Small and Medium scale Enterprises = 0.21214 + 0.91298 (Financial Planning Practices).

The impact of financial planning practices on the performance of small and medium scale enterprises in Nigeria as shown in the regression equation is positive. The regression equation also shows that the average value of SMEs’ performance when financial planning practices are held constant is 0.21214. By the result of the regression, if SMEs improve on their financial planning practices by 1 unit, the performance of small and medium scale enterprises in Nigeria will increase by 0.91298.

DECISION RULE 
If the value of t-tabulated is less than the value of t-calculated (tcal > ttab), reject the null hypothesis, otherwise, accept it. At 95% level of significance (α = 0.05).
The t-calculated is 44.37
The t-tabulated is: t0.05, (250) = 1.96949839

DECISION
We reject the null hypothesis. Since t-calculated = 44.37 > t-tabulated = 1.96949839.
It is concluded by the results of the regression that financial planning practices have a significant impact on the performance of SMEs in Nigeria.


Research Hypotheses Four
H0: Accounting information systems do not contribute to the performance of SMEs in Nigeria
H1: Accounting information systems contribute to the performance of SMEs in Nigeria
	Summary of Regression Analysis of accounting information systems on small and medium scale enterprises
	Model Summaryb

	Variable
	Label
	Parameter Estimate
	Standard Error
	t Value
	Pr > |t|
	
	

	Intercept
	Intercept
	0.42176
	0.11654
	3.62
	0.0004
	R-Square
	0.5219

	
	Accounting information systems
	1.08487
	0.06593
	16.45
	<.0001
	Adj R-Square
	0.5200

	a. Predictors: (Constant), Accounting Information Systems.
	

	b. Dependent Variable: Performance of Small and Medium scale Enterprises
	


[bookmark: _Toc73646366]Table 4‑16.Summary of Regression Analysis of accounting information systems on small and medium scale enterprises
The summary of the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the contribution of accounting information systems on the performance of SMEs in Nigeria is presented in Table 4.17, according to the R-square, accounting information systems contribute to the performance of SMEs in Nigeria by 52.19 percent while the remaining 47.81 percent is the other exogenous variables excluded in this study but that also improve the performance of SMEs in Nigeria.

The estimates of the model coefficients β0 (Intercept) is 0.42176, and β1 (Accounting Information Systems) is 1.08487. The estimated model between Accounting Information Systems and Performance of Small and Medium scale Enterprises is therefore presented thus:

Performance of Small and Medium scale Enterprises = 0.42176 + 1.08487 (Accounting Information Systems).

The contribution of accounting information systems on the performance of small and medium scale enterprises in Nigeria as shown in the regression equation is positive. The regression equation also shows that the average value of SMEs’ performance when accounting information systems are held constant is 0.42176. By the result of the regression, if SMEs improve on their accounting information systems by 1 unit, the performance of small and medium scale enterprises in Nigeria will increase by 1.08487.

DECISION RULE 
If the value of t-tabulated is less than the value of t-calculated (tcal > ttab), reject the null hypothesis, otherwise, accept it. At 95% level of significance (α = 0.05).
The t-calculated is 16.45
The t-tabulated is: t0.05, (250) = 1.96949839

DECISION
We reject the null hypothesis. Since t-calculated = 16.45 > t-tabulated = 1.96949839.
It is concluded by the results of the regression that accounting information systems contribute to the performance of SMEs in Nigeria.


Research Hypotheses Five
H0: Financial reporting does not have a significant impact on the performance of SMEs in Nigeria
H1: Financial reporting has a significant impact on the performance of SMEs in Nigeria
	Summary of Regression Analysis of financial reporting on small and medium scale enterprises
	Model Summaryb

	Variable
	Label
	Parameter Estimate
	Standard Error
	t Value
	Pr > |t|
	
	

	Intercept
	Intercept
	0.00076185
	0.12909
	0.01
	0.9953
	R-Square
	0.5463

	
	Financial Reporting
	1.26208
	0.07304
	17.28
	<.0001
	Adj R-Square
	0.5444

	a. Predictors: (Constant), Financial Reporting.
	

	b. Dependent Variable: Performance of Small and Medium scale Enterprises
	


[bookmark: _Toc73646367]Table 4‑17.Summary of Regression Analysis of financial reporting on small and medium scale enterprises
The summary of the responses of SMEs' owners/managers and other employees working in SMEs that participated in this study on the impact of financial reporting on the performance of SMEs in Nigeria is presented in Table 4.18, according to the R-square, financial reporting impacts the performance of SMEs in Nigeria by 54.63 percent while the remaining 45.37 percent is the other exogenous variables excluded in this study but that also improve the performance of SMEs in Nigeria.

The estimates of the model coefficients β0 (Intercept) is 0.00076185, and β1 (financial reporting) is 1.26208. The estimated model between Financial Reporting and Performance of Small and Medium scale Enterprises is therefore presented thus:

Performance of Small and Medium scale Enterprises = 0.00076185 + 1.26208 (Financial Reporting).
The impact of financial reporting on the performance of small and medium scale enterprises in Nigeria as shown in the regression equation is positive. The regression equation also shows that the average value of SMEs’ performance when financial reporting is held constant is 0.00076185. By the result of the regression, if SMEs improve on their financial reporting by 1 unit, the performance of small and medium scale enterprises in Nigeria will increase by 1.26208.

DECISION RULE 
If the value of t-tabulated is less than the value of t-calculated (tcal > ttab), reject the null hypothesis, otherwise, accept it. At 95% level of significance (α = 0.05).
The t-calculated is 17.28
The t-tabulated is: t0.05, (250) = 1.96949839

DECISION
We reject the null hypothesis. Since t-calculated = 17.28 > t-tabulated = 1.96949839.
[bookmark: _Toc303695092][bookmark: _Toc303695297][bookmark: _Toc303695345][bookmark: _Toc303695094][bookmark: _Toc303695299][bookmark: _Toc303695347]It is concluded by the results of the regression that financial reporting has a significant impact on the performance of SMEs in Nigeria


[bookmark: _Toc298582134][bookmark: _Toc303695095][bookmark: _Toc303695300][bookmark: _Toc303695348][bookmark: _Toc73558165][bookmark: _Toc73619704]Discussion
As noted by Mazzarol, Reboud, and Clark (2015), FMP in SMEs are different from the larger firms' FMP, this is because of the difficulty of SME to raise external finance through equity or debt, their challenges regarding working capital management, and the nature of SME cash flow cycle. This study examined the effect of working capital practices, investment practices, financial planning practices, accounting information systems, and financial reporting on SMEs in Nigeria.
Based on the conclusion of research hypothesis one, it was concluded that working capital practices have a significant influence on the performance of small and medium scale enterprises in Nigeria. This finding contradicts the finding of Peel and Wilson (1996) and Burns and Walker (1991) who concluded that only 20 percent and 24 percent respectively of the time of financial manager is spent on working capital. The second hypothesis concluded that investment practices have a significant effect on the performance of SMEs in Nigeria. And as stated by Statman (1988), the financial performance of firms is influenced by investment decisions because the financial decisions and strategies that drive the achievement of the objectives and growth of the organization can be used to address many of the factors that contribute to the failure of businesses. Research hypothesis three concluded that financial planning practices have a significant impact on the performance of SMEs in Nigeria. Joseph (2013) stated that financial planning includes assessing the effects of numerous alternatives, allocating finances to dividend and investment decisions, predicting several investment shortcomings, as well as the analysis of financial resources, flow in a firm. This finding supports the finding of Sivakumar (2015) who concluded that financial planning is undoubtedly needed to improve the performance of organizations. This study result also concludes that accounting information systems contribute to the performance of SMEs in Nigeria. Kieu (2001) defined accounting information systems as the purpose and nature of financial records, cost accounting, bookkeeping, and use of computers in financial management and financial record keeping. This study finding supports the finding of Harvey, Lundblad, and Siegel (2007) who stated that for a business to succeed, sound financial management is needed. Finally, this study concluded that financial reporting has a significant impact on the performance of SMEs in Nigeria. In support of this finding, Kieu (2001) stated the importance of financial reporting to the organizational performance by stating that to meet users' objectives, there is a need to make managerial decisions with the analyzed reports and not just merely organizing and recording of the accounting information systems.


CHAPTER FIVE
[bookmark: _Toc298582138][bookmark: _Toc303695097][bookmark: _Toc303695302][bookmark: _Toc303695350][bookmark: _Toc73558166][bookmark: _Toc73619705]Concluding Thoughts on the Contribution of this Research, its Limitations and Suggestions for Further Research

[bookmark: _Toc298582139][bookmark: _Toc303695098][bookmark: _Toc303695303][bookmark: _Toc303695351][bookmark: _Toc73558167][bookmark: _Toc73619706]Implications of Findings for the Research Questions
The empirical evidence that FMP positively influence the performance of SMEs in Nigeria had been provided by this current study, hence, this section discusses the implications.
The first hypothesis concluded that working capital practices have a significant influence on the performance of small and medium scale enterprises in Nigeria, the implication of this is that the SMEs will make sure that their payables, receivables, and inventory are properly taken care of. The working capital of SMEs needs regular maintenance and it is very necessary to study their payables, receivables, and inventory.
The second hypothesis concluded that investment practices have a significant influence on the performance of SMEs in Nigeria, investment practices influence cash solvency, as such; everything possible must be done by SMEs to make sure a good cash flow system is sustained for them to remain in business.
The third hypothesis concluded that financial planning practices have a significant impact on the performance of SMEs in Nigeria, the implication of this is that the agencies of government in charge of SMEs in Nigeria will make sure that more funds are allocated to the SMEs sector because the SMEs in Nigeria are doing fine in financial planning practices. Since a good practice of financial planning of SMEs ensures better performance, therefore, this will encourage the Nigerian government to do more for the SMEs sector.
The fifth hypothesis concluded that accounting information systems contribute to the performance of SMEs in Nigeria, when SMEs improved in aspect of accounting information systems, it enables them to increase their effectiveness and performance, thereby sustain their contribution to society through employment opportunities and contribute to the improvement and development of the economy. Therefore, the SMEs' environment becomes the instantaneous beneficiary of the SMEs’ business activities.
The fifth hypothesis concluded that financial reporting has a significant impact on the performance of SMEs in Nigeria, good financial reporting by SMEs ensure economic value added. As SMEs engaged in good financial reporting, their economic value will increase which means they will continue to grow their worth financially and economic profit. Internal management performance can be measured with the economic value added which can help SMEs to compare the total cost of capital to net operating profit.
To research, the implication is that the analysed variables can be expanded individually and the weight of each the variables representing FMP (Financial reporting, Accounting information systems, Financial planning practices, Investment practices, and Working capital practices) contribute to the performance of SMEs.

[bookmark: _Toc298582140][bookmark: _Toc303695099][bookmark: _Toc303695304][bookmark: _Toc303695352][bookmark: _Toc73558168][bookmark: _Toc73619707]Contributions and Limitations of the Research
This study contributes to literature, the conceptual work of this study has extended knowledge's frontiers on the effect of FMP on the performance of SMEs in Nigeria by introducing the issue of financial reporting and accounting information systems, financial planning practices, investment practices, and working capital practices which help SMEs to boost financial performance. These variables help SMEs to maintain good policies that in turn help them improve their performance regularly.
This study contributes to the model, the contribution to knowledge through the developed model used in investigating the relationship between FMP variables and the performance of SMEs in Nigeria revealed the individual effect of the variables representing FMP on the performance of SMEs in Nigeria.
The research contributed to the understanding of how SMEs use FMP to improve their performance. To the overall understanding of the concept of FMP and how it impacts the performance of SMEs in Nigeria, the studying of the influence of financial reporting and accounting information systems, financial planning practices, investment practices, and working capital practices in the Nigerian business environment is necessary.
Most of the Nigerian SMEs believe that the information this research is requesting on FMP is sensitive, and this becomes a limitation as most of the SMEs avoid participating in this study for security reasons because they believe the information is pertaining to their finances. Despite the fact that respondents were assured that the collected data would be used solely for academic purposes, some respondents were still reluctant in providing the information needed by the study, so, to get the number of questionnaires needed for this research, more links to the questionnaire were sent to more owners and managers of SMEs.
Just five financial management practices were considered in this study, which are Financial reporting, Accounting information systems, Financial planning practices, Investment practices, and Working capital practices, this may not be a comprehensive list of FMP used by SMEs. There are other financial management practices such as profit retention and credit management that were not considered in this current study which may affect the performance of SMEs in Nigeria.
Also, the respondents of this study were limited to SME owners, business partner, firm manager, and financial manager that could be reached on the internet because the questionnaires were administered online, this might be a limitation as the sample might not be a true representation of the SMEs in Nigeria as there might be many other SME owners, business partner, firm manager, and financial manager that are not internet savvy whose opinion might be different on the effect of FMP on the performance of SMEs in Nigeria. This is because the operations and structure of such SMEs might be different from those that are internet savvy.
Another limitation is the time available to carry out this study, more is needed to handle other paramount factors relevant to making this study more robust. However, despite the limitation posed by the available time, this study is comprehensive and the data collection was well planned, which makes the obtained findings justified and reliable.

[bookmark: _Toc303695100][bookmark: _Toc303695305][bookmark: _Toc303695353][bookmark: _Toc73558169][bookmark: _Toc73619708]Recommendations for Practice
Based on the findings of this current study, Nigerian SMEs need to broaden their financing instruments to enable them to develop, grow, research, and innovate which will lead to the overall improvement in their performance.
To effect optimal performance, Nigerian SMEs should embrace financial management skills. Nigerian SMEs need less risky, adequate, and affordable finances through a partnership with financial institutions, so they also need financial literacy and financial information skills.
Nigerian banks should lower their collateral requirement, costs of lending, and have friendly mitigation mechanisms, and the procedures of banks should be simplified when SMEs are stranded in repayment of the loan.
A supportive SME enabling environment should be created by the Nigerian government, such as business regulation, contractual and legal environment, infrastructures, and macroeconomic factors.
To inspire, empower, and equip SMEs in Nigeria, Nigerian universities should include entrepreneurship programs in their courses. Researchers and academicians should research measures to mitigate the challenges of SMEs in Nigeria and other factors that can improve SMEs’ performance.
Financial management practices should be highly prioritized by SME managers during the formulation of the strategies of their businesses. This will enhance consistency, accountability, and transparency in their financial operations.
Before adopting any FMP, SMEs should carefully evaluate the structures of their companies. Since companies differ in capital structures, this will help firms to adopt the practices suited to their particular firm.
Appropriate regulations and policies should be formulated by regulatory bodies to facilitate the implementation of FMP in companies. This will enhance effectiveness and efficiency in managing SMEs, consistency in FMP implementation will also be fostered as well.
Nigerian government should focus on the creation of a conducive management environment which can help SMEs to develop their productivity, efficiency, and enhance them to adopt a result-oriented management approach.

[bookmark: _Toc298582141][bookmark: _Toc303695101][bookmark: _Toc303695306][bookmark: _Toc303695354][bookmark: _Toc73558170][bookmark: _Toc73619709]Recommendations for Future Research
This current study accomplished the set objectives, but further research is still required. This current study only investigated five FMP which are Financial reporting, Accounting information systems, Financial planning practices, Investment practices, and Working capital practices. Further study should be carried out to allow other phenomena to be comprehensively determined, which will enable other financial management practices not covered by the study like fixed asset management, accounting, and retained profits to be investigated.
The current study focused only on SME owners, business partners, firm managers, and financial managers that could be reached on the internet in Nigeria. To be able to generalize the findings of the study and improve the external validity, another study with the same variables should be conducted using more samples comprising of both SMEs that are internet savvy and those that are not conversant with the internet, where questionnaires will be administered face-to face.
For future research, a longitudinal study can be conducted to get more conclusive evidence on how FMP impacts the performance of SMEs and probably use another country as a case study.
This current used primary data to conduct this research, it will be interesting seeing the outcome using secondary data to widen the study using about 40 years of data from companies to investigate the effect of FMP on the performance of SMEs. 
This current study was restricted to just SMEs. In this regard, it will be interesting to see the outcome when another sector like the manufacturing sector apart from SMEs is used.

[bookmark: _Toc298582142][bookmark: _Toc303695102][bookmark: _Toc303695307][bookmark: _Toc303695355][bookmark: _Toc73558171][bookmark: _Toc73619710]Final Conclusion and Reflections
After analysing the primary data collected from SME owners, business partner, firm manager, and financial manager, this study concluded that SMEs prepare a cash budget in their businesses, deposit their money daily in a bank account, evaluate the feasibility of their business before they start their businesses (capital budgeting), take inventory often in their business, have adequate stock to meet demand at all times, maintain up-to-date stock records, uses accounting ratios in monitoring their stock, have control over the authorization and security of stock, prepares cash flow forecasts to identify future deficits and surpluses, maintains proper records for all payables, maintains a record for a fixed asset, use computer-assisted software in recording transactions, keep a creditor's book, keep purchases books, have a debtor's book, keep sales books, keep a cash book, keep a cash book, prepares financial statements, carry out the evaluation of the operating performance regularly, engage the services of a qualified accountant in preparing their business financial statements, examine expected return and risk, engage the services of external auditors, their investment decisions are driven by the information available regarding the investment opportunity, business portfolio diversification is part of the investment decisions of this firm, improving their internal efficiency helps them to improve the investment decisions of their firm, old asset replacement is part of the investment decisions of their firm, set long-term financial objectives in this firm, analyse the trends of their profit, evaluates the available alternatives and their growth potentials, do financial planning to forecast the future profitability of their firm, set short-term financial objectives in their firm, analyse the trend of their cost, and analyse the trend of their sales.
This study also concludes that working capital practices have a significant influence on the performance of small and medium scale enterprises in Nigeria, investment practices have a significant effect on the performance of SMEs in Nigeria, financial planning practices have a significant impact on the performance of SMEs in Nigeria, accounting information systems contribute to the performance of SMEs in Nigeria, and financial reporting has a significant impact on the performance of SMEs in Nigeria.
My research insight had been significantly influenced by this study. This study also improves my emotional intelligence, as I have to be patient dealing with many SME owners, business partners, firm managers, and financial managers, I learned persuasive communication skills and courtesy in an attempt to get the primary data required for this study.
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Appendix
M.Sc. in International Business Management,
Griffith College Dublin.

THE EFFECT OF FINANCIAL MANAGEMENT PRACTICES ON THE PERFORMANCE OF SMALL AND MEDIUM SCALE ENTERPRISES IN NIGERIA.

Dear respondent,

I am a postgraduate student of the above named institution. I am currently carrying out a research project on ‘the effect of financial management practices on the performance of SMEs in Nigeria’.

I will be grateful if you can spare time to respond to this questionnaire accurately. Your response will be treated confidentially and it will be used mainly for the purpose of this research only.

Thank you in anticipation of your cooperation.

--------------------------------------
Oluwabusayo Zainab Olufawo,


SECTION 1
SECTION A: PERSONAL INFORMATION
Instruction: Kindly respond to the following items by ticking       the appropriate response that best describe your opinion. You can write where necessary.

1.  Position in organisation:
Business Owner		[image: ]	Business Partner	[image: ]
Firm manager			[image: ]	Financial manager	[image: ]	Others	[image: ]

2.   How long have you been with the company?
 2 years and below[image: ]         3 - 6 years        [image: ]	7 - 10 years  [image: ]                             11 – 14 years        [image: ]        15 years and above     [image: ]



SECTION B: COMPANY’s INFORMATION

3.  Age of company:
5 years and below[image: ]         6 - 10 years        [image: ]	11 - 15 years  [image: ]                             16 – 20 years        [image: ]        21 years and above     [image: ]


4. How many employees does the firm have?
Less than 5 	[image: ]	5 – 10		[image: ]	11 –15		[image: ]	
16 –20		[image: ]	More than 20	[image: ]

5. Type of company.
Agriculture		[image: ]	Manufacture	[image: ]	General Service	[image: ]
Wholesale/retail trade[image: ]Others[image: ]		

6.  Current Ownership of Company.:
Sole proprietorship	[image: ]Partnership		[image: ]Limited Liability Company		[image: ]Others			[image: ]


SECTION 2
Kindly indicate your degree of disagreement or agreement to the following statements that accurately describes the way things are being done as perceived by you using this scale; Strongly Disagree (SD), Disagree (D), Agree (A) and Strongly Agree(SA).


SECTION C: Working Capital Management practices
	S/N
	ITEMS
	SA
	A
	D
	SD

	7
	As a business, we do not prepare a cash budget
	
	
	
	

	8
	We deposit our money daily in a bank account
	
	
	
	

	9
	We could not evaluate the feasibility of our business before we start the business (capital budgeting)
	
	
	
	

	10
	We take inventory often in this business.
	
	
	
	

	11
	We have adequate stock to meet demand at all times.
	
	
	
	

	12
	The firm does not maintain up-to-date stock records.
	
	
	
	

	13
	The firm uses accounting ratios in monitoring stock.
	
	
	
	

	14
	The firm does not have control over authorization and security of stock.
	
	
	
	

	15
	This company prepares cash flow forecasts to identify future deficits and surpluses.
	
	
	
	

	16
	This company maintains proper records for all payables
	
	
	
	


SECTION D: Accounting Information Systems practices.
	S/N
	ITEMS
	SA
	A
	D
	SD

	17
	The accountant of this company is in charge of recording all transactions.
	
	
	
	

	18
	This firm maintains a record for a fixed asset.
	
	
	
	

	19
	We do not use computer-assisted software in recording transactions.
	
	
	
	

	20
	This company make provision for depreciation
	
	
	
	

	21
	We do notkeep a creditor's book
	
	
	
	

	22
	We keep purchases books
	
	
	
	

	23
	This firm does not have a debtor's book
	
	
	
	

	24
	This firm does not keep sales books
	
	
	
	

	25
	We keep a cash book
	
	
	
	

	25
	We keep expenses books
	
	
	
	



SECTION E: Financial Reporting and Analysis
	S/N
	ITEMS
	SA
	A
	D
	SD

	26
	This business prepares financial statements.
	
	
	
	

	27
	We carry out the evaluation of the operating performance regularly.
	
	
	
	

	28
	We engage the services of a qualified accountant in preparing the business financial statements.
	
	
	
	

	29
	There is no time toexamine expected return and risk.
	
	
	
	

	30
	The business owner is not involved in preparing the financial statements.
	
	
	
	

	31
	We do engage the services of external auditors
	
	
	
	




SECTION F: Investment Decisions
	S/N
	ITEMS
	SA
	A
	D
	SD

	32
	The need to meet the target output of the firm is what influencesour investment decisions.
	
	
	
	

	33
	Our investment decisions are driven by the information available regarding the investment opportunity.
	
	
	
	

	34
	We are not driven by funds availability in making investment decisions for the firm.
	
	
	
	

	35
	Business portfolio diversification is part of the investment decisions of this firm.
	
	
	
	

	36
	Improving internal efficiency helps to improve the investment decisions of this firm.
	
	
	
	

	37
	Old asset replacement is part of the investment decisions of this firm.
	
	
	
	




SECTION G: Financial Planning
	S/N
	ITEMS
	SA
	A
	D
	SD

	38
	We set long-term financial objectives in this firm.
	
	
	
	

	39
	We often analyze the trends of our profit.
	
	
	
	

	40
	This firm regularly evaluates the available alternatives and our growth potentials.
	
	
	
	

	41
	We do financial planning to forecast the future profitability of the firm.
	
	
	
	

	42
	We set short-term financial objectives in this firm.
	
	
	
	

	43
	In this company, we analyze the trend of our cost
	
	
	
	

	44
	In this company, we analyze the trend of our sales
	
	
	
	




SECTION H: Performance of SMEs
	S/N
	ITEMS
	SA
	A
	D
	SD

	45
	Proper use of FMP increased the efficiency and effectiveness of firms.
	
	
	
	

	46
	Responding to the needs of customers swiftly has helped in increasing our profitability
	
	
	
	

	47
	The profit of this firm has grown practicing FM
	
	
	
	

	48
	The performance of this firm is affected by our practice of FM.
	
	
	
	

	49
	Proper use of FMP assist the firm in the achievement of its expected objectives
	
	
	
	

	50
	This firm revenue has grown practicing FM
	
	
	
	


Thanks for participating.




SAMPLE OF SPREADSHEET DOWNLOADED FROM GOOGLE FORM
[image: C:\Users\IN\Pictures\Screenshots\Screenshot (653).png]

[image: C:\Users\IN\Pictures\Screenshots\Screenshot (652).png]


SAMPLE OF DATA EXPORTED INTO SPSS FOR ANALYSIS
[image: C:\Users\IN\Pictures\Screenshots\Screenshot (651).png]
[image: C:\Users\IN\Pictures\Screenshots\Screenshot (650).png]




SAMPLE OF RAW RESULT IN MICROSOFT WORD FROM SPSS
[image: C:\Users\IN\Pictures\Screenshots\Screenshot (649).png]

[image: C:\Users\IN\Pictures\Screenshots\Screenshot (648).png]
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